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PART 1 - ANNUAL BUDGET 



1.2 COUNCIL RESOLUTIONS 

It is recommended that Council of Buffalo City Metropolitan Municipality, acting in terms 
of the Section 24 of the Municipal Finance Management Act, (No. 56 of 2003) approves 
and adopts the following resolutions:- 

1. The 2012/13 Draft Medium Term Revenue and Expenditure Framework Budget 



2011/2012 

2012/2013 

2013/2014 

2014/2015 


M/YADJ 

DRAFT 

DRAFT 

DRAFT 


BUDGET 

BUDGET 

BUDGET 

BUDGET 

Total Direct Operating Income 

3 , 448 , 368,587 

3 , 926 , 868,073 

4 , 386 , 998,865 

4 , 813 , 529,863 

Total Direct Operating 
Expenditure 

( 3 , 723 , 815 , 613 ) 

( 3 , 939 , 854 , 761 ) 

( 4 , 353 , 157 , 567 ) 

( 4 , 677 , 196 , 890 ) 

Off-Set Depreciation 

310,740,544 

0 

0 

0 

Total Operating Expenditure 

3 , 413 , 075,080 

3 , 939 , 854,759 

4 , 353 , 157,568 

4 , 677 , 196,891 

Surplus / (Deficit) 

35 , 293,507 

( 12 , 986 , 686 ) 

33 , 841,298 

136 , 332,972 

Capital Projects 

725,646,384 

734,264,848 

908,406,828 

907,797,724 

TOTAL BUDGET 

4 , 174 , 014,971 

4 , 661 , 132,921 

5 , 295 , 405,693 

5 , 721 , 327,587 


2. The 2012/13 Medium Term Revenue and Expenditure Framework budget of the 

municipality as set out in the following tables: 

2.1 Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table 18; 

2.2 Budgeted Financial Performance (revenue and expenditure by municipal vote) 
as contained in Table 19; 

2.3 Budgeted Financial Performance (revenue by source and expenditure by type) 
as contained in Table 20; and 

2.4 Budgeted Capital Expenditure appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table 21. 

3. The Financial Position, Cash Flows, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in 
the following tables: 

3.1 Budgeted Financial Position as contained in Table 22; 





3.2 Budgeted Cash Flows as contained in Table 23; 

3.3 Cash backed reserves and accumulated surplus reconciliation as contained in 
Table 24; 

3.4 Asset management as contained in Table 25; and 

3.5 Basic service delivery measurement as contained in Table 26. 


4.1 The 2012/13 Draft MTREF Tariff Increases: 


Description 

2011/2012 

2012/2013 

2013/2014 

2014/2015 

Rates 

10.80% 

11.30% 

11.50% 

11.50% 

Refuse 

11.80% 

12.30% 

12.50% 

12.50% 

Sewerage 

9.80% 

10.30% 

10.50% 

10.50% 

Eiectricity 

20.38% 

11.03% 

11.05% 

11.03% 

Water 

13.65% 

14.15% 

14.35% 

14.35% 

Fire Levy 

9.80% 

10.30% 

10.50% 

10.50% 

Miscellaneous Tariffs 

9.80% 

10.30% 

10.50% 

10.50% 


4.2 It is proposed that Council approves a further increase of 1% to the previously 
approved 2011/12 MTREF Tariff Increases for 2012/13, with the exception of 
Electricity which is proposed to be 13,50%. 

2012/13 Proposed Tariff Increases: 


Description 

2012/2013 

Rates 

12.30% 

Refuse 

13.30% 

Sewerage 

11.30% 

Electricity 

13.50% 

Water 

15.15% 

Fire Levy 

10.30% 

Miscellaneous Tariffs 

10.30% 


4.3 An application be made to NERSA for the proposed 13.5% electricity tariff increase 
on Council approval. 

5 The Buffalo City Metropolitan Municipality Council, acting in terms of section 75A of 
the Local Government: Municipal Systems Act (Act 32 of 2000) approves and 
adopts effect from 1 July 2012: 

5.1 the tariffs for property rates - as set out in Annexure F 

5.2 the tariffs for electricity - as set out in Annexure F 

5.3 the tariffs for the supply of water - as set out in Annexure F 

5.4 the tariffs for sanitation services - as set out in Annexure F 







5.5 the tariffs for solid waste services - as set out in Annexure F 

5.6 miscellaneous tariffs as set out in Annexure F 

6 The Buffalo City Metropolitan Municipality Council, acting in terms of 75A of the 
Local Government: Municipal Systems Act (Act 32 of 2000) approves and adopts 
with effect from 1 July 2012 the tariffs for other services as set out in Annexure F. 

7 To give proper effect to the municipality’s annual budget, the Council of Buffalo City 
Metropolitan Municipality approves: 

7.1 That an indigent subsidy be granted to registered indigents in terms of 
Council’s Indigent Policy. 

7.2 That an indigent consumer be given a maximum subsidy on his account of 
R390.73 per month, which includes a maximum of 50kwh for electricity and 
6kl for water. 

7.3 That free basic electricity be granted for a registered indigent consumer of 
50KWh per month. 

7.4 That free basic water be granted to a registered indigent of 6KI per month. 

8 That no new capital expenditure be undertaken until a commitment for funding has 
been received by Buffalo City Metropolitan Municipality and such project has been 
approved by Council. 

9 Council notes that the 2012/13 Draft MTREF Budget tabled for adoption is structured 
in terms of the then Buffalo City Municipality votes and functions. 



1.3 EXECUTIVE SUMMARY 


The budget has been crafted at a time of economic uncertainty that is prevailing globally, 
yet BCMM’s programme of change that it will bring to its people in the form of building new 
infrastructure, steadily rolling back on unemployment, poverty and addressing inequality. 
The programmes emanating from this budget will see BCMM envisaging a stable and 
sustainable economy and creating opportunities. 

The application of sound financial management principles for the compilation of the City’s 
financial plan is essential and critical to ensure that the City remains financially viable and 
that municipal services are provided sustainably, economically and equitably to all 
communities. 

The City’s service delivery priorities were reviewed taking into account the 2012/13 
reviewed I DP. Due to funding constraints projects were prioritised in order to ensure that 
the city is investing in high priority projects as informed by the reviewed I DP. 

The City has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the City is currently 
undertaking a billing data cleanup exercise as well as a debt book analysis project in order 
to determine the recoverability and non-recoverability of its debt book. 

National Treasury’s MFMA Circular No. 58 was used to guide the compilation of the 
2012/13 Draft MTREF Budget. 

1.3.1 KEY FOCUS AREAS FOR THE 2012/13 BUDGET PROCESS 

As per Circular 58 the following areas require particular attention: 

(i) Revenue Management - To ensure all households are accurately billed and 
revenue collected. 



(ii) Collection Outstanding Debt - Ensure sufficient administrative capacity, 
political commitment and accuracy and affordability of the accounts for poor 
household. 

(iii) Pricing of Services - To ensure that the services rendered are recovered in 
terms of the pricing structure. 

(iv) Repairs and Maintenance - Assets should be maintained in a healthy state in 
order to generate revenue over a longer term. 

(v) Spending on non-Priorities - Ensure that funding is allocated to prioritized 
items. 

1 .3.2 NATIONAL PRIORITY - EMPLOYMENT OPPORTUNITIES 

a) Service Delivery and Labour Intensive Capital Projects 

b) Service Providers should use Local Labour 

c) Supporting Labour Intensive LED Projects 

d) Participating in the Extended Public Works Programme 

e) Provide young people with on-the-job training 

1 .3.3 BUDGET PRINCIPLES AND GUIDELINES 

The following budget principles and guidelines directly informed the compilation of the 
2012/13 MTREF: 

• The 201 1/12 Adjustments Budget priorities and targets, as well as the base line 
allocations contained in that Adjustments Budget were adopted as the upper 
limits for the new baselines for the 2012/13 Draft MTREF Budget; 

• Tariff and property rate increases affordability and the fact that they should 
generally not exceed inflation as measured by the CPI, except where there are 
price increases in the inputs of services that are beyond the control of the 
municipality, for instance the cost of bulk water and electricity. In addition the 
fact that tariffs need to remain or move towards being cost reflective, and 
should take into account the need to address infrastructure backlogs; 



1.3.4 CHALLENGES 

The main challenges experienced during the compilation of the 2012/13 Draft MTREF can 

be summarised as follows: 

• The ongoing difficulties in the national and local economy; 

• Aging and poorly maintained water, roads and electricity infrastructure; 

• The need to reprioritise projects and expenditure within the existing resource envelope 
given the cash flow realities and declining cash position of the municipality; 

• The increased cost of bulk water and electricity (due to tariff increases from Amatola 
Water and Eskom), which is placing upward pressure on service tariffs to residents. 
Continuous high tariff increases are not sustainable - as there will be point where 
services will no-longer be affordable; 

• Wage increases for municipal staff that continue to exceed consumer inflation, as well 
as the need to fill critical vacancies; 

• Affordability of capital projects - original allocations had to be reduced and the 
operational expenditure associated with prior year’s capital investments needed to be 
factored into the budget as part of the 2012/13 Draft MTREF process. 

• Ensuring that the informal settlements obtain basic services as well as rolling out 
the electrification programmme 


In view of the aforementioned, the following table is a consolidated overview of the 
2012/13 Medium-term Revenue and Expenditure Framework: 

Table 1 Consolidated Overview of the 2012/13 Draft MTREF 


2011/2012 

2012/2013 

2013/2014 

2014/2015 

M/Y ADJ 
BUDGET 

DRAFT 

BUDGET 

DRAFT 

BUDGET 

DRAFT 

BUDGET 

Total Direct Operating Income 
Total Direct Operating 
Expenditure 

Off-Set Depreciation 

Total Operating Expenditure 
Surplus / (Deficit) 

Capital Projects 

TOTAL BUDGET 

3 , 448 , 368,587 

3 , 926 , 868,073 

4 , 386 , 998,865 

4 , 813 , 529,863 

( 3 , 723 , 815 , 613 ) 

310,740,544 

( 3 , 939 , 854 , 761 ) 

0 

( 4 , 353 , 157 , 567 ) 

0 

( 4 , 677 , 196 , 890 ) 

0 

3 , 413 , 075,080 

35 , 293,507 

3 , 939 , 854,759 

( 12 , 986 , 686 ) 

4 , 353 , 157,568 

33 , 841,298 

4 , 677 , 196,891 

136 , 332,972 

725,646,384 

734,264,848 

908,406,828 

907,797,724 

4 , 174 , 014,971 

4 , 661 , 132,921 

5 , 295 , 405,693 

5 , 721 , 327,587 





Total operating revenue has grown by 13.9 per cent or R479 million for the 2012/13 
financial year when compared to the 2011/12 Adjustments Budget. For the two outer 
years, operational revenue will increase by 11.7 and 9.7 per cent respectively, equating to 
a total revenue growth of R1.36 billion over the MTREF when compared to the 2011/12 
financial year. 

Total operating expenditure for the 2012/13 financial year has been appropriated at R3,94 
billion and translates into a budgeted deficit of R12,9 million before taking into account 
offset depreciation of R163,1 million. When compared to the 201 1/12 Adjustments Budget, 
operational expenditure has grown by 15.4 per cent in the 2012/13 budget and by 10.5 
and 7.4 per cent for each of the respective outer years of the MTREF. The operating 
surplus for the two outer years steadily increases to R33.8 million and R136.3 million 
respectively before taking into account offset depreciation of R160,9 million (2012/13) 
R132,2 million (2013/14). 

The current capital budget is 1.2 per cent more when compared to the 2011/12 
Adjustments Budget. The capital programme is R734,2 million in the 2012/13 financial 
year and then R908,4 and 907,8 million in the 2013/14 and 2014/15 financial years. 

The major contributing factors are: 

• The Urban Settlement Development Grant (USDG) amounting R499,5 million 
(R613,3 : 2013/14; R712,5 : 2014/15) that was introduced to the Metropolitan 
Municipalities in the 2011/12 financial year. The USDG is predominantly utilised for 
the funding of the infrastructure programmes in the “Built Environment”. However, 
while the National Division of Revenue Bill allocations reflect the appropriation of such 
grants, there are stringent conditions and processes for municipalities to access and 
retain the funding. The municipality should therefore ensure that it strives by all means 
to meet the conditions of the grant in order to ensure that service delivery is not 
hampered. 

• Human Settlement Grant Funding allocation for housing development amounting 
R163,9million (R263,4m : 2013/14; R256,9m : 2014/15). 

• The funding of projects from own resources has taken into account the current cash 
flow position in order to ensure that our current reserves are cash-backed. The City is 
not taking any new loans in the 2012/13 Draft MTREF period as it is currently 
reviewing its capacity to borrow as the current debt to revenue ratio of 22,4% 
(February 2012) is way below the National Treasury benchmark 35% . 



1.4 OPERATING REVENUE FRAMEWORK 


For BCMM to continue improving the quality of services provided to its citizens it needs to 
generate the required revenue. In these tough economic times strong revenue 
management is fundamental to the financial sustainability of every municipality. The 
reality is that the City is faced with development backlogs and poverty. The expenditure 
required to address these challenges will inevitably always exceed available funding; 
hence difficult choices have to be made in relation to tariff increases and balancing 
expenditures against realistically anticipated revenues. 


The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy: 

• Growth in the City and continued economic development; 

• Efficient revenue management, which aims to ensure a 95 per cent annual collection 
rate for property rates and other key service charges; 

• Electricity tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to 
trading services; 

• Determining the tariff escalation rate by establishing/calculating the revenue requirement 
of each service; 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); 

• Increase ability to extend new services and recover costs; 

• The municipality’s Indigent Policy and rendering of free basic services; and 

• Tariff policies of the City. 



The following table is a summary of the 2012/13 Draft MTREF (classified by main revenue source): 


Table 2 Summary of revenue classified by main revenue source 



2010/2011 

2011/2012 

2011/2012 

2012/2013 

2013/2014 

2014/2015 


AUDITED 

APPROVED 

M/Y ADJ 

DRAFT 

DRAFT 

DRAFT 


ACTUAL 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

Revenue Per Source 







Assessment Rates 

( 469 , 811 , 007 ) 

( 540 , 381 , 469 ) 

( 542 , 148 , 603 ) 

( 603 , 411 , 395 ) 

( 672 , 803 , 706 ) 

( 750 , 176 , 132 ) 

Refuse Charges 

( 157 , 219 , 214 ) 

( 173 , 905 , 216 ) 

( 176 , 193 , 101 ) 

( 197 , 864 , 852 ) 

( 222 , 597 , 959 ) 

( 250 , 422 , 704 ) 

Sewerage Charges 

( 166 , 162 , 041 ) 

( 180 , 202 , 568 ) 

( 182 , 819 , 826 ) 

( 201 , 650 , 268 ) 

( 222 , 823 , 546 ) 

( 246 , 220 , 019 ) 

Trade Effluent 

( 8 , 786 , 453 ) 

( 9 , 499 , 304 ) 

( 9 , 499 , 304 ) 

( 10 , 477 , 732 ) 

( 11 , 577 , 894 ) 

( 12 , 793 , 573 ) 

Water Charges 

( 200 , 157 , 656 ) 

( 233 , 282 , 971 ) 

( 225 , 867 , 262 ) 

( 257 , 827 , 480 ) 

( 294 , 825 , 723 ) 

( 337 , 133 , 214 ) 

Electricity Charges 

( 924 , 517 , 932 ) 

( 1 , 142 , 651 , 894 ) 

( 1 , 142 , 651 , 894 ) 

( 1 , 251 , 945 , 253 ) 

( 1 , 390 , 284 , 950 ) 

( 1 , 543 , 633 , 128 ) 

Fire Levy 

( 36 , 458 , 206 ) 

( 39 , 519 , 662 ) 

( 40 , 665 , 078 ) 

( 44 , 853 , 581 ) 

( 49 , 563 , 207 ) 

( 54 , 767 , 344 ) 

Fuel Levy 

0 

( 170 , 477 , 000 ) 

( 170 , 477 , 000 ) 

( 317 , 781 , 000 ) 

( 348 , 330 , 000 ) 

( 367 , 140 , 000 ) 

Grants and Subsidies 

( 679 , 071 , 349 ) 

( 966 , 570 , 086 ) 

( 763 , 689 , 501 ) 

( 804 , 313 , 113 ) 

( 917 , 249 , 944 ) 

( 972 , 541 , 478 ) 

Fines 

( 7 , 320 , 910 ) 

( 10 , 656 , 828 ) 

( 10 , 656 , 828 ) 

( 11 , 765 , 138 ) 

( 13 , 012 , 243 ) 

( 14 , 365 , 516 ) 

Housing Rentals 

( 69 , 149 ) 

( 105 , 120 ) 

( 105 , 120 ) 

( 116 , 052 ) 

( 128 , 354 ) 

( 141 , 703 ) 

Other Rentals 

( 14 , 038 , 291 ) 

( 12 , 653 , 893 ) 

( 12 , 653 , 893 ) 

( 13 , 969 , 898 ) 

( 15 , 450 , 707 ) 

( 17 , 057 , 581 ) 

Income Foregone 

17 , 116,863 

19 , 870,741 

22 , 312,727 

24 , 834,065 

27 , 689,983 

30 , 874,331 

Other 

( 392 , 858 , 612 ) 

( 193 , 253 , 900 ) 

( 193 , 253 , 904 ) 

( 235 , 726 , 376 ) 

( 256 , 040 , 615 ) 

( 278 , 011 , 803 ) 








Total Direct Operating 
income 

(3,039,353,957) 

(3,653,289,169) 

(3,448,368,587) 

(3,926,868,073) 

(4,386,998,865) 

(4,813,529,863) 





Table 3 Percentage growth in revenue by main revenue source 


Description 

R thousand 


200^^9 

2009/10 

2010/11 

Ourrent Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Franiework 


Audited 
Outcome I 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted | 
Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Y^r | 
2012/13 i 

Budget Ymt | 
412013/14 ! 

Budget Year 
422014/15 

Revenue By Source 













Property rates 


M2 669 I 

426500 


452 694 

520511 ! 

519836! 

519836 

523132 

578577! 

645114! 

719302 



f 




r r 

r 


r 

r r 

r 


Property rates - penalies & cofectiQfi charges 


8241 

547 


612 

1 2361 

1 2361 

1236 

391 

13761 

1 5341 

1710 

Service charges - eie<Ji!cty reven ue 


609731 

802485 


924518 

1 142652 

1 142 652 

1 142652 

746079 

1 251945 

1 390285 

1 543 638 

Service charges - water reven ue 


181117 

201 622 


200158 

233283 

225867 

225867 

157745 

257827 

294826 

337133 

Service charges - saniatlon reven ue 


128522 

145648 


166162 

180203 

182820 

182820 

183195 

201650 

222 824 

246 220 

Service charges - refuse revenue 


124506 1 

139256 


157219 

173905! 

176 193! 

176193 

117097 

197865! 

222598! 

250423 

Service Charges -other 


167421 

[802] 

r 

16 943 

22539! 

22539! 

22539 

16 444 

24873! 

27500! 

30 371 


'r 

f 


y 


r 

r 



r 

r 


Rental f^fedies and equpieit 


12750! 

12910 


14107 

12759! 

12759! 

12759 

6765 

14086! 

15579! 

17199 



t 


y 


r 

r 



r 

r 


Interest earned - external investments. 


85519! 

42105 


32527 

30192! 

30 192! 

30192 

28565 

53986! 

55386! 

56 828 


r 

f 


y 


r 

r 



r 

r 


Interest earned - O'Utstanding debtors 


350931 

44 818 


21202 

220861 

220361 

22036 

15523 

243281 

269071 

29705 

Dividefids received 


165! 

86 

f 

- 

6or 

6or 

60 

- 



- 


f 

f 


r 


r 

r 



y 

y 


Fines 


7058! 

8257 


7321 

10657! 

10657! 

10657 

3 460 

11765! 

13012! 

14366 


f 

f 


y 


r 

r 



r 

r 


Liceficesand pemis 


12250! 

14117 


15058 

15391 ! 

15391 ! 

15391 

10693 

16992! 

18793! 

20747 


y 

f 


y 


r 

r 



r 

r 


Agency services 


- i 

- 


- 

- i 

- i 

- 

- 

- i 

- i 

- 


f 

t 


y 


r 

r 



r 

r 


T ransfers recognised - operational 


444 415! 

573985 


679071 

966 570! 

763690! 

763690 

491 365 

804313! 

917250! 

972541 

Other revenue 


984541 

118240 

118595 

321 2961 

322441 i 

322441 

196 282 

487 2841 

5353931 

573351 


f 

f 


r 


r r 

r 


r 

r r 

r 


GainsondisiMsalQfPPE 


4168! 

2523 


437 

- i 

- i 

- 

- 

- i 

- i 

- 

Total Revenue (excluding capital transfers and 


2 123 984 

2532297 


2806 620 

3 653 289 

3448 369 

3 448 369 

2 496 736 

3 926 868 

4386999 

4813 530 

contributions) 














In 201 1/12 the City’s own generated revenue is 73.5% of the total revenue. Revenue from 
rates and services charges amounts to 15.7%, electricity revenue 33.1%, water revenue 
6.6%, sanitation 5.3% and refuse revenue 5.1%. 


In the 2012/13 MTREF period revenue generated from own sources is declining to 71.5% 
(2012/13), 71.8% (2013/14) and 72.8% (2014/15). The major contributing services are 
electricity which grows from 31% in 201 1/12 to 32% in 2013/14 and rates revenue which is 
in the region of 15.6%. 


Operating grants and transfers comprise 20.5% of the total revenue and they increase to 
20.9% in the 2012/13 financial year and decreases to 20.2% in 2014/15 financial year. 


The following graph gives a breakdown of the main revenue categories for the 2012/13 
financial year. 


2012/2013 Operating Revenue 


OTHER 



7% 


Figure 1: Main Operating Revenue categories for the 2012/13 financiai year 

The following table gives a breakdown of the various operating grants and subsidies 
allocated to the municipality over the medium term 


The following table gives a breakdown of the various operating grants and subsidies 
allocated to the municipality over the medium term: 

Table 4 Operating Transfers and Grant Receipts 


Description 2009/10 2010/11 

Current Year 201 1/12: 

2012/13 Medium Term Revenue & Expenditure 
Framework 

^ i Audited i Audited i Audited 

R thousand 

1 Outcon^e i Outcome i Outcome 

Original Adjusted FuiiYear 

Budget Budget Forecast 

Budget Year Budget Year Budget Year 

2012/13 i 11 2013/14 1 +2 2014/15 

RECEIPTS: 

Operatinf) Transfers and Grants 

Nationai Government: 323 096 424 797 520 725 

602 571! 531 967! 531 967 

630413! 724612! 771 537 

UrlanSetentDevetopn^^^ T - \ - \ 

f f 

163231 139461 15359 

Neighbours Development Fartriership \ - \ - \ 

f f 

f f 

Finanoal Management Grant \ SSsT M \ 1191 

1 450 r 1459 r 1459 

1 500 r 1500 r 1500 

Expanded FubfeWohlsFrogramneinoenSve Grant - \ - \ 

2265 r 2265 r 2265 

i 454 r - r 

Department of Water Alfairs \ 3359 T 4922 ^ 5524 

15225 r 20952 r 20952 

12S5f - r 

Department of Water Affairs \ - \ - \ 

f f 

5255 1 2125 r 

iMEP r 174 r - r 2 ™ 

f 'f 

f f 

Equitabte Share f 312M7r 416706 f 505595 

^625 r 557255 r 557255 

651 565 r 695242 f 750 657 

Muiikipallnlrastrycture Grant f 1507 ^ 1 566 ^ 2212 

i i 

i i 

MuniapallntrastryOitre Grant f 5279 f 124 T 

f f 

f f 

MuniapalSystenBlraprovennent Grant f 640 f 250 T 765 

f f 

f f 

InIrastyctyreSlisDevelopniBnt Grant f - f - f 

f f 

3000 r 3500 r 4000 


3.2.1 Property Rates 

Property rates are a major source of revenue income for a municipality and contribute to 
cover the cost of the provision of general services. Determining the effective property rate 
tariff is therefore an integral part of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the 
Municipal Property Rates Act, with the regulations issued by the Department of Co- 
operative Governance. These regulations came into effect on 1 July 2009 and prescribe 
the differential rate ratio for public service infrastructure, public benefit organisation and 
agricultural properties relative to residential properties to be 0,25:1. The implementation 
of these regulations was effected in the previous budget process and the Property Rates 
Policy of the Municipality has been amended accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R15 000 of the market value of a property used for residential purposes is 
excluded from the rateable value (Section 17(h) of the MPRA). In addition to this 
rebate, a further R25 000 reduction on the market value of a property will be 
granted in terms of the City’s own Property Rates Policy: 



35 per cent rebate will be granted on all residential properties (including state 
owned residential properties): 

100 per cent rebate will be granted to registered indigents in terms of the Indigent 
Policy: 

For pensioners, physically and mentally disabled persons, a maximum/total rebate 
of 50 per cent (calculated on a sliding scale) will be granted to owners of rate-able 
property if the total gross income of the applicant and/or his/her spouse, if any, 
does not exceed the amount equal to twice the annual state pension as approved 
by the National Government for a financial year. In this regard the following 
stipulations are relevant: 

- The rateable property concerned must be occupied only by the applicant and 
his/her spouse, if any, and by dependants without income: 

- The applicant must submit proof of his/her age and identity and, in the case 
of a physically or mentally handicapped person, proof of certification by a 
Medical Officer of Health, also proof of the annual income from a social 
pension: 

- The applicant’s account must be paid in full, or if not, an arrangement to pay 
the debt should be in place: and 

- The property must be categorized as residential. 

The Municipality may award a 100 per cent grant-in-aid on the assessment rates of 
rate-able properties of certain classes such as registered welfare organizations, 
institutions or organizations performing charitable work, sports grounds used for 
purposes of amateur sport. The owner of such a property must apply to the Chief 
Financial Officer in the prescribed format for such a grant. 



The categories of rate-able properties for purposes of levying rates and the proposed 
rates for the 2012/13 financial year based on a 1 1 ,30 per cent increase from 1 July 2012 is 
contained below: 

Table 5 Comparison of proposed rates to levied for the 2012/13 financial year 


Category 

Current 

Tariff 

(1 July 2011) 

Proposed tariff 
(from 1 July 
2012) 


c 

c 

Residential properties (incl. farms & small holdings 
used for residential purposes) 

0,006545 

0,007285 

Agricultural (used for Bona-fide farming) 

0,001636 

0,001821 

Public Service Infrastructure 

0,001636 

0,001821 

Business, Commercial & Industrial properties (incl. 
farms used for Game- / Eco Tourism) 

0,016362 

0,018211 

Educational Institutions 

0,004581 

0,005099 

Municipal Owned properties (Rateable, used for 
residential purposes) 

0,006545 

0,007285 

Municipal Owned (Rateable, used for non-residential 
purposes) 

0,016362 

0,018211 

Municipal Owned (Non-rateable) 

0,000000 

0,000000 

Mining / Quarry 

0,016362 

0,018211 

Government properties (incl. Correctional Services 
Facilities, Office buildings & Hospitals) 

0,016362 

0,018211 

Vacant land 

0,019635 

0,021854 

Religious sites or Places of Worship 

0,000000 

0,000000 

Special properties (e.g. Museums, Libraries) 

0,000000 

0,000000 

Public Benefit Organisations 

0,001636 

0,001821 

Rural Communal properties 

0,000000 

0,000000 


3.2.2 Sale of Water and Impact of Tariff Increases 

South Africa faces similar challenges with regard to water supply as it did with electricity, 
since demand growth outstrips supply. Consequently, National Treasury is encouraging 
all municipalities to carefully review the level and structure of their water tariffs to ensure: 

• Water tariffs are fully cost-reflective - including the cost of maintenance and 
renewal of purification plants, water networks and the cost associated with 
reticulation expansion; 

• Water tariffs are structured to protect basic levels of service and ensure the 
provision of free water to the poorest of the poor (indigent): and 

• Water tariffs are designed to encourage efficient and sustainable consumption. 


In addition National Treasury has urged all municipalities to ensure that water tariff 
structures are fully cost reflective by 2014. 




Better maintenance of infrastructure, new dam construction and cost-reflective tariffs will 
ensure that the supply challenges are managed in future to ensure sustainability. Amatola 
Water has increased its bulk tariffs with 9.30 per cent from 1 July 2012. 

A tariff increase of 14.50 per cent from 1 July 2012 for water is proposed. This is based 
on input cost assumptions of 9.30 per cent increase in the cost of bulk water (Amatola 
Water), and the service progressing to becoming self sufficient with at least a break-even 
position. In addition 6 kf water per 30-day period will again be granted free of charge to all 
indigent residents. 

A summary of the proposed tariffs for households (residential) and non-residential are as 
follows: 

Table 6 Proposed Water Tariffs 



CURRENT 

PROPOSED 

CATEGORY 

TARIFFS 

TARIFFS 


2011/12 

2012/13 


Rand per k€ 

Rand per k€ 

RESIDENTIAL 



(i) 0 to 6 kf per 30-day period (Indigent) 

0,0000 

0,0000 

(ii) 0 to 6 kf per 30-day period (Non- 
Indigent) 

7,4226 

8,4988 

(iii) 7 to 10 kf per 30-day period 

7,5681 

8,6655 

(iv) 1 1 to 20 kf per 30-day period 

10,5111 

12,0353 

(v) 21 to 30 kf per 30-day period 

13,6256 

15,6013 

(vi) More than 30 kf per 30-day period: 

17,0993 

19,5787 

NON-RESIDENTIAL 



(i) From the 1®‘ kf per 30-day period 

10,4070 

11,9161 


The following table shows the impact of the proposed increases in water tariffs on the 
water charges for a single dwelling-house: 

Table 7 Comparison between current water charges and increases (Domestic) 


Monthly 

Consumption 

ke 

Current 

amount 

Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

change 

10 

74,81 

85,65 

10,84 

14,50% 

20 

179,92 

206,00 

26,08 

14,50% 

30 

316,18 

362,01 

45,83 

14,50% 

50 

658,16 

753,58 

95,42 

14,50% 

75 

1 085,64 

1 243,05 

157,41 

14,50% 

100 

1 513,13 

1 732,52 

219,39 

14,50% 








The tariff structure of the 2011/12 financial year has not been changed. The tariff 
structure is designed to charge higher levels of consumption a higher rate, steadily 
increasing to a rate of R1 9.5787 per kilolitre for consumption in excess of 30kf per 30 day 
period. 

3.2.3 Sale of Electricity and Impact of Tariff Increases 

On 09 March 2012 NERSA approved an average price increase of 13.5 per cent in 
Eskom’s bulk electricity tariff application. The increase to municipalities will be effective 
from 1 July 2012. 

At the same meeting NERSA issued a guideline increase of only 11.03% in the municipal 
tariffs to its consumers. It should be noted that given the magnitude of the tariff increases 
in the recent past, it is expected that the depressed growth in electricity consumption, 
which is having a negative impact on the municipality’s revenue from electricity, will 
continue for the foreseeable future. However, it is proposed that BCMM increases its 
electricity tariff by 13,5 per cent which is equivalent to the increase in the purchase price. 
The 2,47 percent will be ring-fenced to a specific electricity capital programme should 
Council approve such increase. 

Registered indigents will again be granted 50 kWh per 30-day period free of charge. 

The following table shows the impact of the proposed increases in tariffs on the electricity 
charges for domestic customers: 

Table 8 Comparison between current electricity charges and increases (Domestic) 


Monthly 

Consumption 

kWh 

Current amount 
Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

change 

100 

118,44 

131,50 

13,06 

1 1 ,03% 

250 

296,10 

328,75 

32,65 

1 1 ,03% 

500 

592,20 

657,50 

65,30 

1 1 ,03% 

750 

888,30 

986,25 

97,95 

1 1 ,03% 

1 000 

1 184,40 

1 315,00 

130,60 

1 1 ,03% 

2 000 

2 368,80 

2 630,00 

261,20 

1 1 ,03% 


For purposes of the MTREF Budget, the electricity tariff structure has been left 
unchanged. The inadequate electricity bulk capacity and the impact on service delivery 
and development remains a challenge for the City. Most of the suburbs and inner city 
reticulation network was designed or strengthened in the early 1980’s with an expected 
20-25 year life-expectancy. The upgrading of the City’s electricity network has therefore 
become a strategic priority, especially the substations and transmission lines. 




The approved budget for the Electricity Division can only be utilised for certain committed 
upgrade projects and to strengthen critical infrastructure (e.g. substations without back-up 
supply). 

Owing to the high increases in Eskom’s bulk tariffs, it is clearly not possible to fund these 
necessary upgrades through increases in the municipal electricity tariff - as the resultant 
tariff increases would be unaffordable for the consumers. As part of the 2012/13 medium- 
term capital programme, funding has been allocated to electricity infrastructure but these 
funding levels will require further investigation as part of the next budget cycle in an 
attempt to source more funding to ensure this risk is mitigated. 

3.2.4 Sanitation and impact of Tariff increases 

A tariff increase of 10.30 per cent for sanitation from 1 July 2012 is proposed. Currently 
sanitation charges are calculated according to the relative size of the erf on which the 
property is located. It is envisaged that future sanitation charges will be based on a 
percentage of water consumption, but first the large volumes of water losses will have to 
be brought under control. 

The following table shows the impact of the proposed increases in annual tariffs on the 
sanitation charges for a single dwelling residence: 

Table 9 Comparison between current sanitation charges and increases, single 
dwelling- residence 


Category 

Current 

amount 

Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

Change 

Erf : 0 - 300m^ 

560,00 

618,00 

58,00 

10,30% 

Erf : 301 - 400m2 

890,00 

982,00 

92,00 

11,30% 

Flat : Complex 

1 411,00 

1 556,00 

145,00 

10,30% 

Flat : Ordinary 

1 558,00 

1 718,00 

160,00 

10,30% 

Flat : Semi 

1 558,00 

1 718,00 

160,00 

10,30% 

Cluster/Town Houses 

1 928,00 

2 127,00 

199,00 

10,30% 

Erf : 401 - SOOm^ 

2 317,00 

2 556,00 

239,00 

10,30% 

Erf : 801 -1200m2 

2 501,00 

2 759,00 

258,00 

10,30% 

Erf : > 1200m^ 

2 725,00 

3 006,00 

281,00 

10,30% 


3.2.5 Waste Removal and Impact of Tariff Increases 

It is widely accepted that the rendering of this service should at least break even, which is 
currently not the case. The City will have to implement a solid waste strategy to ensure 
that this service can be rendered in a sustainable manner over the medium to long-term. 
The main contributors to this deficit are repairs and maintenance on vehicles, increases in 
general expenditure such as petrol and diesel and the cost of remuneration. 




A 12.30 per cent increase in the waste removal tariff is proposed from 1 July 2012. Higher 
increases will not be viable in 2012/13 owing to the overall impact of higher than inflation 
increases of other services. Any increase higher than 12.30 per cent would be counter- 
productive and will result in affordability challenges for individual rates payers raising the 
risk associated with bad debt. 

The following table compares current and proposed amounts payable from 1 July 2012: 

Table 10 Comparison between current waste removal fees and increases 


Category 

Current 

amount 

Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

Change 

Domestic: Weekly 2 x 85f 
load 

124,00 

139,00 

15,00 

12,30% 

85f Bins - Twice weekly 

280,00 

314,00 

34,00 

12,30% 

240f Bins - Twice weekly 

788,00 

885,00 

97,00 

12,30% 

420f Bins - Twice weekly 

1 377,00 

1 546,00 

169,00 

12,30% 

l.lm^ Sprico - Once 
weekly 

472,00 

530,00 

58,00 

12,30% 

1 . 1 m^ Sprico - Twice 
weekly 

941,00 

1 057,00 

116,00 

12,30% 

1 . 1 m^ Sprico - Three x a 
week 

1 415,00 

1 589,00 

174,00 

12,30% 

1 . 1 m^ Sprico - Four x a 
week 

1 883,00 

2 115,00 

232,00 

12,30% 

1 . 1 m^ Sprico - Five x a 
week 

2 353,00 

2 642,00 

289,00 

12,30% 


3.2.6 Overall impact of tariff increases on households 

The following table shows the overall expected impact of the tariff increases on a large 
and small household, as well as an indigent household receiving free basic services. 


Note that in all instances the overall impact of the tariff increases on household’s bills has 
been kept at an average of 1 1 .3 per cent. 




Table 1 1 - SA14 - Household bills 


Description 

Rand/cent 

200BZ9 

2009Z10 

2010Z11 

C u rrent Year 201 1 Z1 2 

2012Z13 Medium Term Revenue hS^ Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outco me 

Original 

Budget 


Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012Z13 

% incr. 

Budget Year 
2012Z13 

Budget Year 
■^1 2013Z14 

Budget Year 
■I2 2014Z15 

Monthly Account for Household - 

'Middle Income 




















Range' 





















Rates and services charges: 





















Property rates 


r 

346.00 

r 

334.06 

r 

422.47 

r 

463.09 

'r 

463.09 r 

463.09 


11.3% 


520.99 

Y 

530.90 

Y 

647.70 

Electricty: EhHsic levy 


'r 


'r 


'r 


r 


'r 

Y 

- 


- 



Y 


Y 

- 

Electricty: Comsumpdoin 



533.73 


707.41 


363.04 


1 033.93 

w 

1 033.93 r 

1 033.93 


11.0% 


1 153.52 

Y 

1 230.99 

Y 

1 422.23 

Water: Ea.siclevy 








r 



Y 

- 


- 



Y 


Y 

- 

Water: Cofisumptlafi 



193.06 


219.35 


244 04 

r 

277.35 I 


277.35 r 

277.35 


14.2% 


316.59 I 

Y 

362.02 

Y 

413.97 

Sanlalion 


'r 

135.16 

'r 

150.00 

'r 

166.52 

r 

132.32 


132.32 r 

132.32 


10.3% 


201.65 

Y 

222.33 

Y 

246.22 

Reifuse removal 


w 

73.95 

w 

37.72 

w 

97.37 

r 

103.77 

'w 

103.77 r 

103.77 


12.3% 


122.15 

Y 

137.42 

Y 

154.59 

■Otfier 


'r 

17.54 

'r 

20.13 

'r 

22 31 

r 

25.44 i 


25.44 r 

25 44 


10.3% 


23.06 i 

Y 

31.01 i 


34.26 


su b-total 

1 314.50 

1 569.22 

1 316 25 

2 101.40 I 


2101. 40 I 

2 101.40 

11.5% 

2 342.96 i 

261516 

2 919.04 

VAT on Servfces 


r 

135.59 

r 

165 92 

r 

195.13 

r 

223.66 

'r 

223.66 r 

223.66 

11.6% 

r 

255.03 

r 

234 30 

r 

317.99 

Total large household bill: 



1 450.03 


1 735 15 


2 011 37 


2 330.06 ' 


2 330.06 i 

2 330.06 

r- 

11.5% 


2 593 .04 


2 399.96 I 


3 237 02 

% increaseZ-decrease 





19.7% 


15.9% 


15.3% 


(0.0%) i 

0.0% 




11.5% 


1 1 .6% 


1 1 .6% 

Monthly Account for Household - 

"Affordable 




















Range' 





















Rates and services charges: 





















Property r^es 


w 

54.69 

w 

60.70 

w 

66.77 


73.93 

'r 

73.93 r 

73.93 


11.3% 


32.34 

Y 

91.31 

Y 

102.37 

Electricty: Basic levy 


r 


r 


r 

- 



'w 

_ Y 

- 


- 



Y 


Y 

- 

Electriciy^: Consumption 



263.31 


352.29 


429.79 


517.39 

'f' 

517.39 r 

517.39 


1 1 .0% 


574.45 

Y 

637.93 

Y 

703.30 

Water: Basic levy 


r 


r 


r 

- 



Y 

_ Y 

- 


- 



Y 


Y 

- 

Water: Consumptian 


r 

155.39 

r 

172.43 

r 

191.45 


217.59 

w 

217.59 r 

217.59 


14.2% 


243.37 

Y 

234.02 

Y 

324.77 

Santalion 


r 

30.26 

r 

33.63 

r 

59.23 


65.06 

Y 

65.06 r 

65.06 


10.3% 


71.76 

Y 

79.29 

Y 

37.62 

Refuse removal 


r 

73.95 

r 

37.72 

r 

97.37 


103.77 

Y 

103.77 r 

103.77 


12.3% 


122.15 

Y 

137.42 

Y 

154.59 

■Odher 


r 

17.54 

r 

20.13 

r 

22.31 


25.44 I 

Y 

25.44 r 

25.44 


10.3% 


23.06 I 

Y 

31.01 I 

Y 

34.26 


sub-total 

605.14 

726.99 

367.43 

1 003.22 1 


1 003.22 1 

1 003.22 

r 

1 1 .3% 

1 127.14 1 

1 261 .47 1 

1 41 1 .91 

VAT on Services 


r 

77.06 

r 

93.23 

r 

112 10 

r 

130.79 

Y 

130.79 r 

130.79 

r 


r 

146.27 i 

Y 

163.75 

Y 

133.34 

Total small household bill: 



632.21 


320.23 


979.53 


1 139.01 


1 139.01 1 

1 139.01 

r 

1 1 .3% 


1 273 41 


1 425.23 


1 595.25 

% increaseZ-decrease 





20.2% 


19.4% 


16.3% 


(0.0%) 1 

0.0% 




11 3% 


1 1 .9% 


11.9% 

Monthly Account for Household - 

'Indigenr 




















Household receiving free basic services 




















Rates and services charges: 





















Property rates 


r 

54.69 

r 

60.70 

r 

66.77 


73.93 

Y 

73.93 r 

73.93 


11.3% 


32.34 

Y 

91.31 

Y 

102.37 

Ele<Tricty: Basic levy 


r 


r 


r 

- 



Y 

_ Y 

- 


- 



Y 


Y 

- 

Electricty: Consumption 


r 

23.66 

r 

27.21 

r 

31.30 


37.67 

Y 

37.67 r 

37.67 


1 1 .0% 


41.33 

Y 

46.45 

Y 

51 .53 

Water: Basic levy 


r 


r 


r 

- 



Y 

Y 

- 


- 



Y 


Y 

- 

Water: Consumptioin 


r 

27.90 

r 

30.97 

r 

34.37 


39.07 i 

Y 

39.07 r 

39.07 


14.2% 


44.59 i 

Y 

56.99 i 

Y 

53.31 

Santalion 


r 

30.26 

r 

33.63 

r 

59.23 


65.06 

Y 

65.06 r 

65.06 


10.3% 


71.76 

Y 

79.29 

Y 

37.62 

Refuse removal 


r 

73.95 

r 

37.72 

r 

97.37 


103.77 

Y 

103.77 r 

103.77 


12.3% 


122.15 

Y 

137.42 

Y 

154.59 

Otiher 


r 

17.54 

r 

20 13 

r 

22.31 


25.44 i 

Y 

25.44 r 

25.44 


10.3% 


23.06 i 

Y 

31.01 i 

Y 

34.26 


su b-total 

233.01 1 

260.41 1 

31 1 .90 

349 99 i 


349.99 I 

349 99 

1 1 .6% 

390.73 i 

436 97 i 

433.73 

VAT on Services 


r 

24.96 : 

r 

27.96 : 

r 

34.32 

r 

33.64 

Y 

33.64 r 

33.64 


11.7% 

r 

43.17 

r 

43.32 

r 

54.09 

Total small household bill: 



257 97 


23B 37 


346 22 


333.63 


333.63 I 

333.63 


1 1 .7% 


433.91 


435.29 


542.32 

% increaseZ-decrease 





1 1 .3% 


20.1% 


12.2% 


(0.0%) I 

0.0% 




11.7% 


11.3% 


11.9% 


3.3 OPERATING EXPENDITURE FRAMEWORK 


The City’s expenditure framework for the 2012/13 budget and MTREF is informed by Section 18 and 19 of the MFMA; 

The following table is a high level summary of the 2012/13 budget and MTREF (classified per main type of operating 
expenditure): 

Table 12 - Summary of operating expenditure by standard classification item 



2010/2011 

2011/2012 

2011/2012 

2012/2013 

2013/2014 

2014/2015 


AUDITED 

APPROVED 

M/Y ADJ 

DRAFT 

DRAFT 

DRAFT 


ACTUAL 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

BUDGET 

Expenditure Per Category 

Salaries, Wages & 
Allowances 

837,301,313 

983,308,134 

979,841,472 

1,041,174,724 

1,115,948,162 

1,198,740,114 

Remuneration of Clirs 

23,277,827 

28,870,623 

42,074,354 

45,218,700 

48,598,872 

52,232,557 

Debt Impairment 

210,998,043 

165,450,000 

165,450,000 

215,000,000 

225,000,000 

237,000,000 

General Expenses 

520,806,331 

642,879,977 

617,171,787 

715,248,887 

769,869,050 

831,140,148 

Operating Projects 

137,151,330 

356,719,668 

181,924,718 

153,626,079 

238,279,564 

232,487,305 

Bulk Electricity Purchases 

634,092,182 

797,856,810 

797,856,810 

926,753,850 

1,076,887,974 

1,249,190,050 

Bulk Water Purchases 

137,160,796 

142,671,029 

130,261,727 

142,376,068 

155,901,794 

170,400,661 

Repairs & Maintenance 

193,336,043 

242,035,549 

242,035,541 

280,797,409 

310,650,282 

343,734,978 

Finance Charges 

86,767,215 

93,951,192 

93,951,193 

89,112,465 

84,904,367 

80,298,460 

Depreciation 

431,395,213 

473,248,010 

473,248,011 

330,546,578 

327,117,501 

281,972,617 








Total Direct Operating 
Expenditure 

3,212,286,294 

3,926,990,991 

3,723,815,613 

3,939,854,761 

4,353,157,567 

4,677,196,890 





Description 

2 D 0 S/g 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 


Audited 


Audited 


Original 


Adjusted 


Full Year 


Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 


Outcome 


Outcome 


Budget 


Budget 


Forecast 


outcome 


2012/13 


+1 2013/14 


+22014/15 

Expenditure By Type 





















Emptoyee related costs 


656569 


766299 


997901 


^309 


979941 


9^841 


612769 


1 041 175 


1 115949 


1M740 

Remunerainn o^coundors 

r 

19959 

f 

19691 

f 

29279 

r 

28871 

f 

42074 

''f 

42074 

f 

20022 

r 

45219 

f 

48599 

'f 

52239 

DetKin|iajnnent 

r 

199109 

f 

24917 

f 

210999 

f 

165450 

f 

165450 

f 

165450 

f 


r 

215000 

f 

225000 

f 

297000 

Depredalicn & asset Inpajment 

221097 

516529 

491995 

473249 

473 249 

479248 

315499 

330547 

927119 

281 979 

Finance charges 

r 

84969 

f 

119699 

r 

96767 

f 

99951 

r 

99 951 

r 

99951 

f 


r 

89112 

f 

94 904 

r 

90299 

Bulk purchases 

466747 

599724 

771259 

940 529 

929119 

929119 

605160 

1069130 

1 232 790 

1 419591 

Other materials 

r 


f 


f 


r 


f 


f 


r 


r 


f 


r 

- 

Contracted serwss 


4499 


8945 


5909 


8917 


8317 


9917 


2959 


9192 


10156 


11212 

Transfers and grants 


16250 


22900 


20972 


27616 


27616 


27616 


12442 


30464 


99 672 


97160 

Oher expenditure 


667559 


770225 


919469 


1205702 


1 005199 


1005199 


453030 


1 110026 


1274972 


1358990 

LossondfeposalofPPE 

r 

734 

w 

1447 

w 

6046 

r 


f 




r 


r 


f 


'f 

- 

Total Expenditure 

2275770 

2943099 

3212286 

3926991 

3723916 

3723916 

2021 990 

3939955 

4353 159 

4677 197 

Surplus/(Deficit) 

{151 796} 

(310903) 

(405 666) 

(273702) 

(275447) 

(275447) 

474957 

(12987) 

33841 

136333 

Transfers recognised -capkal 

r 

170192 

f 

299729 

r 

292734 

r 

654419 

r 

567749 

r 

567749 

r 


r 

664237 

f 

797684 

r 

805579 

Contributions recognised - capial 

- 

- 

- 

- 

2790 

2790 

- 

- 

- 

- 

Contributed assets 

r 


f 


r 


f 


f 


r 


f 


r 


f 


r 

- 

Surplus/(Deficit) after capital transfers & 
contributions 

f" 

19 406 

Y" 

(71 073) 

Y" 

(172932) 

r" 

390 716 

Y" 

295092 

Y" 

295092 

r 

474957 

r 

651 250 

Y 

931 525 

Y' 

941 911 

Taxation 

r 


f 


f 


f 


f 




f 


f 


f 


f 

- 

Surplus/(Deficit) after taxation 

f" 

19 406 

Y" 

(71 073) 

Y" 

(172932) 

r" 

390716 

Y" 

295092 

Y" 

295092 

r 

474957 

r 

651 250 

Y 

931 525 

Y' 

941911 

Attributable to itinorffes 

f 


'f 


'f 


f 


f 


i 


r 


f 


'f 


'f 

- 

Surplus/(Deficit)attributableto municipality 

f" 

19 406 

Y" 

(71 073) 

Y" 

(172 932) 

r 

390716 

1 ^.., 

295092 

Y" 

295092 

r 

474957 

r 

651 250 

Y 

931 525 

Y' 

941911 

Share ofsurplus/ (defat) ofassociate 

r 


f 


f 


r 


f 


f 


r 


f 


f 


f 

- 

Surplus/(Deficit)fortheyear 

19 406 

(71 073)1 

(172932) 

390716 

295092 

295092 

474957 

651 250 

931 525 

941911 


The budgeted allocation for employee related costs for the 2012/13 financial year totals 
R1,041 million, which equals 26,4% of the total operating expenditure. Based on 
average CPIX plus 2 percent, salary increases have been factored into this budget at a 
percentage increase of 7.5 per cent for the 2012/13 financial year. 

The provision of debt impairment has been determined based on an annual collection 
rate. For the 2012/13 financial year this amounts to R215 million and escalates to R225 
million by 2013/14. While this expenditure is considered to be a non-cash flow item, it 
informed the total cost associated with rendering the services of the municipality, as well 
as the municipality’s realistically anticipated revenues. 

Provision for depreciation is widely considered a proxy for the measurement of the rate 
asset consumption. Budget appropriations in this regard total R330.5 million for the 
2012/13 financial and equates to 8.4 per cent of the total operating expenditure. Note 
that the implementation of GRAP 17 accounting standard has meant bringing a range of 
assets previously not included in the assets register onto the register. This has resulted 
in a significant increase in depreciation relative to previous years. 

Finance charges consist primarily of the repayment of interest on long-term borrowing 
(cost of capital). Finance charges make up 2.3 per cent (R89,1 million) of operating 
expenditure excluding annual redemption for 2012/13. 

Bulk purchases are directly informed by the purchase of electricity from Eskom and 
water from Amatola Water. The annual price increases have been factored into the 
budget appropriations and directly inform the revenue provisions. 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. No increase has been made to the general expenses, except for Fuel, 
which is 7.5% and Operational Leases which are informed by the Agreements 



The following figure gives a breakdown of the main expenditure categories for the 
2012/13 financial year: 


2012/2013 Operating Expenditure 

GENERAL 
EXPENSES 

OPERATING 
PROJECTS. 


EMPLOYEE 
COSTS 
26% 


4% 

BULK WATER 
PURCHASES 
4% 


BULK 

ELECTRICITY 

PURCHASES 

24% 



REPAIRS AND 
MAINTENANCE 
7% 


DEBT 

IMPAIRMENT 
6 % 

DEPRECIATION 
8% 

FINANCE 

CHARGES 

2 % 


Figure 2: Main operationai expenditure categories for the 2012/13 financiai year 


3.3.1 Repairs and Maintenance 


Repairs and maintenance budget is currently 7% of the total Operating Expenditure 
Budget. The City is striving towards a 10% repairs and maintenance of its total 
operating budget owing to the aging of the City’s infrastructure and historic deferred 
maintenance. 

The table below provides a breakdown of the repairs and maintenance in relation to 
asset class: 


Table 13 - Repairs and maintenance 


Provision for Repairs and 
Maintenance 

2011/2012 

Adjusted 

Budget 

2012/2013 

Proposed 

Budget 

2013/2014 

Proposed 

Budget 

2014/2015 

Proposed 

Budget 

Roads 

47,035,037 

50,327,489 

55,360,238 

60,896,262 

% Increase on Previous 

Year 

7.00% 

10.00% 

10.00% 

10.00% 

3,292,453 

5,032,749 

5,536,024 

6,089,626 

Total 

50,327,489 

55,360,238 

60,896,262 

66,985,888 

Refuse Service Tariff 
Income 

173,905,216 

197,864,852 

222,597,959 

250,422,704 

% of Tariff Income 

6.00% 

6.00% 

6.00% 

6.00% 


10,434,313 

11,871,891 

13,355,878 

15,025,362 

Sewerage Service Tariff 
Income 

180,202,568 

201,650,268 

222,823,546 

246,220,019 

% of Tariff Income 

1 1 .00% 

10.00% 

10.00% 

10.00% 

Total 

19,822,282 

20,165,027 

22,282,355 

24,622,002 

Electricity Service Tariff 
Income 

1,142,649,606 

1,251,942,965 

1,390,282,663 

1,543,630,840 

% of Tariff Income 

9.00% 

10.00% 

10.00% 

10.00% 

Total 

102,838,465 

125,194,297 

139,028,266 

154,363,084 

Water Service Tariff 

Income 

233,282,971 

257,827,480 

294,825,723 

337,133,214 

% of Tariff Income 

9.00% 

10.00% 

10.00% 

10.00% 

Total 

20,995,467 

25,782,748 

29,482,572 

33,713,321 

Services Repairs and 
Maintenance 

204,418,017 

238,374,201 

265,045,333 

294,709,658 

Other Repairs and 
Maintenance 

37,617,532 

42,423,208 

45,604,949 

49,025,320 

Total Repairs & 
Maintenance 

242,035,549 

280,797,409 

310,650,282 

343,734,978 





3.3.2 Free Basic Services: Basic Sociai Services Package 


Tabie 14: Basic Sociai Services Package per househoid 



Total Per 

Total Per 

Total Per 

Total Per 


Household 

Household 

Household 

Household 


2011/2012 

2012/2013 

2013/2014 

2014/2015 

Rates 

73.98 

82.34 

91.81 

102.37 

Refuse 

108.86 

122.15 

137.42 

154.59 

Sewerage 

65.13 

71.76 

79.30 

87.62 

Fire Levy 

25.05 

28.06 

31.01 

34.26 

Total Monthiv Subsidy 

273.02 

304.31 

339.53 

378.85 

Electricity - SOkwh p.m 
Electricity - SOkwh p.m 

37.67 

41.83 

46.45 

51.58 

(Esk) 

Water - 6kl p.m. 

39.07 

44.59 

50.99 

58.31 

Total Poor Relief 

349.76 

390.73 

436.97 

488.73 


The social package assists households that are poor or face other circumstances that 
limit their ability to pay for services. To receive these free services the households are 
required to register in terms of the City’s Indigent Policy. The target is to register 70 000 
or more indigent households during the 2012/13 financial year, a process reviewed 
annually. 


The cost of the social package of the registered indigent households is largely financed 
by national government through the local government equitable share received in terms 
of the annual Division of Revenue Act. 



1.6 CAPITAL EXPENDITURE 


The following table provides a breakdown of budgeted capital expenditure by vote: 

Table 15 2012/13 Medium-term capital budget per vote 


Vote Description 


2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 
Budget j 

Adjusted 
Budget j 

Full Year 

Forecast 

Pre-audit 

outcome 


Budget Year | 
2012/13 1 

Budget Year | 
+1 2013/14 1 

Budget Year 
+2 2014/15 

Capital Expenditure- Standard 















Governa/ice 

17711 I 

50 630 I 

27 633 


13370 I 

23315 1 

23315 


- 



22 500 1 

21 250 1 

21 750 

Executive and counci T 

r 

46427 r 

223 


f 

2111 r 

2111 


- 



4500 r 

2000 r 

- 

Budget and treasu ry olfce T 

6&a2 r 

9760 r 

27 410 


6497 r 

13667 r 

13 667 


- 



r 

r 

- 

Corporate services T 

6973 r 

4503 r 

- 


7373 r 

7633 r 

7 633 


- 



13000 r 

19260 r 

21 760 

Community &nti public safety 

15 5B4 1 

43 632 1 

33 252 


146 469 1 

121 634 1 

121 634 

- 


131 336 1 

195 740 1 

253774 

Conminty and social services T 

1 175 r 

12723 r 

16 967 


10636 r 

11 626 r 

11 626 


- 



16000 r 

33 000 r 

35 000 

Sport and recreation T 

6739 r 

4690 r 

1 129 


2627 r 

13636 r 

13636 


- 



r 

r 

- 

PuMc safety T 

6201 r 

4374 r 

10 767 


22163 r 

27965 r 

27 965 


- 



10123 r 

3473 r 

13 470 

Housing T 

261 r 

26902 r 

7113 


107159 r 

65436 r 

65 436 


- 



106 203 r 

164 267 r 

165 304 

Healii T 

1 203 r 

943 r 

2297 


3334 r 

3034 r 

3034 


- 



r 

r 

- 

Economic &nti ^nvironm^nlai serv/ces 

121 333 I 

136 657 I 

113 544 


293 000 I 

253074 I 

253 074 

- 


305 157 I 

324 737 I 

335 919 

Pfenning and development T 

26096 r 

26673 r 

23 666 


221 667 r 

146606 r 

146 606 


- 



130 167 r 

132262 r 

37 600 

Road transport T 

90 940 r 

™6i6 r 

32 636 


67376 r 

103490 r 

103 490 


- 



120 000 r 

130 434 r 

223 419 

Environmental protedion T 

6353 r 

2369 r 

2192 


3967 r 

3979 r 

3 979 


- 



6000 r 

12 041 r 

20 000 

Tf&tiinp services 

2:11 414 1 

163 366 1 

203 554 


304 030 I 

310965 1 

310 965 

- 


270 172 1 

363 130 1 

292 354 

Electricty f 

36114 r 

63244 r 

67302 


36401 r 

41 273 r 

41 273 


- 



60 000 r 

100 000 r 

90 000 

Water T 

63161 r 

61 665 r 

63 065 


21 000 r 

24009 r 

24 009 


- 



30 300 r 

42276 r 

33 500 

Waste water n^nagement T 

63176 r 

3729 r 

76 972 


204 000 r 

206790 r 

206 790 


- 



177 6{^ r 

200 364 r 

163 364 

Waste management T 

4963 r 

49 733 r 

726 


42 623 r 

33393 r 

33 393 


- 



11 764 r 

20 000 r 

10000 

Otfter r 

473 r 

16 544 r 

16122 


7 SOD r 

16653 r 

16 653 


- 



5100 r 

3 500 r 

4 000 

Total Capital Expenditure - Standard 

366 576 I 

429 379 1 

399 110 


764 669 I 

725 646 1 

725 646 

- 


734 265 1 

903 407 I 

907 793 

Funded bv: 




w 

w 

r 


r 

w 

w 


r 



r 

w 

w 


National Government 

169633 I 

173 412 I 

206 794 


614 234 I 

627333 I 

627 333 


- 



601 343 I 

703 122 I 

726 019 

Provincial Government T 

2644 r 

65193 r 

19113 

r 

40 134 r 

40366 r 

40 366 

r 

- 


r 

62 339 r 

94 562 r 

79 659 


r 

r 


r 

r 

r 


r 



r 

r 

r 


□istrid Municipaly 









- 





- 

Other aansfers and g rants T 

'w 

3156 r 


w 

'w 



w 

- 


w 

'w 


- 

Tra nsfers recog n ised - ca p ita 1 

162 327 1 

236 761 1 

224 907 


654 413 1 

567 749 1 

567 749 

- 


664 237 I 

797 634 I 

305 573 

Pu b 1 ic CO ntri b utio ns & do natio ns T 

6 412 r 

1 374 r 

300 

r 

r 

2790 r 

2790 

r 

- 


r 

r 

r 

- 

Borrowing T 

41 614 r 

97 230 r 

63 723 

r 

r 

17677 r 

17 677 

r 

- 


r 

r 

r 

- 

1 nternal 1 y generated f u nds T 

156 223 r 

94 613 r 

119 676 

r 

110261 r 

137630 r 

137 630 

r 

- 


r 

70 023 r 

110723 r 

102 220 

Total Capital Funding 

366 575 I 

429 379 I 

399 110 


764 669 I 

725 646 I 

725 646 

- 


734 265 I 

903 407 I 

907 793 


The capital budget for the Draft 2012/13 MTREF period is R2,5 billion. The major 
contributing factor for this growth is the Urban Settlement Development Grant (USDG) 
and Human Settlement Development Grant allocations for the development of 
infrastructure and housing. Transport Planning received an allocation of R450m, 
Electricity infrastructure R240m, Roads and Storm water R79m and Waste Water 
R532m. 

TABLE 16 - List of Key Projects 


PROJECT NAME 

SOURCE OF 
FUNDING 

2012-2015 

CAPITAL 

BUDGET 

Reeston Phase 3 Stage 2 -PI & P3 

USDG 

31,500,000 

Mdantsane Zone 18 CC Phase 2 - PI & P3 

USDG 

27,343,400 

Cluster 3 (Fynbos Informal 1, Fynbos Informal 2, 
Ndancama) PI & P3 

USDG 

32,892,525 

Reeston Phase 3: Stage 2, Reeston Phase3 Stage 3; 
llitha Eradication of Wooden Houses to Formal Houses, 
Tyutyu Phase 2, Airport Phase 2A, Zone CC 18: Phase 

2, Potsdam Ikhwezi block 1 and 2, Potsdam North 
Kanana. 

HSDG 

124,824,474 

Fynbos 1; Fynbos 2; Ndancama, Chris Hani 3; Winnie 
Mandela: Gwentshe; Hinge; Deluxolo Village; Sisulu 
Village: Francis Mel; Mahlangu Village, Second Creek, 
DVRI Pilot Project: Masibambane; Masibulele; 

Gwentshe: Velwano; Dacawa; Mathemba Vuso; 

Manyano & Thembelihle 

HSDG 

110,685,098 

Procurement of Modules for Asset management , SCM, 
Budget forecasting and Modelling, Demand 

Management System, Fuel Management System and 
Stock Coding System 

Own Funds 

49,500,000 

Bulk Electricity Infrastructure Upgrade 

Own Funds 

105,000,000 

Electrification - Reeston, Potsdam unit P, Infills 
mdantsane, Dimbaza, Zwelitsha, Pakamisa, Bisho and 
Duncan Village 

DoE(lntergrated 

National 

Electrification 

Programme) 

80,000,000 

Electrification of Shacks in Informal Areas 

Own Funds 

45,000,000 

Mdantsane Roads 

USDG 

265,903,392 

West Bank Restitution 

USDG 

53,000,000 

BCMM Roads Upgrade 

USDG 

110,000,000 

Rehabilitation of Rural Roads Upgrade 

USDG 

45,000,000 





PROJECT NAME 

SOURCE OF 
FUNDING 

2012-2015 

CAPITAL 

BUDGET 

Waste Water Treatment Capacity (Zwelitsha) 

USDG 

116,000,000 

Reeston Phase 3 Bulk Services Sewer 

USDG 

50,000,000 

Diversion of Amalinda and Wilsonia effluent to Reeston 

USDG 

80,000,000 

Inland Rural Sanitation - (Coastal Midland & Inland) 

USDG 

103,208,000 

Eastern Beach Sewers 

USDG 

45,000,000 

KWT and Bisho Infrastructure(Water) 

USDG 

64,000,000 

Augmentation of Water Treatment Capacity - 
Umzonyana/Raising Upper weir 

USDG 

56,000,000 

Upgrade water networks in terms of densification and 
augmentation 

USDG 

38,000,000 

Bus Rapid Transit 

Public Transport 
Infrastructure and 
Systems Grant 

157,464,000 

Taxi Ranks 

USDG 

80,000,000 

Gonubie Main Road 

USDG 

60,000,000 

N2/R72 link road survey 

USDG 

26,200,000 

Economic Development Infrastructure (Heritage Route 
Development: Rollout of Informal Traders Stalls) 

USDG 

62,254,978 

General Valuations 

Own Funds 

47,000,000 

Development and Upgrading of Cemetries(lnland, 

Midland and Coastal) 

USDG 

37,040,943 

Development and Upgrading of Community Halls 

USDG 

54,000,000 

Central Transfer Station (EL CBD) 

USDG 

33,000,000 

Sport & Recreation Facilities 

USDG 

69,000,000 




3.4 ANNUAL BUDGET TABLES 

The following twelve pages present the ten main budget tables as required in terms of 
section 8 of the Municipal Budget and Reporting Regulations. These tables set out the 
municipality’s 201 1/12 budget and MTREF as approved by the Council. 



Table 17 -Table A1 - Budget Summary 


Descri ptio m 

2CiOa/S 

2000/10 

2010/1 1 


Current Vear 2011/12 


2612/13 Medium Term Revenue 4;. Expenditure 
Frarrtework 

R thfoussncls 

Audited 

Outcome 

Audited 

Outcome 

Aud ited 

Outcome 

Original 

Budget 

Ad|usted 

Budget 

Full Vear 

Forecast 

Pre-audit 

outconr*e 

B udget Vea r 
201 2/1 3 

Budget Vear 
■H 2013/14 

Budget Vear 
-•■2 2014/15 

F i n.a.nci.a.1 P^erfommance 











Proipe-rty rates 

3-63 -403 

427 647 

463 366 

621 747 

621 672 

621 672 

623 623 

676 663 

>646 64S 

721 612 

Se'Fvice’ cflnarges 

1 CHSO >61 T 

1 2SS 266 

1 466 

1 762 6S2 

1 756 071 

1 756 071 

1 226 566 

1 634 161 

2 16S 632 

2 -467 7S6 

Investmern; revenue 

&& 61 P 

42 165 

32 627 

36 162 

36 162 

36 162 

2S 566 

63 6S6 

66 3S6 

66 S2S 

T ransfers recognised - operatfonal 

444 416 

673 6S6 

676 671 

666 676 

7163 666 1 

763 666 

461 366 

S64 313 

617 266 

672 541 

■Ottier own revenue 

1«6& &3S- 

266 656 

1 76 71 6 

3S2 166 

3S3 346 1 

3S3 346 

232 723 

664 464 

>666 i6S3 

>666 36S 

Total Revenue (ex.cl u-d i ng capital transfers and 
contrili3utions> 

;2 12:3 &S4 

2 632 267 

2 S06 626 

3 663 2S6 

3 44S 366 : 

3 -443 366 

2 466 736 

3 626 S6S 

4 3S6 666 

4S13 636 











Employee costs 

>666 66S 

766 2SS 

S37 361 

OS3 36S : 

676 B41 

676 S41 

612 7>6S 

1 641 176 

1116 G4S 

1 1 0S 7-46 

Reffinune ration ofcouncSors 

IP 36& 

16 661 

23 27S 

2S S71 : 

42 674 

42 674 

26 022 

46 216 

4S 666 

62 233 

Depredation S. asset nipairment 

221 

616 623 

431 366 

473 24S 

473 24S 

473 24S 

316 466 

336 647 

327 IIS 

2S1 673 

Finance cfiarges 

S4 S6S 

116 <630 

S6 767 

63 661 : 

63 661 1 

63 661 

— 

SO 1 12 

S4 064 

SO 26S 

Materials and IttuMt purdhases 

4i66 74T 

663 724 

771 263 

64>[h 62S 

62S 116 1 

62S 116 

>666 166 

1 066 130 

1 232 706 

1 416 661 

T ransfe-rs and g rants 

16 266 

22 660 

26 S72 

27 61 6 : 

27 616 1 

27 61 6 

12 442 

36 464 

33 672 

37 1>66 

Otfier expendiure 

316 S46 

S64 334 

1 641 426 

1 376 476 

1 ITS 066 1 

1 1 7S 066 

466 OSS 

1 334 20S 

1 516 127 

1 667 262 

Total Expenditure 

2 2T6 7T6 

2 S43 >666 

3 21 2 2S6 

3 026 661 : 

3 723 S16 1 

3 723 SI 6 

2 021 SSO 

3 636 S65 

4 363 15S 

4 677 167 

Su rpl us/(Oef icit> 

=f161 7S6] 

( 316 S63] 

(466 >666] 

(273 762] 

(2T5- 447] 

(276 447] 

474 S67 

(1 2 OS7] 

33 S41 

136 333 

T ranslers recognised - capftal 

1TO 162 

236 726 

232 734 

664 41 S 

567 746 1 

667 746 

— 

664 237 

767 6S4 

S66 67S 

ContritMJlions recognised - capAal S. conaftmted assets 

_ 

_ 

_ 

_ 

2 706 1 

2 700 

_ 

_ 

_ 

_ 

Surplus/(Oeficit> after capital transfers & 

IS 466 

(71 673] 

(172 032] 

3S6 716 1 

266 >D62 

266 >D62 

474 S67 

661 260 

S31 626 

641 61 1 

contrilbutions 











Sfiare of surplus/ (defidt;) of assodale 

— 

i — 

I — 

— 

I — 

i — 

— 

— 

— 

i — 

Su rplus/(Oeficit> for ttie year 

IS 466 

(71 673] 

(1 72 632] 

3S6 716 

266 >D62 

266 062 

474 S67 

661 266 

S31 626 

641 61 1 

Capital expenditure &. funds seurces 

Capital expenditure 

366 576 

426 S76 

306 116 

764 666 

726 646 

726 >646 


734 266 

06S 467 

067 76S 

T ransfe-rs recognised - captal 

1 62 327 

236 761 

224 007 

664 41 S 

667 746 

667 746 

— 

>664 237 

767 i6S4 

S66 67S 

PulbSc contributions •&. donations 

6 412: 

1 374 

S66 

— 

2 766 

2 760 

— 

— 

— 

— 

Borrowiing 

41 614 

67 236 

63 72S 

- 

17 677 

17 677 

— 

— 

— 

— 

Intemaly generated funds 

156 223 

04 613 

116 676 

1 16 261 

137 636 

137 636 

— 

76 02S 

116 723 

162 226 

Total sources of capital funds 

366 575 

426 S76 

366 116 

764 >666 

726 646 

726 646 

- 

734 266 

06S 407 

067 76S 

Financial E>osition 











Total current assets 

1 141 434 

1 164 743 

1 264 466 

1 66S 6S2 

1 643 46S 

1 643 46S 

1 643 46S 

2 61 S 676 

2 666 S66 

3 500 662 

Total non current assets 

1 2 eS6 637 

12 S33 636 

1 1 606 >6S4 

13 ISO 061 

13 1S6 061 

1 3 1 SO 061 

1 3 1 SO 661 

12 31S 647 

12 76S 614 

1 3 1 37 637 

Total current BaftBies 

7S3 250 

704 147 

61 6 740 

651 37S 

666 366 

>666 366 

>666 366 

1 216 733 

1 336 661 

1 466 774 

Total non our rent BattBies 

S42 675 

S62 26S 

676 426 

006 214 

1 067 467 

1 067 467 

1 067 467 

1 02S 56S 

1 026 137 

1 021 744 

Communiy wealfi/Equiy 

1 2 502 1 46 

12 461 627 

1 6 664 676 

13 06S 361 

1 3 070 567 

1 3 070 567 

1 3 070 567 

1 2 663 >6S1 

13 316 i6S2 

14 1>eO 671 

Cashi flows 











Net casfi from (used] operating 

401 se6 

316 606 

463 3SO 

066 071 

SOO 76S 

SOO 76S 

SOO 76S 

&4S 14S 

1 164 7>»6 

1 1 46 7>64 

Net casfi from fused;j investing 

(361 765} 

(466 706] 

( 42S 61 3] 

(764 660] 

(767 124] 

(767 124] 

(767 124] 

(734 266] 

(06S 467] 

(067 76S] 

Net casfi from [used;j financing 

(1 154> 

(41 170] 

163 S67 

(41 012] 

( 46 >066] 

(46 066] 

(46 060] 

267 364 

233 637 

261 566 

CasBi/cajsRi -eg u ivalents at tlie year end 

647 S02 

611 617 

606 241 

741 616 

666 166 

666 166 

666 156 

1 S67 564 

2 2S7 340 

2 766 761 

Cash Packino/surolus r-econci 1 iation 











Casfi and investments avaMalnle 

660 5SO 

563 SS2 

736 61 4 

747 061 

762 234 

702 234 

702 234 

1 S6S 316 

2 2SS 106 

2 761 >66S 

AppBcation of casJh and investments 

123 -450 

121 266 

344 SOO 

(1S7 S47] 

( 21 6 6S6] 

( 21 6 6S6] 

(446 064] 

566 672 

666 i66S 

766 776 

Balance - surplus {sltiortfal 1 > 

576 130 

442 6S2 

364 206 

636 S3S 

61 S 616 

61 S 616 

1 14S 23S 

1 2SS 347 

1 61S 6SS 

2 621 SSS 

Asset manaoement 

Asset register summary (WDV^ 

1 2 076 370 

1 2 S2S 666 

1 1 6S3 66S 

1 623 <061 

6S3 334 

6S3 334 

1 026 063 

1 026 063 

1 222 S27 

1 271 >666 

Depredation asset Bnpairment 

221 037 

616 623 

431 366 

473 24S 

473 24S 

473 24S 

336 647 

336 647 

327 IIS 

2S1 673 

Renewal off Existing Assets 

— 

— 

— 

47 361 

106 >631 

106 >631 

106 >631 

73 SOO 

77 276 

166 566 

Repairs and Maintenance 

116 765 

174 666 

163 336 

242 >036 

242 >636 

242 >D36 

2S6 767 

2S6 767 

310 660 

343 736 

Free services 











Cost off Free Basic Services provided 

101 713 

126 6S4 

136 63S 

156 066 

156 >606 

156 066 

1 74 476 

1 74 476 

166 463 

21S 66S 

Revenue cost of free services provided 

136 374 

166 36S 

163 >D36 

216 666 

216 666 

216 666 

240 714 

246 714 

266 162 

360 676 

Households below minimum service level 











Water; 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

San lalion/sewe rag e ; 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

Energy; 

6 

6 

6 

6 

6 

6 

6 

6 

6 

6 

Refuse; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Table 18 -Table A2 - Budgeted Financial Peiformance (revenue and expenditure by standard classification) 


Standard! Classification Description 


R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

Revenue - Standard 










Governance ancf acfin/n/strat/on 

676 0S6 

321 966 

333 031 

1 164 053 

1 163679 

1 163 679 

1 449 724 

1 576 432 

1 696 301 

Executive and ccwjinci 

221 

221 

7 393 

- 

3 314 

3 314 

- 

- 

- 

Budget and treasury offioe 

GGOSm 

770 563 

350 333 

1 157 025 

1 151 320 

1 151 320 

1 433 131 

1 563 223 

1 637 510 

Corporate services 

15 047 

51 132 

24 745 

7 033 

3544 

3 544 

11 543 

13203 

3 791 

Commun/ty .^ncf pub/ic safety 

160 500 

236 717 

231 245 

433 124 

243 321 

243 321 

213 235 

233 143 

306 61 1 

Communiy and social services 

11 910 

13 929 

24 674 

13953 

14 027 

14 027 

14 954 

16031 

17303 

Sport and recreation 

3 007 

4 234 

2666 

3 341 

3 341 

3 341 

4 240 

4 690 

5 173 

Pnhfc safety 

42 316 

52 199 

59 194 

66 737 

66 264 

66 264 

75 096 

32 994 

91 694 

Housing 

56 042 

107 356 

109 544 

290 532 

96 723 

96 723 

104 139 

169 626 

177 677 

Health 

46 725 

53 449 

35 167 

62 961 

62 961 

62 961 

14 755 

14 757 

14 759 

E^conorn/c ane/ env/ronmenta/serv/ces 

110 347 

135 332 

137 024 

69 293 

75 460 

75 460 

73 276 

S3 025 

96 999 

Planning and devefopment 

47 243 

30 366 

25 534 

15 599 

21 766 

21 766 

19 192 

22 373 

25 271 

Road transport 

59 339 

102 642 

109 239 

53 406 

53 406 

53 406 

53 765 

64 796 

71 341 

Enviro-nmental protection 

3 710 

2 325 

2 202 

233 

233 

233 

313 

351 

333 

Tr&cflng serv/ces 

1 332 303 

1 562 076 

1 773 494 

1 965 329 

1 943 924 

1 943 924 

2 167 434 

2 414 265 

2 691 397 

Electricty 

674 324 

353 341 

931 969 

1 194 127 

1 192 733 

1 192 733 

1 303 952 

1 453 475 

1 613 615 

Water 

255 499 

233 413 

295 140 

296 739 

295 050 

295 050 

317009 

357 372 

404 304 

Waste water management 

227 922 

229 331 

276 327 

231 607 

225 366 

225 366 

253 304 

235 429 

315 396 

Waste management 

175 053 

190 437 

219 559 

242 357 

235 220 

235 220 

233 169 

317 933 

357 531 

OtJher 

14 430 

15 435 

14 561 

670 903 

537 024 

537 024 

632 436 

317312 

327 300 

Total Revenue - Standard 

2 294 176 

2 772 026 

3 039 354 

4 307 707 

4 013 903 

4 013 90S 

4 591 105 

5 134 633 

5 619 103 

Exoenditure- Standard 










Governance aneJacfin/n/strat/on 

527 116 

544 695 

523 754 

672 690 

676 663 

676 663 

766 477 

324 021 

361 600 

Executive and cound 

51 333 

62 626 

34 170 

33 640 

101 752 

101 752 

107 645 

117 129 

120 046 

Budget and treasury office 

311 150 

259 446 

231 662 

337 167 

322 692 

322 692 

363 961 

393 053 

421 130 

Corporate services 

164 033 

222 623 

212 923 

251 334 

252 224 

252 224 

239 371 

303 339 

320 374 

Co/Fwiirn/ty ancf pn£K//c safety 

306 374 

344 057 

391 622 

661 553 

479 976 

479 976 

470 264 

554 597 

536 772 

CommunKy and social services 

61 239 

67 093 

70 356 

75 731 

75 673 

75 673 

30 493 

35 614 

91 055 

Sport and recreation 

43 117 

49 333 

57 413 

51 143 

54 937 

54 937 

56 401 

60 565 

65 109 

Pubic safety 

39 541 

103 531 

119 911 

159 039 

169 991 

169 991 

130 243 

192 313 

204 163 

Housing 

61 369 

69 633 

31 732 

304 017 

109 907 

109 907 

113 673 

135 033 

194 123 

Heath 

46 059 

49 413 

61 660 

71 573 

69 413 

69 413 

34 445 

31 017 

32 323 

jEconorn/c anct env/ronmenta/ serv/ces 

313692 

524 573 

497 623 

579 344 

532 546 

532 546 

522 131 

553 055 

550 946 

Planning and development 

77 103 

136 653 

149 659 

177 410 

132 419 

132 419 

175 972 

195 907 

199 530 

Road transiport 

131 523 

323 414 

276 017 

323 016 

324 673 

324 673 

267 649 

273 190 

261 596 

Environmental protecion 

60 060 

64 505 

71 952 

73 917 

75 443 

75 443 

73 509 

33 953 

39 769 

Tr&cffftg serv/ces 

1 113511 

1 413 793 

1 731 937 

2 000 322 

1 972 327 

1 972 327 

2 166 759 

2 401 045 

2 661 392 

Eteccrtcty 

550 303 

760 462 

915 236 

1 153 731 

1 152 937 

1 152 937 

1 275 332 

1 447 366 

1 643 942 

Water 

237 313 

260 596 

339 249 

345 563 

340 113 

340 113 

357 456 

331 392 

403 265 

Waae water managemeint 

163 676 

216 630 

265 936 

263 059 

252 337 

252 337 

260 267 

277 316 

292 292 

Waste management 

156 709 

131 061 

211 516 

233 469 

226 334 

226 334 

273 204 

293 971 

316 393 

Otfrer 

10 073 

10 971 

12 295 

12 576 

12 299 

12 299 

14 224 

15 440 

16 436 

Total Expenditure - Standard 

2 275 770 

2 343 099 

3 212 236 

3 926 991 

3 723316 

3 723 316 

3 939 355 

4 353 153 

4 677 1 97 

SurpTus/fDefTcit) for the year 

IS 406 

f71 073) 

f 172 932> 

330 716 

295 092 

295 092 

651 250 

331 525 

941 91 1 


G u rrent Year 20 11/12 


201 2/1 Medium Term Revenue^ Expenditure 
Framework 


Table 19 - Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

200S/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue 3^ Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Revenue by Vote 

VtKe 1 - Directarale - Executive Supfx^rt Services 

10403 

40 433 

15449 

_ 

4422 

4422 

_ 

_ 

_ 

Vote 2 - DErectarate - Munidpai Manager 

- 

40 

7431 

- 

2609 

2609 

- 

- 

- 

Vote Z - Directorate - Chief Operations 'OfScer 

61307 

109050 

11023S 

290 532 

93 445 

93445 

104139 

169020 

177077 

Vote 4 - Directorate - Chief Finance Offcer 

060 323 

770503 

350333 

1 157025 

1 151320 

1 151 320 

1 433 131 

1 563 223 

1 637510 

Vote 5 - Directorate - Corporate Services 

2507 

5 047 

1009 

3 230 

3240 

3240 

2371 

2541 

2 730 

Vote 6 - Direaorate - Engineering Services 

1 134194 

1 437 512 

1 025 241 

1 7275^ 

1 713701 

1 713701 

1 394033 

2 103003 

2340924 

Vote 7 - Directorate - Devetopment Planning 

00130 

40 099 

42 550 

39117 

41071 

41071 

45150 

51594 

50973 

Vote S - Directorate - Heatth & Pubic Safety 

120 254 

141 157 

137793 

174 301 

174333 

174333 

139 050 

152330 

107 260 

Vote 9 - Directorate - Communty Services 

193927 

210125 

249 259 

260 939 

253 497 

253497 

302 631 

339110 

330 449 

Vote 10- Directorare - Miscellaneous 

- 

- 

- 

054413 

570 539 

570539 

664237 

797034 

305 573 

Total Revenue by Vote 

2294176 

2772 026 

3 039 354 

4307 707 

4013 903 

4013 903 

4591 105 

5134633 

5 619103 

Expenditure by Vote to be appropridi^d 

Vote 1 - Directorate - Executive Support Services 

30237 

110 204 

37492 

104511 

127373 

127373 

129337 

133 003 

143093 

Vote 2 - DirKtorate - Muaicipai Manager 

19930 

29 591 

45030 

37771 

40 054 

40054 

43 093 

47590 

49437 

Vote S - Directorate - Chief Of^rations Officer 

03160 

70094 

33352 

312 579 

120303 

120 303 

127 010 

194455 

203943 

Vote 4 - Directorate - Chief Financial -Officer 

311 150 

259440 

231 602 

337 107 

322 092 

322092 

303901 

393053 

421 130 

Vote 5 - Directorate - Corporate Services 

64250 

72390 

30402 

110553 

104395 

104395 

131690 

133 362 

145513 

Vote 6 - Directorate - Engineering Services 

1 140 300 

1 572 033 

1 302 090 

2 104020 

2 079 322 

2079322 

2 170 073 

2402 232 

2617233 

Vote 7 - Directorate - Development Planning 

102309 

109999 

132660 

m013 

209155 

209155 

209075 

232 373 

239013 

Vote S - Directorate - Heafth & Pubic Safety 

152732 

134 504 

190260 

257043 

264 470 

264470 

243455 

254 013 

209104 

Vc^e 9 - Directorate - Communty Services 

330030 

307 024 

437110 

453524 

454 442 

454442 

509939 

547 397 

533 009 

Vote 10- Diredorate- Misceianeous 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 275770 

2343 099 

3 212 236 

3 926 991 

3 723 316 

3 723 316 

3 939 355 

4353 153 

4677197 

Surplus/(Deficit) for the year 

13 406 

(71 073) 

(172932) 

330 710 

295 092 

295 092 

651 250 

331 525 

941911 


Table 20 - Table A4 - Budgeted Financial Peiformance (revenue and expenditure) 


Description 

R thousand 


20€ia/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 

F ramewo rk 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outco me 

Original 

Budget 


Adjusted 

Budget 

Full Year 

Fo recast 

Pre-audit 

outcome 


Budget Year I 
2012/13 

Budget Year I 
+ 1 2013/14 

Budget Year 
+2 2014/15 

Revenue By Source 
















Property rates 


3e2ft&& i 

426 500 i 

452 694 


520 511 


519 336 I 

519 336 


523 132 


573577 I 

645 114 I 

719 302 



'w 

'w 




r 

'w 


r 


r 

W' 

'w 


Property rates - f^naMes S, oofcoiofi charges 


354 i 

547 i 

612 


1 236 


1 236 ; 

1 236 


391 


1 376 i 

1 534 ; 

1 710 

Service charges - eteddricty revenue 


eo©7si I 

302435 I 

924 513 


1 142 652 


1 142 652 1 

1 142 652 


746 079 


1 251 945 1 

1 390 235 1 

1 543 633 

Service charges - water revenue 


131 117 1 

201 622 1 

200 153 


233 233 


225367 1 

225 367 


157 745 


257327 1 

294326 1 

337 133 

Service charges - sanlalion revenue 


123522 1 

145 643 1 

166 162 


130 203 


132320 1 

132 320 


133 195 


201 650 1 

222 324 1 

246 220 

Service charges - reliise revenue 


124 506 i 

139256 i 

157 219 


173 905 


176 193 i 

176 193 


117 097 


197365 i 

222 593 i 

250 423 


r 






r 





r 


p- 


Service charges - other 


16742 I 

(302)1 

16943 


22 539 


22 539 I 

22 539 


16444 


24373 I 

27500 I 

30 371 


r 

'w 

w 




r 

'w 




r 

W' 



Rental of ^cBies and equf}ii(ient 


12750 ! 

12910 ! 

14 107 


12 759 


12759 ! 

12 759 


6 765 


14036 i 

15579 ! 

17 199 


r 






r 





r 


p' 


Interest earned - external investments 


35 519 i 

42 105 i 

32 527 


30 192 


30 192 I 

30 192 


23 565 


53 936 1 

55 336 I 

56 323 


r 

'w 

W' 




r 

'w 




r 


W' 


Interest earned - o'Lrtstanding debtors 


35 003 i 

44 313 i 

21 202 


22 036 


22 036 i 

22 036 


15 523 


24323 i 

26 907 i 

29 705 


r 






r 





r 


p' 


Dividends received 


165 i 

36 i 

— 


60 


60 I 

60 


— 


— 

— 

— 


r 

'w 

'w 




r 

'w 




r 


'w' 


Fines 


7053 i 

3257 i 

7 321 


10 657 


10657 i 

10 657 


3460 


11 765 i 

13012 i 

14366 


r 






r 





r 

p' 

p- 


Licences and pernils 


12250 I 

14 117 I 

15053 


15 391 


15 391 I 

15 391 


10 693 


16992 I 

13793 I 

20 747 


r 

'w 

w 




r 

'w 




r 


w 


Agency services 


— \ 

— \ 

— 


— 


— \ 

— 


— 


— i 

— \ 

— 


r 






r 





r 


p' 


T ransfers recognised - operational 


444 415 i 

573 935 i 

679 071 


966 570 


763 690 i 

763 690 


491 365 


304 313 i 

917 250 i 

972 541 

Other revenue 


93 454 i 

113240 i 

113 595 

321 296 


322 441 i 

322 441 

196 232 


437234 ! 

535 393 i 

573 351 


r 






r 



r 


r 

p' 

p- 


Gams on disposal of PPE 


4 163 i 

2523 i 

437 


— 


— 

— 


— 


— 

— 

— 

Total Revenue (excluding capital transfers and 


2 123 934 I 

2 532 297 | 

2 306 620 


3 653 239 


3 443 369 | 

3 443 360 


2 496 736 


3 926 363 | 

4 336 999 | 

4 313 530 

contributions) 
















Expenditure By Type 
















Employee related costs 


656 563 I 

766233 1 

337 301 


933 303 


979 341 1 

979 341 


612 763 


1 041 175 1 

1 115943 1 

1 193 740 

Remuneration oifcouncaors 

r 

19359 r 

19 691 r 

23 273 


23 371 

r 

42074 r 

42 074 

r 

20 022 

r 

45 219 r 

43 599 r 

52 233 

Debt hipairment 

r 

133 109 r 

24 317 r 

210 993 


165 450 

r 

165 450 r 

165 450 

r 


r 

215 000 r 

225000 r 

237 000 

Depreciation & asset hipairment 


221 037 1 

516 523 1 

431 395 

473 243 


473243 1 

473 243 

315 499 


330 547 1 

327 113 1 

231 973 

Finance charges 

r 

34 363 r 

119639 r 

36 767 


93 951 

r 

93 951 r 

93 951 

r 


r 

39 112 r 

34 904 r 

30 293 

Sulk pu rchases 


466 747 i 

593 724 i 

771 253 

940 523 


923 119 i 

923 119 

605 160 


1 069 130 i 

1 232 790 i 

1 419 591 

Other materials 

r 

r 





r 

r 


r 


r 

r 


- 

Contracted services 


4493 1 

3345 1 

5903 


3 317 


3 317 1 

3 317 


2953 


9 132 1 

10 156 1 

11 212 

T ransfers and g rants 


16250 1 

22 900 1 

20 372 


27 616 


27 616 1 

27 616 


12 442 


30 464 1 

33 672 1 

37 160 

Other expendiu re 


667 553 1 

770 225 1 

SIS 463 


1 205 702 


1 005 199 I 

1 005 199 


453 030 


1 110026 I 

1 274972 I 

1 353 990 

Loss on disposal of PPE 

r 

734 r 

1 447 r 

6046 



r 

r 


r 


r 

r 

w 

- 

Total Expenditure 


2 275 770 i 

2 343099 i 

3 212 236 

3 926 991 


3 723 31 6 i 

3 723 316 

2 021 330 


3939 355 1 

4 353 153 i 

4 677 197 

Surplus/(Deficit) 


(151 730) I 

(310 303)1 

(405 666 ) 

(273 702) 


(275 447)1 

(275 447 ) 

474 357 


(12 937)1 

33 341 I 

136 333 

T ransfers recc^nised - capial 

r 

170 192 r 

239 729 r 

232 734 


654 413 

r 

567749 r 

567 749 

r 


r 

664 237 r 

797634 r 

305 573 

OontribiLitions recognised - capiial 


- 1 

- 1 

- 

- 


2790 1 

2 790 

- 


- 1 

- I 

- 

ConthbiLited assets 

r 


Y 




r 

'T 


r 


r 


Y 

- 

Surplus/fDeficit) after capital transfers &. 


13 40'6 r 

(71 073) r 

(172 932) 

r 

330 716 


295 092 r 

295 092 

r 

474 357 

r 

651 250 r 

331 525 r 

941 91 1 

contributions 
















Taxation 

r 


Y 


r 


r 



r 


r 


Y 

- 

Surplus/(Deficit> after taxation 

r"' 

13406 r 

(71 073 )r 

(172 932) 

r- 

330 716 

r"' 

295 092 r 

295 092 

r" 

474 357 

r- 

651 250 r 

331 525 r 

941 91 1 

Attrfeuta'ble to minorties 

r 

r 



r 


r 

r 


r 


r 

r 


- 

Surplus/(Deficit) attributable to municipality 

r"' 

13 406 r 

(71 073)r 

(172 932) 

r- 

330 716 

r"' 

^5 092 r 

295 092 

r" 

474 357 

r' 

651 250 r 

331 ^5 r 

941 91 1 

Share of su rplus/ (defci) of associate 

r 




r 


r 



r 


r 



- 

Surplus/(Deficit) for the year 


13 406 I 

(71 073)1 

(172 932) 

330 716 


295 092 I 

295 092 

474 357 


651 250 i 

331 525 I 

941 911 


Table 21 - Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding source 


Vote Description 

2003/9 

2069/10 

2010/11 


Current Year 201 1/12 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Capital Expenditure- Standard 

Governdfice dnd ddmimirdtion 

17711 1 

59 630 1 

27030 

13 370 1 

23 315 1 

2:3 315 

Executive and ooiinci T 

4206 r 

46427 r 

220 

r 

2111 r 

2111 

E udget and treasu ry oioe f 

6632 r 

9760 r 

27 410 

6497 r 

13667 r 

13557 

Corfxirate services f 

6973 r 

4603 f 

- 

7873 f 

7638 1 

7633 

Community dnd public sdf&ty 

15534 1 

43 632 1 

30 252 

146 469 1 

121 634 ! 

121 634 

Communiy and scxaal services T 

1 176 r 

12723 r 

16957 

10 ^ r 

11626 r 

11625 

Sfxirt and recreation T 

6739 r 

4690 r 

1 129 

2627 r 

13635 r 

13535 

Puitjfc safety r 

6201 r 

4374 r 

10 757 

22163 r 

27956 r 

27955 

Housing T 

261 r 

26902 r 

7110 

107169 r 

65436 r 

65436 

HeaBi \ 

120 s r 

943 r 

2297 

3834 r 

3034 r 

3 034 

Economic dnd environmentdf serv/ces 

121 3Sa 1 

136657 i 

113544 

293 Oflfl i 

253074 1 

253074 

Planning and devetopment T 

26096 r 

26673 r 

20606 

221667 r 

145605 r 

145605 

Road transfxiit T 

90940 r 

103616 r 

02 606 

67376 r 

103490 r 

103490 

Envirofimental protection T 

6363 r 

2369 r 

2192 

3967 r 

3979 r 

3 979 

Jjrati/ng services 

211 414 i 

163 366 i 

203 554 

304030 i 

310 965 i 

310965 

EJectricty f 

36114 r 

63244 r 

57002 

36401 r 

41 273 r 

41273 

Water T 

63 161 r 

61666 r 

60055 

21000 r 

24009 r 

24009 

Waste water manag^ent T 

63176 r 

3729 r 

76972 

204000 r 

206 790 r 

206 790 

Waste nuanagentent T 

4963 r 

49733 r 

725 

42623 r 

33393 r 

33393 

Otfter r 

473 r 

16544 r 

16122 

7800 r 

16658 r 

16653 

Tota 1 Ca p ita 1 Expend itu re - Sta nda rd | 

366 575 i 

429 079 i 

399110 

764669 i 

725 646 i 

725646 

Funded by: 







National Government T 

169633 r 

173412 r 

206794 

^ 614234 r 

527383 r 

527383 

Provincial Government T 

2644 r 

66193 r 

19113 

'' 40134 r 

40366 r 

40366 

District Municipaity T 

r 

r 


r r 



Other transfers and g rants T 


3166 r 


r _ f 



Transfers recognised - capital 

162 327 1 

236 761 1 

224907 

654 41 -B 1 

567749 1 

567 749 

Public CO ntri b utio ns & donatio ns f 

6412 r 

1374 r 

300 

r _ Y 

2790 r 

2790 

Borrowing f 

41 614 r 

97230 r 

63723 

r r 

17577 r 

17677 

1 nternal ly generated f u nds T 

166 223 r 

94 613 r 

119676 

^ 110 251 r 

137630 r 

137530 

Total Capital Funding 

366 575 1 

429 079 1 

399110 

764669 1 

725 646 1 

725 646 


Pre-audit 

outcome 


2012/13 Medium Term Revenue 8; Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
+1 2013/14 


Budget Year 
+2 2014/15 


22500 

4500 

13000 
131 336 
15000 

10123 

106203 

305 157 
130167 
120 000 
6000 
270 172 
50 000 
30300 
177603 
11764 
5100 
"734'26j5' 


21 250 
2000 

19250 
195 740 
33000 

3473 

154267 

324737 
132262 
130 434 
12041 
363 130 
100 000 
42276 
200354 
20 000 
3500 
"903407 


21 750 


21750 
253 774 
•35 000 

13470 

155304 

335919 
37 500 
223419 
20 000 
292354 
90 000 
33500 
153354 
10000 
4000 

'"'mm 


601343 

62339 


703122 

94562 


664 237 i 


797 634 i 


726019 

79559 


;rao2s[ 

734^5! 


110723 [ 

''903S17T' 


305 573 


102220 

907793 


Table 22 -Table A6 - Budgeted Financial Position 


Description 

Rthousandl 


20Gm 

2009/10 

2010/11 

C u rrent Year 201 1 /1 2 

2012/13 Medium Term Revenue i Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2012/13 


Budget Year I 
+ 1 2013/14 I 

Budget Year 
+2 2014/15 

ASSETS 















Current assets 















Casli 


107 184 I 

57 303 r 

44 258 

r 

35 809 r 

80 000 r 

80 000 

r 

80 000 

80 000 


80 000 I 

80 000 

Cal invesnnem deposits 


58S 686 I 

502 168 1 

693 936 


661 405 1 

621 457 1 

621 457 


621 457 

1 777 504 


2207340 I 

2 710 751 

Consumer delbtors 


264 773 i 

383 161 i 

304 079 


582 968 1 

582 968 1 

582 968 


582 968 

356 021 


343 863 I 

340 968 

Otiher delstors 


116560 1 

125 680 r 

109 771 

r 

106 700 r 

136 973 r 

136 973 

r 

136 973 

132 820 


146 100 1 

160 715 

Current portion oflong-tenii receivables 


18 ! 

11 r 

12 

r 

'r 

'r 


r 

- 

10 


10 ! 

10 

inventory 


64 213 ! 

91 420 

142 414 

r 

122 100 ^ 

122 100 r 

122 100 

r 

122 100 

172 320 


189 553 i 

208 500 

Totai current assets 


1 141 434 i 

1 164 743 i 

1 294 469 


1 558 982 ■ 

1 543 498 i 

1 543 498 

1 543 498 

2 518 675 


2 966 856 I 

3 500 952 

Non current assets 





Long-tenn r&cetvabiss 


93 I 

82 r 

70 

r 

r 

r 


r 

- 

66 


66 i 

66 

inv^tments 


3 710 1 

4 411 r 

820 

r 

777 f 

777 f 

777 

r 

777 

815 


856 1 

907 

invesanent property 


201 199 1 

201 199 r 

220 776 

r 

243 571 r 

243 571 r 

243 571 

r 

243 571 

267 928 


294720 1 

342 192 

Investment in Assadaie 


3627 1 


12083 

r 




r 

- 

14600 


16000 1 

17600 

Property, piant and equipment 


12767176 1 

12615740 1 

11 343 031 


12 930 801 1 

12 930 801 1 

12 930 801 

12 930 801 

12 017 278 


12377 202 1 

12 755-122 

Agribulural 


r 

r 


r 

r 

r 


r 

- 





Biolog ioaJ 

r 

r 

r 


r 

r 

r 


r 

- 





Intangible 

r 

11 090 

12 071 r 

14350 

r 

14 761 r 

14 761 r 

14 761 

r 

14 761 

17900 


19 700 

21 670 

after non-ourrent assets 

r 

42 r 

36 r 

43 

r 

51 r 

51 r 

51 

r 

51 

60 


70 i 

80 

Total non current assets 


12 986 937 I 

12 833 539 ' 

1 1 596 684 


13 189 961 I 

13 189 961 I 

13 189 961 

13 189 961 

12 318 647 


12708 614 

13 137 637 

TOTAL ASSETS 


14 128371 I 

13 998282 I 

12 891 153 


14 748 943 ! 

14 733 459 ! 

14 733459 

14 733459 

14 837 322 


15 675 470 I 

16 638 590 

LIABILITIES 















Current liabilities 















Banlt overdrat 

'r 

'r 

'r 


r 

'r 

'r 


r 


r 

'r 

'r 

- 

Borrowing 


42 390 I 

30 740 I 

45 760 


41 013 1 

45 000 I 

45 000 

45 000 

41 533 


45 401 1 

49 674 

ConsuiK^r deposts 


28308 r 

30 375 r 

33 454 

r 

36 643 r 

36 643 r 

36 643 

r 

36 643 

40 300 


44300 ' 

48 700 

T rade and otfier payables 


611 182 I 

613 724 1 

723 542 


452300 1 

452300 I 

452 300 

452 300 

1 006 500 


1 107 150 i 

1 217 800 

Provisions 

'r 

101 370 r 

119308 r 

116 992 

r 

121 422 r 

121 422 r 

121 422 

r 

121 422 

127 400 


133 800 

140 600 

Total current liabilities 


783 250 1 

794 147 I 

919 749 


651 373 I 

655 365 1 

655 365 

655 365 

1 215 733 


1 330 651 

1 456 774 

Non current liabilities 















Borrowing 


637 569 i 

507668 i 

646 503 


647 719 i 

647 264 i 

647 264 


647 264 

607 208 


561 807 i 

512 134 

Provisioins 


305 406 : 

294540 : 

329 922 


351 495 i 

360 233 i 

360 233 


360 233 

421 300 


463 330 i 

509 610 

Total non current liabilities 


842 975 i 

802 208 i 

976 425 


999214 i 

1 007 497 i 

1 007 497 

1 007 497 

1 028 508 


1 025 137 i 

1 021 744 

TOTAL LIABILITIES 


1 626 225 I 

1 596 355 I 

1 896 174 


1 650 592 I 

1 662 862 I 

1 662 862 

1 662 862 

2 244 241 


2 355788 I 

2 478 518 

NET ASSETS 


12 502 146 I 

12 401 927 I 

10 994 979 


13 093 351 I 

13 070 597 1 

13 070 597 

13 070 597 

12 593 081 


13 319682 I 

14 160 072 

COM M U N ITY WEALTH/EQU ITY 





Accumulated &urp#us/(Deict] 

r 

7529 897 ; 

12385 306 r 

10 978 931 

r 

13030 067 r 

13 052313 r 

13 052 313 

r 

13 052 313 

^ 12 573 721 

r 

13298 682 ; 

14 137 071 

Reserves 


4972249 ! 

16 621 ! 

16043 


13284 ! 

18284 ! 

18 284 

18 284 

19360 


21 000 ! 

23 000 

MinorMes' interests 


r 

r 


r 

r 

r 


r 


r 


r 

- 

TOTAL COMMUNITY WEALTN/EQUITY 


12 502 146 I 

12 401 927 I 

10 994 979 


13 098 351 I 

13 070 597 I 

13 070 597 

13 070 597 

12 593 081 


13 319682 I 

14 160 071 


Table 23 -Table A7 - Budgeted Cash Flow Statement 


Description 

R thousand 


2009/16 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue 3^ Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014^'15 

CASH FLOW FROM OPERATING ACTIVITIES 














Receipts 














Ratepayers and ottier 

^ 2032780 

1S33919 

1 916626 

2465720 

2466 553 

2466553 

2466 853 

r 

2739817 

r 

3048711 

Y 

3379010 

Govennmerrt - operating 


S13714 

- 

966570 

763 690 

763690 

763690 

r 

804313 

r 

917250 

Y 

972541 

Government - caplal 

- 

- 

911 305 

654413 

639227 

639227 

639227 

r 

664237 

r 

797^ 

r 

305573 

Interest 

120612 

S6924 

53776 

52223 

52223 

52223 

52228 

r 

78314 

r 

82293 

Y 

36533 

□Mdeads 

- 

S6 


60 

60 

60 

60 

r 


r 


Y 

- 

Payments 











Supplers and emptoyees 

(1 666628] 

^ [2316831] 

[2341 440) 

[3103353) 

[2900433) 

[2900433) 

[2900433] 

r 

[3218956] 

r 

[3622655] 

Y 

[3976499) 

Finanoe dharges 

[S4S6S) 

[10S121) 

[37 237) 

[93951) 

[93951) 

[93951) 

[93951] 

w 

[89112] 

Y 

[84904] 

Y 

[30293) 

Transfers and Grants 

- 

- : 


[27616) 

[27616) 

[27616) 

[27616] 

r 

[30 464] 

w 

[33672] 

w 

[37160) 

NET CASH FROIIl/(USED) OPERATING ACTIVITIES 

461 m 

310 690 1 

453 330' 

909 071 

699 756 

699 753' 

899758 

946 146 

1 104706 1 

1 149 704 

CASH FLOWS FROM INVESTING ACTIVITIES 














Receipts 














Proceeds on disiposal of PPE 

4m 

3049 

1 276 

- 

- 

- 

- 


- 


- 


- 

Decrease (Increase) in non-current debtors 

- 

- 

[34612) 

- 

- 

- 

- 


- 


- 


- 

Decrease [increase) otfier non-current receivabtes 

200 

13263 

- 

- 

- 

- 

- 


- 


- 


- 

Decrease [Increase) m non-currefit investments 

1 m 

[701) 

3933 

- 

- 

- 

- 


- 


- 


- 

Payments 











Captal assets 

[36S97a) 

[426412) 

[399110) 

[764669) 

[797 124) 

[797 124) 

[797 124] 

r 

[734265]^ 

r 

[908407]' 

w 

[907793) 

NET CASH FROII/fUSED) INVESTING ACTIVITIES 

(361 795) 

(465796) 

(426 513) 

(764 669) 

(797 124) 

(797 124) 

(797124) 

(734265) 

PS407) 

(907796) 

CASH FLOWS FROM FINANCING ACTIVITIES 














Receipts 














Short term loans 

- 

- 

- 

- 

- 

- 

- 







Borrowing long temVrefnancing 

- 

- 

- 

- 

- 

- 

- 







Increase [decrease) in consumer deposis 

- 

- 

- 

- 

- 

- 

- 


243397 


273933 


311 179 

Payments 











Repayment of borrowing 

[1 154) 

[41 179) 

153-357 

[41 012) 

[45(MM)) 

(45(M}0) 

[45000) 

r 

[41 533] 

Y 

[45401] 

r 

(49674) 

NET CASH FROII/(USED) FINANCING ACTIVITIES 

(1 154) 

(41 179) 

153657 

(41 012) 

(45000) 

(45000) 

(45000) 

207 364 

233 537 

261 505 

NET INCREASE/ (DECREASE) IN CASH HELD 

3B 947 

(136 235) 

173723 

103390 

57 634 

57634 

57634 

421 247 


429 636 


503411 

Cash/cash K^uivalents at the year begin: 

663 S55 

647 602 

511517 

636 525 

633 525 

633 525 

636 525 

r 

1 436 257 


1 657 504 


22.67340 

Casih/cash equivalents at the year end: 

647 m 

511 517 

690241 

741 915 

696 159 

696 159 

696 159 

1 657 504 


2367 340 


2790751 


Table 24 - Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 


Description 

2IH1B/S 

2009/10 

2010/11 

CurrentYear2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

FuiiYear 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

412013/14 

+22014/15 

Cash and invesHavaiiabie 











Castehetjuwateiatteyearend 

641802 

511517 

690241 

741915 

696159 

696159 

696159 

1857504 

217340 

2790751 

■ler current hvesanents >90days 

48068 

47954 

47953 

5299 

5298 

5298 

5298 

0 

0 

(0) 

Non current assets -invesients 

3110 

4411 

820 

777 

777 

777 

777 

815 

856 

907 

Cash and investments avaiiabie; 

6995811 

563882 

739014 

747991 

702234 

702234 

702234 

1 858319 

2 288 196 

2791 658 

Appiicationoi cash and investments 











Unspent oondfcnalfansfeis 

310016 

268648 

346142 

73440 

73440 

73440 

73440 

550000 

605 000 

665500 

Unspent borrovnng 

- 

- 

- 

- 

- 

- 


- 

- 

- 

Stemotyrequireients 











derMlingcapyreguirements 

[186566] 

[147448] 

[1332] 

[261287] 

[290125] 

[290125] 

[519444] 

19972 

64608 

104270 

•Merproviscns 











longteiinvesientsttMled 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to Wed by casMnvesdnents 











Totai Appiication of cash and investments; 

mm 

121200 

344809 

(187847) 

(216685) 

(216685) 

(446004) 

569972 

669608 

769 770 

Surpius(shortfaii) 

576 130 

442682 

394205 

935838 

918919 

918919 

1 148 238 

1 288347 

1 618588 

2 021 888 


Table 25 - Table A9 - Asset Management 


Description 

200a/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 

F ra mewo rk 

R thousand 

Audited 

Outcome 

Audited 

Outco me 

Audited 

Outco rtie 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Fo recast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

CAPITAL EXPENDITURE 










Total New Assets 

366 575 

426 150 

399 110 

717 273 

571 425 

571 425 

660 465 

331 131 

757 293 

fnirastrLfctiire - Road Jrafjspoft 

S7 55e 

132 564 

162 767 

67 376 

67 376 

67 376 

161 206 

135 434 

173 419 

/jf7#3sErtJcftirre - EjtectiToiy 

92S22 

67 313 

57 936 

23 306 

23 300 

23 300 

56 006 

100 006 

90 000 

Infrastruclt/r^ - Water 

61 726 

69 647 

65 231 

21 006 

21 006 

21 OOO 

12006 

22 006 

22 000 

fn^rastrtfctijrB - SajTrtatro/? 

63 66S 

61 269 

36 332 

199 006 

199 000 

199 000 

174 663 

195 354 

144 354 

fnirastrLK^tiir^ - OCif^er 

- 

- 

- 

313 723 

133 626 

133 626 

276 929 

311 529 

232 364 

Infrasuuaii re 

305 70fl 

■330 633 

306 SfO 

629 904 

499 796 

499 796 

6f4 737 

764 S67 

663 D7S 

Communty 

11 247 

56 593 

34 939 

12 332 

19 755 

19 755 

14006 

33 641 

53 000 

Hertage assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

linvestmeint properties 

- 

- 

- 

- 

644 

644 

- 

- 

- 

Otfier assets 

49 626 

42 063 

52 346 

74 492 

51 236 

51 236 

31 723 

23 223 

36 226 

Ag rioulu raJ Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biolagical assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

hfitangltjles 

- 

2 916 

5 614 

- 

- 

- 

- 

- 

- 

Total Renewal of Existin<| Assets 

_ 

_ 

_ 

47 391 

109631 

109631 

73 300 

77 276 

150 500 

fn^3strtfcli/re - Road transport 

- 

- 

- 

11 993 

43 167 

43 167 

46 006 

46 000 

75 000 

/jTPfrasiriycftiire - Ei^ectJTOty 

- 

- 

- 

7645 

12517 

12517 

- 

- 

- 

/jf^flrsstriLKfiLiire - Water 

- 

- 

- 

- 

3309 

3369 

13306 

26 276 

16500 

Infrastrtfcturo - SanstatXfn 

- 

- 

- 

5363 

3353 

3353 

3006 

5000 

9000 

fntrastrtfotc/ro - Otiter 

- 

- 

- 

- 

2 412 

2412 

- 

- 

- 

InfrascrudtLire 

- 

- 

- 

25 506 

74 703 

74 703 

6i SOO 

65 276 

iOO 500 

Conmuinty 

- 

- 

- 

12963 

24 364 

24 364 

9006 

16000 

56 000 

Herlage assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Inveament properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Otfier assets 

- 

- 

- 

3 977 

10064 

16064 

3006 

2000 

- 

Ag licutu ral Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biolagical assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 










//p&astrtflcf tjire - Road transport 

S7 5&S 

132 564 

162 767 

79 369 

115 432 

115 432 

141 206 

175 434 

243 419 

fnfrastrtfcttfro - EtectrjcJt^ 

92S22 

67 313 

57 936 

31 445 

36 317 

36317 

56 006 

106 000 

90 000 

fnfrastrifctiire - Water 

61 726 

69 647 

65 231 

21 006 

29 309 

29 369 

36 306 

42 276 

33 500 

/ofrasfrcjctiyre - Sanstatk^n 

63 66S 

61 269 

36 332 

264 363 

262 353 

262 353 

177 663 

200 354 

153 354 

/nJfasfrti^ctCitre - Ofiber 

- 

- 

- 

313 723 

191 632 

191 632 

276 929 

311 529 

232 364 

1 nfra^uctu re 

305 70S 

330 633 

306 SfO 

655 4f0 

574 499 

574 499 

676 537 

S30 f43 

763 57S 

Cofinminty 

11 247 

56 593 

34 939 

25 790 

44 619 

44619 

23 006 

43 641 

103 000 

Herlage asses 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Inv^tment properties 

- 

- 

- 

- 

644 

644 

- 

- 

- 

Otfier assets 

49 626 

42 063 

52 346 

33 476 

61 295 

61 295 

34 723 

36 223 

36 226 

Ag liculu raJ Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biolagical assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

2 916 

5 614 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 

366 575 

426 150 

399 1 10 

764 669 

631 056 

631 056 

734 265 

90S 407 

907 793 


Table 25 - Table A9 - Asset Management (continued) 


Description 


2mm 


2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenues^ Expenditure 
Framework 

Rthousandl 


Audited 

Outcome 


Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
41 2013/14 

Budget Year 
+2 2014/15 

ASSET REGISTER SUMMARY - PPE (WDV) 









{nf^tfuctiire - Roaif transport 

r 

3161 266 

r 

3 043 152 I 

2666^ 

r 

79369 r 

116432 

r 

116482 

r 

141 266 

r 

176484 

r 

243 419 

{nfrastruotiire - Electrjcjty 


1 694335 

'r 

1636641 r 

1 667133 

r 

31 446 r 

36317 

r 

36317 

r 

66666 

r 

166006 

r 

90 000 

fn^astriM^tiire - Wafer 


1 431 163 


1 466659 r 

1 411 365 

r 

21 066 r 

24009 

r 

24009 

r 

36866 

r 

42276 

r 

33 500 

fn^astriM^tiire - Sanitation 

r 

1 273713 

'r 

1 196443 r 

1 169416 

r 

206963 r 

267663 

r 

267668 

r 

177668 

r 

200864 

r 

153 354 

fn^astructiiro - Ottjor 

r 

4773346 

'r 

4663657 X 

4363363 

r 

317326 r 

191 661 

r 

191 661 

r 

266166 

r 

291 629 

r 

222 304 

Infrastrudure 


12 333 322 


f f 350 952 \ 

f044f 965 


656 603 i 

575 027 

575 027 

664 773 

310 143 

753 573 

Commurity 

r 

13236 

r 

132293 r 

237 663 

r 

46346 r 

44150 

r 

44166 

r 

36128 

r 

63614 

r 

113 470 

Hertage assets 

''T 

3421 

'r 

3421 r 

3 421 

r 

''T 


r 


r 


r 


r 

- 

Lnvesaiiefit properties 


201 199 


201 199 I 

220 776 


243 571 I 

243 571 

243 571 

267 923 

294 720 

342192 

Ottier assets 


411 55S 


579 019 r 

614 977 

r 

67 720 r 

105 325 

r 

105 325 

r 

39 364 

r 

44 750 

r 

35 750 

AgriculiiraJ Assets 


- 


- I 

- 


- I 

- 


- 


- 


- 


- 

BiotogicaJ assets 


- 


- I 

- 


- I 

- 


- 


- 


- 


- 

Intangibles 


11 090 


12 071 I 

14350 


14 761 I 

14 761 


14 761 


17900 


19 700 


21 670 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 


12 979 370 


12 323 955 I 

11 533 653 


1 023001 1 

933 334 

933 334 

1 020 093 

1 222 327 

1 271 660 

EXPENDITURE OTHER ITEMS 

















Depreciation A asset impairment 


221 037 


516 523 I 

431 395 


473^ I 

473 243 


473 243 


330 547 


327113 


231 973 

Repairs and Maintenance by Asset Class 


116795 


174 695 I 

193 336 


242 036 I 

242 036 


242 036 


230 797 


310 650 


343 735 

{nfrastrxtiire - Roatf transport 


25 076 


31 030 I 

43 643 


50 343 I 

50 343 


50 343 


55 377 


60 914 


67 005 

Infrastructure - ElectridtY 


37 313 


69 470 I 

73 543 


102333 I 

102 333 


102 333 


125194 


139 023 


154 363 

Infrastructure - Wafer 


5667 


22 636 I 

13 696 


20 995 I 

20 995 


20 995 


25 733 


29 433 


33 713 

Infrastructure - Sanitation 


12 391 


15765 I 

17 790 


19322 I 

19 322 


19 322 


20165 


22 232 


24 622 

fn^astructure - Ottjer 


4054 


3415 I 

3452 


10434 I 

3 731 


3 731 


11 372 


13356 


15 025 

Infrastruaure 


35 002 


f42 3f7 1 

f57 f34 


204 434 1 

202 750 


202 750 


235 39f 


255 053 


294 729 

Commiirity 


10 323 


14533 I 

15663 


15704 I 

17 253 


17 253 


13 352 


20 265 


21 735 

Hertage assets 


- 


- I 

- 


- I 

- 


- 


- 


- 


- 

Investment properties 


- 


- I 

- 


- I 

- 


- 


- 


- 


- 

Qber assets. 


21 470 


17345 I 

20 535 


21 393 I 

21 993 


21 993 


23 555 


25 321 


27 221 

TOTAL EXPENDITURE OTHER ITEMS 


337 333 


691 213 1 

624 731 


715234 I 

715234 

715 234 

611 344 

637 763 

625 70S 

Renewaf of Existing Assets as % of tota/ capex 


OM 


0.0% 

0.0% 


5.2% 

16.1% 


16.1% 


10.1% 


5.5% 


t5.5% 

Renewai of Existing Assets as % of tfeprecn" 


0.0% 


0.0% 

0.0% 


10.0% 

23.2% 


23.2% 


22.3% 


23.5% 


53, .4% 

R&Masa%ofPPE 


0.9% 


1.4% 

1.7% 


1.9% 

1.9% 


1.9% 


2.3% 


2.5% 


2.7% 

Rerrewa/antf R&M as a % of PPE 


1.0% 


1.0% 

2.0% 


23.0% 

36.0% 


36.0% 


35.0% 


32.0% 


39.0% 


Table 26 - Table A10 - Basic Service Delivery Measurement 


Description 

2'D0a.''9 

2009/10 

2010/11 

O u rrent Year 30 11/13 

3012/13 Medium Term Revenue ■&. Expenditure 

F ra mewo rk 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
3012/13 

Budget Year 
+ 1 3013/14 

Budget Year 
■&2 2014/15 

Household service taroets 

IVdter. 










Pped water inside dweBng 

10© 

114 

116 

119 

119 

119 

121 

121 

121 

Piped water inside yard [but inat in dwefcng] 

10S 

10S 

114 

114 

114 

114 

121 

121 

121 

Using pubic tap (at least min .service level) 

OOner water supply (at least min .service level) 

4 

4 

2 

2 

2 

2 

2 

2 

2 

Mffwmum Sefv^e siTcf Ajfwifle sah-iEotai 

221 

22fi 

232 

235 

235 

235 

244 

244 

244 

Using pubic tap min .service level) 

Other water supply (< min .service level) 

1 

1 

1 

1 

1 

1 

1 

1 

1 

No water supply 

7 

7 

4 

4 

4 

4 

4 

4 

4 

BeiawMffwmtfm sab-tDiai 

S 

S 

5 

5 

5 

5 

5 

5 

5 

Total number of households 

329 

234 

237 

240 

240 

240 

249 

249 

249 

S^n/tat^on/iseweracre: 










FlusJh toi^ [connected to sewerage) 

117 

117 

113 

119 

119 

119 

110 

110 

110 

Flush toi^ [wtfi septic tanlt) 

Cbemical toiet 

2 


3 

4 

4 

4 

4 

4 

4 

Pttoiet [ventiated) 

Other toiet provisioins [> min .service level) 

S 

9 

11 

12 

12 

12 

13 

13 

13 

Mfftfmtfm Senate Leve^3fK^ Above sub-toiai 

127 

126 

132 

135 

135 

135 

127 

127 

127 

Bucket toiet 

Other totet provisions (< min .service level) 

No toiet provisions 

7S 

65 i 

75 

74 

74 

74 

73 

72 

72 

BeiowMffwmum Se™ce Levei stib-totai 

7S 

65 i 

75 

74 

74 

74 

73 

72 

72 

Total number of households 

205 

191 i 

207 

209 

209 

209 

200 

199 

199 

EnercjY: 










Eiedtriciy [at teast min .service level) 

Eiedtricty - prepaid [min .service level) 










Mffwmum Senate Levei 3fKf Above SLfb-totsi 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Eiectricty {< min .service level) 

10 

10 

10 

10 

10 

10 

10 

10 

10 

Etectriciy - prepaid (< min . service level) 

Other energy sou rces 

101 

117 

105 

107 

107 

107 

110 

113 

113 

BekmMffwmtfm Serv^e Levei sub-toisl 

111 

127 

115 

117 

117 

117 

120 

123 

123 

Total number of households 

111 

127 

'TTB 

117 

117 

117 

130 

123 

123 

Refuse.- 










Removed at leaa once a week 

117 

117 

113 

119 

119 

119 

110 

110 

110 

Mffwmum Se/wce Levei 3fKf Above 3d/jf?-.CDtai' 

117 

117 

113 

119 

119 

119 

110 

110 

110 

Removed less frequently ttian once a week 

Using communal refuse dum(p 

Using own refuse dun^ 

Other rubbish disposal 

No rubbish disposal 










BekmMffwmtfm Servfce Levei sub-tolsi 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

117 

117 

113 

119 

119 

119 

110 

110 

110 


Table 26 - Table A10 - Basic Service Delivery Measurement (continued) 


Description 

imm 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Households receiving Free Basic Service 










Water (6 Iktitr^ per househcild mofitfi] 

40 

40 

45 

50 

50 

50 

50 

50 

50 

Saniafcn (free nininum level service] 

40 

40 

45 

50 

50 

50 

50 

50 

50 

Electricfry/Qttier energy (60itwh per household per morr 

53 

53 

53 

63 

63 

63 

63 

63 

63 

Refrise ( removed at least once a weeik] 

40 

40 

45 

50 

50 

50 

50 

50 

50 











Cost of Free Basic Services provided IR'OflO) 










Water (6 Ikloires. per household per montfi] 

13301 

16723 

20 624 

23440 

23440 

23440 

26 756 

30 596 

34 937 

SaniaSon (free sanftation service] 

35 693 

40160 

35 591 

39 079 

39 079 

39 079 

43 057 

47 573 

52 573 

Eleccricfry/attier energy (SOltwli iper household per mofr 

15013 

21 330 

24 901 

23 256 

23 256 

23 256 

31 372 

34 339 

33 632 

Refuse (removed once a w^k] 

37 610 

47 321 

53422 

65 315 

65 315 

65 315 

73 239 

32 450 

92757 

Total cost of FBS provided (minimum social packatji 

101 713 

126 034 

139 533 

156 090 

156 090 

156 090 

174 475 

195 463 

213 993 

Hiqhest level of free service provided 










Property rales (R value ttireshold] 

20 000 

23 000 

150 000 

150 000 

150 000 

150 000 

150 000 

150 000 

150 000 

Water (ikiotres per household per monti] 

6 

6 

6 

6 

6 

6 

6 

6 

6 

Sanlation (Motres ;per household iper montfi] 

14 

14 

14 

14 

14 

14 

14 

14 

14 

Sanfcation (Rand per household per montfi] 

43 

53 

59 

65 

65 

65 

72 

79 

S3 

Electricty (kwti per household per montfi] 

50 

50 

50 

50 

50 

50 

50 

50 

50 

Refuse (average Ires per week] 

170 

170 

170 

170 

170 

170 

170 

170 

170 

Revenue cost of free services provided fR'OOO) 










Property rates (R15 000 threshold reflate] 










Property rates (other exemptions, redudions and 










rebates] 

26 249 

32 779 

40 061 

44 333 

44 333 

44 333 

49 404 

55 035 

61 420 

water 

13 391 

16 723 

20 624 

23 440 

23 440 

23 440 

26 756 

30 596 

34 937 

Sanfcation 

35 693 

40160 

35 591 

39079 

39079 

39079 

43057 

47573 

52573 

Electricfcy/other energy 

15013 

21 330 

24 901 

23 256 

23 256 

23 256 

31 372 

34 339 

33 632 

Refuse 

37 610 

47 321 

53 422 

65 315 

65 315 

65 315 

73 239 

32 450 

92 757 

Municipal Housing - rental relates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing - top structure subsidies 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

3413 

10505 

13440 

15027 

15027 

15027 

16336 

13604 

20 557 

Total revenue cost of free services provided (total 










social package) 

136 374 

169 363 

193039 

215505 

215505 

215505 

240 714 

269 152 

300 975 


PART 2 - SUPPORTING DOCUMENTATION 


2.1 OVERVIEW OF ANNUAL BUDGET PROCESS 

2.1.1 IDP/Budget process overview 

In terms of Section 30 of the Municipal Systems Act no 32 of 2000, the Executive Mayor 
of a municipality must in accordance with S 29- 

“(c ) submit the draft plan to the municipal council for adoption by the council .further 

Section 53 of the Municipal Finance Management Act no 56 of 2003 subsection 1 (b) 
The Mayor of the Municipality must coordinate the annual revision of the IDP In terms of 
34 of the MSA and the preparation of the annual budget and determine how the IDP Is 
to be taken into account/ or revised for the purposes of the budget. Following is the 
process followed during the review of the IDP and Budget." 

The budget process is governed by the Municipal Finance Management Act 56 of 2003 
and the Municipal Systems Act 32 of 2000. The objective process is to ensure good 
governance and accountability and enables the municipality to involve residents and 
other stakeholders in the budgeting process. 

In terms of Section 16 (2) of the Municipal Finance Management Act (MFMA) No 56, 
2003: 

“the Mayor of the Municipality must table the annual budget at a Council 
meeting at least 90 days before the start of the budget year. ” 

Chapter 2 of the Municipal Budget and Reporting Regulations states that the Mayor of 
the municipality must establish a Budget Steering Committee to provide technical 
assistance to the Mayor in discharging the responsibilities set out in section 53 of the 
Act. 

The Executive Mayor has established a Budget Steering Committee, which consists of 
the Portfolio Holder for Finance (Chairperson) and Senior Managers. 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months 
before the start of the new financial year (i.e. in August 2010) a time schedule that sets 
out the process to revise the IDP and prepare the budget. 

Section 28 (1) of the Municipal Systems Act requires each municipality to adopt a 
process in writing to guide the planning, drafting, adoption and review of its integrated 
development plan. In compliance with this requirement Buffalo City Metropolitan 
Municipality adopted the plan on 26 October 2011. Key activities in the review of the 
2012/13 IDP and the 2012/2013 MTREF Budget included the following: 



The Mayor tabled in Council the required the IDP and budget time schedule on 26 
October 201 1 . Key dates applicable to the process were: 

• 10 August 2011 - IDP/Budget/PMS Process Plan 2012/13 was tabled at the 
Mayoral Committee meeting. 

• 27 September 2011 - IDP/Budget/PMS Process Plan 2012/13 was tabled at 
Council and adopted in October 201 1 . 

• 11 October 2011 - A workshop with BCMM Councillors and Top Management 
was convened. The purpose of the workshop was, inter alia, to unpack the 
concept of Integrated Development Planning and outline the role of Councillors, 
Ward Committees and other stakeholders; introduce the IDP/Budget/PMS 
review process towards the 2012/13 financial year and enhance a common 
understanding of the process and to initiate a process of identifying ward 
priorities that will inform the IDP/Budget review towards 2012/13; 

• 26 October 2011 - Council adopted the IDP/Budget/PMS Process Plan 
2012/13; 

• November 2011 - An IDP/Budget/PMS External Representative Forum meeting 
was held to consider institutional performance over the previous financial year 
and prepare external stakeholders for the IDP development process ahead; 

• 11 and 14 November 2011 -An IDP/Budget/PMS Technical Working Group 
Meeting was convened, wherein sector plan champions presented a synopsis of 
their plans with a view to identifying information that would feed into the situation 
analysis phase. 

• IDP Strategic Working Groups convened meetings with the aim of discussing 
and finalising their situation analysis reports. The meetings were held as follows: 

- Finance and Support Services: 23 November 201 1 

- Municipal Services: 25 November 201 1 

- Development Planning and Management: 30 November 201 1 

- Development Facilitation and Partnerships: 20 December 201 1 

• 28 November 2011 - A Technical Intergovernmental Relations Session was 
convened by the City with provincial and national government departments as 
well as civil society organs to foster collaborative planning and to share 
information about initiatives that are undertaken within the municipal area; 



• 19-21 February 2012 - A Mayoral Lekgotia was held to consider a situational 
analysis of the City and to map a way forward with regard to key strategic 
priorities that will guide the IDP and Budget review towards 2012/13 financial 
year. 

• 11-13 March 2012 - A Technical Planning Session was convened. The main 
objectives of the session were to: 

- Form a problem statement on the development trajectory of the Metro 

- Align the political mandate (Lekgotia deliverables) with strategic objectives 
in order to respond to the Metro challenges 

- Ensure alignment of planning between BCMM and other spheres of 
government: 

- Distil key strategic focus areas for 2012 and beyond which will guide the 
development path of the Metro 

• 19 March 2012 - Draft IDP/Budget 2012/13 MTREF Report tabled at Budget 
Committee Meeting. 

• 20 March 2012 - Draft IDP/Budget 2012/13 MTREF Report tabled at Mayoral 
Committee. 

• 28 March 2012 - Tabling in Council of the draft 2012/13 IDP Review and 
2012/13-2014/15 MTREF Budget for approval. 


2.1.2 IDP and Service Delivery and Budget Implementation Plan 

The review of the 2011/12 IDP started in November 2011 after the tabling of the IDP 
Process Plan and the Budget Time Schedule for the 2012/13 Draft MTREF in October 
2011 . 

The City’s IDP is its principal strategic planning instrument, which directly guides and 
informs its planning, budget, management and development actions. This framework is 
rolled out into objectives, key performance indicators and targets for implementation 
which directly inform the Service Delivery and Budget Implementation Plan. 

The IDP has been taken into a business and financial planning process leading up to 
the 2011/12 MTREF, based on the approved 2010/11 MTREF, Mid-year Review and 
adjustments budget. The business planning process has subsequently been refined in 
the light of current economic circumstances and the resulting revenue projections. 



With the compilation of the 201 1/12 MTREF, each function/directorate had to review the 
business planning process, including the setting of priorities and targets after reviewing 
the mid-year against the 2010/11 Service Delivery and Budget Implementation Plan. 
Business planning links to the City’s priority needs and reviewed strategic objectives 
and essentially informed the detail operating budget appropriations and three-year 
capital programme. 

The Draft Service Delivery and Budget Implementation Plan (SDBIP) and Draft 
Performance Contracts will be submitted to the Executive Mayor by 13 June 2012 in 
terms of Section 69 of the MFMA and the final SDBIP will be tabled to Council for 
approval with the Performance Contracts on 27 June 2012. 


2.1.3 Financial Modelling and Key Planning Drivers 

As part of the compilation of the 2012/13 MTREF, extensive financial modelling was 
undertaken to ensure affordability and long-term financial sustainability. The following 
key factors and planning strategies have informed the compilation of the 2012/13 
MTREF: 

• I DP priorities and strategic objectives 

• Economic climate and trends (i.e. inflation, Eskom increases, Amatola Water 
increases, indigent policy, etc.) 

• The approved 2012/13 adjustments budget and performance against the SDBIP 

• Cash Flow Management Strategy 

• Current debtor payment levels 

• Loan and investment possibilities 

• The need for tariff increases versus the ability of the community to pay for 
services: 

• Improved and sustainable service delivery 

In addition to the above, the strategic guidance given in National Treasury’s MFMA 
Circulars 58 has been taken into consideration in the planning and prioritisation 
process. 

2.1.4 Community Consultation 

The draft 2012/13 IDP Review and MTREF Budget will be tabled before Council on 28 
March 2012. Thereafter the draft documents will be made available for community 
consultation on the municipality’s website, and hard copies will be made available at 
customer care offices and municipal libraries. 


IDP/Budget road shows to present the draft IDP and Budget are scheduled to take 
place from 19-26 April 2012. 



TABLE 27 - Proposed Schedule of IDP/Budget Road Shows 


Venue, Date & Time 

Region 

Wards 

MMC : 

19 April 2012 

Kidd’s Beach Hall 
Thursday, 10:00 am 

Coastal Areas 

Tsholomnqa, NeedsCamp, 

Kidds Beach, Ncera Villages 

31:32:33 

Deployed MMC 

19 April 2012 

Berlin Town Hall 
Thursday, 10:00 am 

Inland 

Berlin, llitha, Ndevana, 
Mncotsho, Mntlabathi, Blaney 

26, 45,49,24, 

Deployed MMC 

19 April 2012 
Mdantsane Indoor 
Sports Centre 
Thursday, 14:00 pm 

Midlands 

Mdantsane, Postdam, 

Nxarhuni, Macleantown, 
Reeston, Smilling Valley, Fort 
Jackson 

11, 12, 13, 

14,17,20,21,22, 

23,30,42,48,50 

Deployed MMC 

20 April 2012 

City Hall 

Friday, 10:00 am 

Coastal 2 

Duncan Village, Reeston, CBD, 
Buffalo Flats, Nkwezana, 

1,2,3,4,5,6,7,8,9 

,10, 

Deployed MMC 

20 April 2012 

Orient Theatre 

Friday 

Mzamomhie, Ducats, 
Nompumelelo, Santa, 
Westbank, Greenfields, 
Leaches Bay 

15,16,18,19, 

27,28,29,46,47 

Deployed MMC 

20 April 2012 

Roji Skenjana Hall 
Friday, 1 1 :00 am 

Inland 2 

Bisho, Peelton, Bonke Rayi, 
Kwalini, Nonkcampa, 

Zwelitsha, Godidi, Phakamisa, 
Bhalasi, Skobeni, Tyutyu, 

Bisho, Masingatha 

25,35,37,39,40, 

41,43,44, 

Deployed MMC 

20 April 2012 

Polar Park Hall 

Friday, 1 1 :00 am 

Inland 3 

Mzantsi, Pierie, Madramini, 
Khayelitsha, Komkhulu 

36,34,38 

Deployed MMC 

Business Breakfast 

ICC - East London 

Monday, 23 April 2012 

08:00 am 

Business 

Chambers 

Executive 

Mayor, MMC & 
City Manager 

Draft IDP/Budget 
Consultation 

Mngqesha Great Place 

Tuesday, 24 April 2012 - 10:00 
am 

All Traditional 
Councils 

Executive 

Mayor, MMC & 
City Manager 

City Hall 

Wednesday, 25 April 2012 - 
11:00am 

Faith Based 
Organizations 

Executive 

Mayor, MMC & 
City Manager 

Draft IDP/Budget 
Consultation 

City Hall 

Thursday, 26 April 2012 - 
10:00 am 

Ward Comittees, 
CDW’s, CBOs, 
NGOs, 

Business, Govt 
Depts/ Para- 
statals, Clirs 

Hon. Speaker 


2.2 OVERVIEW OF ALIGNMENT OF ANNUAL BUDGET WITH IDP 


The IDP provides a five year strategic programme of action aimed at setting short, 
medium and long term strategic and budget priorities. The plan aligns the resources 
and the capacity of a municipality to its overall development aims and guides the 
municipal budget. The IDP enables municipalities to make the best use of scarce 
resources and directs service delivery to the priorities set by Council in response to the 
needs of the communities. 

IDP aims at involving the municipality and the community to jointly find the best 
solutions towards sustainable development. Furthermore, integrated development 
planning provides a strategic environment for managing and guiding all planning, 
development and decision making in the municipality. 

The IDP review process was undertaken within the framework of National, Provincial 
and District policies and legislation. Some of the key informants that guide the review 
and refinement of IDP objectives and strategies include the following: 

• Provincial Growth and Development Plan (PGDP); 

• National Spatial Development Perspective (NSDP); 

• Millennium Development Goals (MDGs); 

• 12 Outcomes adopted by National Cabinet in January 2010; 

° BCMM Ward priorities; 

° Priorities from the Mayoral Lekgotia held on 19-21 February 2012; 

“Outcomes of the Technical Planning Session held on 11-13 March 2012; 

• The draft National Development Plan produced by the NPC 

The following table highlights the IDP’s six strategic objectives for the 2011/12 MTREF 
and further planning refinements that have directly informed the compilation of the 
budget: 


BCMM1: 

To be a financially sound organisation that efficiently manages its 
resources; 

BCMM2: 

To be an institutionally efficient and effective City that inclusively 
works with communities; 

BCMM 3: 

To generate an enabling environment for an economy that is 
growing, diversifying, generating increasing number of sustainable 
employment opportunities and contributing to increased incomes 
and equality; 

BCMM 4: 

To produce sustainable infrastructure that support social and 
economic development; 

BCMM 5: 

To be a well structured and capacitated institution that renders 
effective and efficient services to all by 2016 

BCMM 6: 

To enhance and protect all environmental assets and natural 
resources within Buffalo City Metropolitan Municipality by 2016 


The national sphere of government develops and promulgates legislation, policies and 
strategies which all spheres have to implement. In developing their own plans and 
policies, other spheres of government, particularly the local government sphere has to 
ensure that there is alignment with both National and Provincial plans. Key plans and 
policies include the National Spatial Development Perspective, Provincial Growth and 
Development Plan, Millennium Development Goals and the 12 Local Government 
Outcomes. These are aligned below: 


TABLE 29 -Alignment of BCMM Strategic Objectives with National and Provincial 
Plans 


National Spatial 

Development 

Perspective 

Provincial Growth 
and Development 

Plan 

Millennium 

Development 

Goals 

12 Outcomes 

BCMM strategic 
objectives 

Govt spending on fixed 
investment, beyond 
constitutional obligation 
to provide basic 
services to all citizens, 
should therefore be 
focused on localities of 
economic growth and/ 
or economic potential in 
order to attract private- 
sector investment, 
stimulate sustainable 
economic activities 
and/or create long-term 
employment 
opportunities 

• To maintain an 
economic growth rate 
of between 5% - 8% 
per annum 

• To halve the 
unemployment rate by 
2014 

Develop a 
global 

partnership for 
development 

•Decent 
employment 
through 
inclusive 
economic 
growth 
•A skilled & 
capable 
workforce to 
support 

inclusive growth 
•An efficient, 
competitive & 
responsive 
economic 
infrastructure 
network 

To generate an 
enabling 

environment for an 
economy that is 
growing, 
diversifying, 
generating 
increasing number 
of sustainable 
employment 
opportunities and 
contributing to 
increased incomes 
and equality 

Economic growth is a 
prerequisite for the 
achievement of other 
policy objectives, key 
among which would be 
poverty alleviation 

• To reduce by between 
60%-80% the number 
of households living 
below the poverty line 
by 2014 

• To reduce by between 
60%-80% the 
proportion of people 
suffering from hunger 
by 2014 

• To establish food self- 
sufficiency in the 
province by 2014 

Eradicate 
extreme 
poverty and 
hunger 

Vibrant, 
equitable and 
sustainable rural 
communities and 
food security 

To generate an 
enabling 

environment for an 
economy that is 
growing, 
diversifying, 
generating 
increasing number 
of sustainable 
employment 
opportunities and 
contributing to 
increased incomes 
& equality 


National Spatial 

Development 

Perspective 

Provincial Growth 
and Development 

Plan 

Millennium 

Development 

Goals 

12 Outcomes 

BCMM strategic 
objectives 


• To ensure universal 
primary education by 
2014, with all children 
proceeding to the first 
exit point in a 
secondary education. 

• To improve the literacy 
rate in the province by 
50% by 2014 

• To improve the literacy 
rate in the province by 
50% by 2014 

Achieve 

universal 

primary 

education 

Improve the 
quality of basic 
education 

To be a well 
structured and 
capacitated 
institution that 
renders effective 
and efficient 
services to all by 
2016. 


• To reduce by two 
thirds the under-five 
mortality rate by 2014 

• To reduce by three- 
quarters the maternal 
mortality rate by 2014. 

• To halt and begin to 
reverse the spread of 
HIV-Aids by 2014 

• To halt & begin to 
reverse the spread of 
TB by 2014. 

• Reduce 
child 
mortality 
rate 

• Improve 
maternal 
health 

• Combat 
HIV/AIDS, 
malaria, and 
other 
diseases 

Improve health 
and life 
expectancy 

To produce 
sustainable 
infrastructure that 
support social and 
economic 
development 

In order to overcome 
the spatial distortions of 
apartheid, future 
settlement & economic 
development 
opportunities should be 
channelled into activity 
corridors & nodes that 
are adjacent to or link 
the main growth 
centres. Infrastructure 
investment & 
development spending 
should primarily support 
localities that will 
become major growth 
nodes in SA and SA 

Dev. Community region 
to create regional 
gateways to the global 
economy 

• To provide clean water 
to all in the province 
by 2014 

• To eliminate sanitation 
problems by 2014 


Sustainable 

human 

settlements and 
improved quality 
of household life 

To be a well 
structured and 
capacitated 
institution that 
renders effective 
and efficient 
services to all by 
2016 


Efforts to address past 
& current social 
inequalities should 
focus on people not 
places. In localities 
where there are both 
high levels of poverty & 
development potential, 
this could include fixed 
capital investment 
beyond basic services 
to exploit the potential 
of those localities. In 
localities with low 
development potential, 
govt spending, beyond 
basic services, should 
focus on providing 
social transfers, human 
resource development 
& labour market 
intelligence. This will 
enable people to 
become more mobile 
and migrate, if they 
choose, to localities that 
are more likely to 
provide sustainable 
employment or other 
economic opportunities. 



All people in 

South Africa 
protected and 
feel safe 

To enhance and 
protect all 
environmental 
assets and natural 
resources within 
Buffalo City 
Metropolitan 
Municipality by 

2016. 




A response and, 
accountable, 
effective and 
efficient local 
government 
system 

To be an 
institutionally 
efficient & effective 
City that inclusively 
works with 
communities 



Ensure 

environmental 

sustainability 

Protection and 
enhancement of 
environmental 
assets and 
natural 

resources 

To enhance & 
protect all 
environmental 
assets and natural 
resources within 
BCMM by 2016 




A better SA, a 
better & safer 
Africa & world 

To produce 
sustainable 
infrastructure that 
support social & 
economic 
development 




A development- 
orientated public 
service and 
inclusive 
citizenship 


To be an 
institutionally 
efficient and 
effective City that 
inclusively works 
with communities 


Over the next five year term the City will concentrate on the 9 strategic focal areas 
outlined below. 

• Institutional Restructuring and Stabilisation; 

• Improve Governance; 

• Job Creation; 

• Build Citizen Confidence; 

• Bridge the digital divide; 

• Improve performance, compliance, processes and systems; 

• Build Sustainable Communities; and 

• Financial viability. 

The 2012/13 Draft MTREF has therefore been directly informed by the IDP revision 
process and the following tables provide a reconciliation between the IDP strategic 
objectives and operating revenue, operating expenditure and capital expenditure. 




Table 30 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue 


Strategic Objective 

Goal 

2003^ 

200S/10 

2010/11 

C u rrerit Yea r 20 1 1 /1 2 

2012/13 Medium Term Revenues^ Expenditure 
Framework 

Rthousantl 


Audited 

Outcorrie 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year | Budget Year | Budget Year 
2012/13 1 +1 2013/14 1 +2 2014/15 

BCMM 1: To beafnanciaiy 

Increase oolection rate 

^ 650 323 r 

770 553 

^ 350 333 

^ 1 157 025 r 

1 151 320 r 

1 151 320 

1 433 131 r 1 553 223 r 1 537 510 


sound organisalion itiat efficiently 
manages Is resources 

i Co-ordinafe and mplement 
i Demand Managment Plans as per 
i approved budget 

I Safeguard munkipaJ investments 
land cash lows 

i Maintain debt revenue ration 
i 'below 35% 

i Safeguard municipal investments 
land cash lows 


BC MM 2: To be an insttutionaiv 
efficient and elfective cty diat 
inclusfvely works wtJi Is 
communiies 


Improve Asset and Financial 
accounting information and 
transactions 

Insttuionaisaiion of Pubfc 
Participaiion tfiroughout 
Directorates 


10453 r 


45 473 r 


22 330 


Insttuionaisaiion oftarteted 
g rou pts prog rammes tfi roug hout 
BCMM 

Instiutionaisation of 
Conimu nicaiion Plans in al 
Directorates. 

Engage Sedor 

Departments/Parastatals in BCMM 
Planning. 

Roi-out of International Relations 
Framework 


7 001 r 


7 001 


r 



Table 30 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue (continued) 


Strategic Objective 


Goal 


3Ci0a/!9 


2C0S/10 


2010/11 


C urreiiit Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 


R thousand 

BCMM 3:To generate an enabfng 
enviroinment for an economy that is 
growing , diversilying , generating 
increasing number of sustainable 
employment opportunities and 
contributing to increased incoiiKS 
and equaEy. 


Implement Sector Prog rammes to ^ 

grow SM MBs 


FacState Tourism devetiment and 
promotion in Buffalo Cty 


Audited 

Outcome 

9 352 


Audited 

Outcome 

3980 


Audited 

Outcome 

905 


Original 

Budget 

1 007 


Adjusted 

Budget 

Full Year 

Fo recast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

009 

^ 009 

2 535 

4200 

5000 


To promote BCMM as an 
investment destination 


To fec*ate and coordinate 
ag ricufaj ral development to 
stMKiulate economic g rowth . 


BCMM 4: To defver sustainable 
infrastructure that supports social 
and economic developmient 


Replace , renew and u pg rade the 
electrical system in terms of the 
Ele<aricaJ Master Plan 


1 290 345 


Construo; . upgrade and maintain 
roads, storm water systems & 
associated structures to acceptable 
standards 


1 533 031 


Implementalion of water 
conservation and demand 
management strategies 

Implement the I nterg rated 
T ransport Plan (ITP) 

Generate Township 
Estahfehments 


Implement land acq uisition 
programme 

Generate Local Spatial 
Development F ramework that wfl 
g uide g rowth and development m 
the Metro 


Implement Sustainable Fluman 
Settlements 

ProvkJe land and social servicBS to 
the Social Hewing Insftutions 



Table 30 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue (continued) 


Strategic Objective 


R tfiotisamd 


Audited 

Outcome 


Audited 

Outcome 


Audited 

Outcome 


C u rrent Year 201 1/12 


Original 

Budget 


Ad] usted 
Budget 


Full Year 
Forecast 


201 2/1 a Medium Term Revenue & Expenditure 
F ra mewo rk 


Budget Year 

20 12/1 a 


Budget Year 

41 201 a/1 4 


Budget Year 
42 2014/15 


BCMM 5 : To be a wel structured 
and capacialated instiirfcn that 
renders efeoive and efficient 
services to al by 201 6 


BCMM 6: To enhance and protect 
al environmental assets and 
natural resources wthin Buffalo 
Cly Metro Munidpaly by 2016 


Review and adoption of new 
organog ram 


Review and maintain 
organisational structure towards 
Metro readiness 

Review Employee Weiness 
Programme 

Intergrale ICT business Processes 
and systems 

Implemenmiion of knowledge 
management Strategy 

The deployment of G I S on the 
internet 

Develop Sl nip^ment M unicipal 
heath Services Defvery Plan 


Buiding , purchasing and 
upgrading of Prtnary Heath Care 
facSies 

Provision and estahfchment of 
Regional cemeteries 

Maintainance of BCM hals 

Development infrastructure of 
Communiy facKes 

Reduce waste on landM stes 

To ensure the protection and 
conservation of BCMM natural 
resources 


Allocations to other priorities 

Total Revenue ([excluding capital transfers and contributions) 


2 294 176 


2 772 026 


3 039 354 


4 307 707 


4 01S 90-B 


4 013 903 


4 591 105 


5 134 633 


5 619 103 



Table 31 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure 


R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

BCMM 1: To beatnandaly 

Increase coiedion rate 

^ 311 150 

^ 259 446 

^ 231 662 

^ 337 167 

^ 322 692 

^ 322 692 

^ 36^3 961 

^ 393 053 

^ 421 130 


Strategic Objective 


Goal 




2005/10 


2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue Expenditure 
Framework 


sound organisation ttiat elfcientJy 
manages Is resources 


Co-ordinate and mplement 
Demand Managment Flans as per 
approved budget 

Safeguard munopaJ investments 
and cash lows 


Maintain debt revenue ration 
below 35% 


Safeguard municipaJ investments 
and cash lows 


Improve Asset and FinandaJ 
accounting Infonnation and 
transactions 


BCMM 2: To be an insftutionaly 
eficient and elfective dty ttiat 
indusivefy 'works wtti Is 
communlias 


Insttutionaisation of Ruble 
Participation ttiroughout 
Directorates 


106 217 r 139 795 r 


133173 


142 232 r 153032 r 


163 032 


173 035 r 136263 r 192 531 


Instiinionalsation oftarteted 
g rou pts prog rammes tti roug hout 
BCMM 


Insaifionafeation of 
Communication Plans in al 
Directorates. 


Engage Sector 

Departments'Parastatals in BCMM 
Planning. 


Rol-out of International Relations 
Framework 



Table 31 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure 
(continued) 




Table 31 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure 
(continued) 


Strategic Objective 


R thousand 


Audited 

Outcome 


Audited 

Outcome 


Audited 

Outcome 


C u Trent Year 201 1/12 


Original 

Budget 


Adjusted 

Budget 


Full Year 
Forecast 


2012/13 Medium Term Revenue & Expenditure 
F ra mewo rk 


Budget Year 
2012/13 


Budget Year 
+ 1 2013/14 


Budget Year 
+2 2014/15 


BCMM 5 : To be a wel structured 
and capaciataled insatution that 
renders elfective and efficient 
services to al by 201 6 


BCMM 6: To enhance and protect 
al environmental assets and 
natural resources wthin Buffelo 
Ciy Metro Munidipaiy by 2016 


Review and adoption of new 
organogram 


Review and maintain 
organisational structure towards 
Metro readiness 

Review Employee Welness 
Programme 

Intergrate ICT business Processes 
and systems 

Implementation of knowledge 
management Strategy 

The deployment of G I S on the 
internet 

Develop & nip^meint Municipal 
heath Services Defvery Plan 


Buiding , purchasing and 
upgrading of Prinary Health Care 
^cSies 

Provision and estabishment of 
Regional cemeteries 

Maintainance of BCM hals 

Development infrastructu re of 
Communty facSties 

Reduce waste on landM stes 

To ensure the protection and 
conservation of BC M M naJtu ral 
resources 


Allocations to other priorities 
Total Expenditure 



Table 32 - Table SA6 - Reconciliation between the IDP Strategic Objectives and budgeted Capital Expenditure 


Strategic Objective 


Goal 


imm 


2C09/10 


2'D 10/11 


Current Year 201 1/12 


R thousand 


Audited 

Outcome 

Audited 

Outcome 

BCMM 1: To beafnancialy 
sound organisation that effciently 
manages Is resources 

Improve Asset eapady as wel as 
■nprove controls and procedures 

14 423 

5 490 


Audited 
Outcome 
9 750 


Original Adjusted 

Budget ! Budget 


6503 


1SS3S 


Improve Financial Aooounting 
capacty as wei as mprove 
controls and procedures 


Full Year 
Forecast 


2012/13 Medium Term Revenue ^ Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
+ 1 2013/14 


Budget Year 
+22014/15 


13 333 


5 497 


Implement revenue enhancement 
strategies 


Implement 3CM processes to 
support die SCM Foley wtti 
inkages to EDMS 
Maintain long tenn borrowings 
below NT threshold 
Prudent Municipal Investments and 
maintenance of a favourable 
cashlow 


BCMM 2: To be an insftutionaly 
eticient and effective efty that 
inclusively works wth Is 
oommunlies 


Valuation of properties 
Roiout of pu bic partKipaiion 
programmes 


5457 


6 323 


45 571 


Ensure Ward Conmitees are 
representative and Hily involved in 
oommunly consulation processes 


9493 


40 639 


40 630 


1 (MX) 


InsttutionaisaJtion of 
Engaging of sector departments/ 


Sustain existing international 
paitnerships 



Table 32 - Table SA6 - Reconciliation between the IDP Strategic Objectives and budgeted Capital Expenditure 
(continued) 


Strateg ic Objective 

Goal 

2'DCi.B/9 

2009/10 

2010/1 1 

Current Year 201 1/12 

2012/13 Medium Term Revenue*. Expenditure 
Framework 

R thousand 


Audited 

Outco me 

Audited 

Outco nrie 

Audited 

Outco nf»e 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

B udget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

BCMM 3:To generate an enabing 
environment for an economy that is 
growing . diversHying . generating 
increasing numiber of sustainable 
employment opiportunlies and 
contributing to Increased incomes 
and equaBy. 

Imjplement sJkas and sector 
development prog rammes to g row 
and su pport the economy in ine 
with Che Provinciai Industrial PoScy 

Implement toiurism growCh and 

□eveloip and ntplement economic: 

1 &01 

& 7T3 

4333 

9 lOO 

11 641 

1 1 641 

S OOO' 

5000 

9 305 

BCMM 4; To delver sustainable 
infrastructu re that su pjports social 
and economic development 

Enhance the use of labou r 

Implemenc an etectridy 
management service Chat is 
inctusrve, safo, refialble, eScient 
and adeq uately ntaintained 

Fap 2 *ate pubfc and private sector 

Construd, Upgrade and maintain 

Replace, u pg rade and maintain 

Implementation of water 

Implement an effective waste 

Provision of formal houses as part 

Review and Biiplement the 

Implement measures to reduce 

Generate Local Spatial 
□eveloipment Frameworks 

Imjplement land acq uisiion & 

Implement land release 

Develop and review a 

Develop and ■iijplement Air QuaBy 

Develop and ■nplBfii&nt Township 

Improve infrastructure of al 
amenities 

Provision of adeq uate Fire fi. 
Rescue facSties in BC M M 

243 GG& 

2S9 OS1 

336 295 

396 794 

559 404 

559 404 

656 403 

709 374 

364 163 



Table 32 - Table SA6 - Reconciliation between the IDP Strategic Objectives and budgeted Capital Expenditure 
(continued) 


Strategic Objective 


R thousand 


Goal 




Audited 

Outcome 


2009/10 


Audited 

Outcome 


2010/11 


Audited 

Outcome 


Current Year 201 1/12 


Original 

Budget 


Adjusted 

Budget 


Full Year 
Forecast 


2012/13 Medium Term Revenue & Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
+1 2013/14 


Budget Year 
+2 2014/15 


BCMM 5 : To be a wel structured 
and capacialated institution ttiat 
renders elfective and elfcient 
services to al by 2 ^^ 6 


BCMM 6: To enhance and protea 


Reviewal of existing organogram, 
devetopment, adoption and 
■nptementalion of a new micro 
organogram 

Capadalion 
of human capiaJ 

Integrate ICT business processes 
Deployment of GI B on the internet 
Development and inplemeniation 
Growtfie Municipaty's 
Migrate hard copies of documents 
Develop & inplement Mu nopal 
To ensure tfie protedion and 
Develop and niplBment Air Cualy 
Implement an effective waste 
Improve infrastructure of al 


2m 


2)0 050 


1 453 


20 012 


4503 


4 054 


0 227 


20426 


53 203 


110 736 


0 227 


7 373 


110 736 


35 305 


20 764 


50 000 


Allocations to other priorities 


Total Capital Expenditure 


237 395 


323 103 


429 379 


430 112 


750 570 


750 576 


764 669 


744 633 


932 469 



2.3 


MEASURABLE PERFORMANCE OBJECTIVES AND INDICATORS 


Table 34 - Table SA8 - Performance indicators and benchmarks 


Description of financial indicator 

Basis of calculation 

200a/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

: Budget Year 



Outcorr»e 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcortK 

2012/13 

+ 1 2013/14 

i +22014/15 

Borrowing Manarjiement 












Credi Raliing 


A1-/A 

A1-/A 

A1-/A 

A1-/A 

A1-/A 

A1-/A 

A1-/A 




Capfcal Charges to Operating Expendliire 

Interest & Principal Paid /Operating 

Expendlure 

3.S% 

5.7% 

-2.1% 

3.4% 

3.7% 

3.7% 

2.2% 

3.3% 

3.0% 

2.3% 

CaplaJ Charges to Own Revenue 

Finance charges & Repayment of borrowing 
/Own Revenue 

5.1% 

3.2% 

-3.2% 

5.0% 

5.2% 

5.2% 

2.2% 

4.2% 

3.3% 

3.4% 

Borrowed ijinding of 'own' capital expecidiure 

Borrowing/Captal expendlure exd. transfers 
and grants and contritiutians 

00% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

00% 

00% 

SafetY of Caoital 

Gearing 

Liquidity 

Long Term Borrowing/ Funds & Reserves 

10.S% 

3054.4% 

4023.6% 

3542.5% 

3540.1% 

3540.1% 

3540.1% 

3136.4% 

2675.3% 

2226.7% 

Current RaSo 

Cu rrent assets/cu rrent iabBies 

1.5 

1.5 

1.4 

2.4 

2.4 

24 

2.4 

2.1 

2.2 

2.4 

Current Ratio adjusted ibr aged debtors 

Cu rrent assets less debtors > 90 days/bu rrent 
iabHes 

1.5 

1.5 

0.7 

1.3 

1.3 

1.3 

1.3 

1.5 

1.7 

1.9 

Liquidiy Ratia 

Revenue Manaaement 

Monetary Assets/Current LiabBfes 

09 

07 

0.3 

1.1 

1.1 

1.1 

1.1 

1.5 

1.7 

1.9 

Annual Debtors Coiectian Rate [Payment Level 

Last 12 Mths Receipts/Last 12 Mihs BBng 


127.9% 

96.3% 

39.3% 

92.3% 

92.9% 

92.9% 

124.3% 

39.3% 

39.3% 

Current De^htors Colectian Rate (Cash receipts % 
of Ratepayer S. Other revenue) 



127.9% 

95.3% 

91 .5% 

92.3% 

92.9% 

92.9% 

124.3% 

39.3% 

39.3% 

Outstanding Debtors to Revenue 

Total Outstanding DatXors to Annual Revenue 

ia.o% 

20.3% 

14.7% 

13.9% 

20.9% 

20.9% 

23.3% 

12.5% 

11.2% 

10.4% 

Longstanding Debtors Recovered 

Debtors >12 Mths Recovered/Total Debtors > 

12 Months Old 

13.1% 

6.0% 

12.2% 

9.7% 

9.7% 

9.7% 

9.7% 

9.7% 

9.7% 

9.7% 

Creditors Manaoerrient 












Credfcors System Efciency 

% of Crediors Paid Vtilhin Terms 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 


(wlhin'MFMA' s 65(e)) 











Credfcors to Cash and investments 


46.5% 

67.5% 

54.7% 

51.1% 

54.4% 

54.4% 

54 4% 

24.6% 

22.0% 

19.3% 













Other Indicators 












Electncty Discrttufion Lasses (2) 

% Volume (unis pu rchased and generated 
less unts sald)/unis purchased and generaed 

10.1% 

13.2% 

12.4% 

10.7% 

10.7% 

10.7% 

10.7% 

11.0% 

10.5% 

10.0% 

Waer DistrtMjfton Losses (2) 

% Volume (unis purchased and own source 
less unis sald)/Tatal unis purchased and own 

44 9% 

39.9% 

45.3% 

47.6% 

50.0% 

43.3% 

43.3% 

43.3% 

43.3% 

43.3% 


source 











Emptoyee costs 

Employee costs/ [Total Revenue - capial 
revenue) 

30.9% 

30.3% 

29.3% 

26.9% 

23.4% 

23.4% 

24.5% 

26.5% 

25.4% 

24.9% 

Remunerafion 

Total remuneraaan/(TotaI Revenue - cpptal 
revenue) 

31.3% 

31.0% 

30.7% 

27.7% 

29.7% 

29.7% 


27.7% 

26.5% 

26.0% 

Repairs & Maintenance 

R&M/(Tatal Revenue excluding capial 
revenue) 

5.5% 

6.9% 

6.9% 

6.6% 

7.0% 

7.0% 


7.2% 

7.1% 

7.1% 

Finance charges & Depreciation 

IDP requlation financial viability indicators 

FC&D/[TotaI Revenue - capital revenue) 

14 4% 

25.1% 

13.5% 

15.5% 

16.4% 

16.4% 

12.6% 

10.7% 

94% 

7.5% 

i. Deits coverage 

(Total Operating Revenue - Operating 
Grants)/Debt service payments due wihin 
inancial year) 

13.1 

(19.6) 

22.3 

27.6 

27.6 

27.6 

16.7 

24.5 

25.5 

23.2 

i.O/S Sentice Debtors to Revenue 

Total outstanding service debtors/annual 
revenue received fer services 

26.5% 

29.7% 

21 .4% 

30.2% 

31 .5% 

31 .5% 

41.1% 

19.3% 

17.4% 

15.9% 

i. Cost coverage 

(Avaiable cash + Investmeints)i1i(ianthly Ixed 
operafional expendiu re 

4.7 

3.4 

3.4 

3.3 

3.2 

3.2 

6.0 

7.7 

3.5 

9.5 


2.3.1 Borrowing Management 

Capital expenditure in local government can be funded by capital grants, own-source 
revenue and long term borrowing. The ability of a municipality to raise long term 
borrowing is largely dependent on its creditworthiness and financial position. As with all 
other municipalities, BCMM’s borrowing strategy is primarily informed by the 
affordability of debt repayments. The structure of the City’s debt portfolio is dominated 
by annuity loans. The following financial performance indicators have formed part of the 
compilation of the 2012/13 MTREF: 

• Capital charges to operating expenditure is a measure of the cost of borrowing in 
relation to the operating expenditure. It can be seen that the cost of borrowing is 
steadily decreasing from 3.3 per cent in 2012/13 to 2,8 per cent in 2013/14. This 
decrease can be attributed to the fact that no new loans are being entered into 
and that existing loans are being repaid as the City has reached its prudential 
borrowing limits. 

In summary, various financial risks could have a negative impact on the future 
borrowing capacity of the municipality. In particular, the continued ability of the City to 
meet its revenue targets and ensure its forecasted cash flow targets are achieved will 
be critical in meeting the repayments of the debt service costs. 

2.3.2 Safety of Capital 

• The debt-to-equity ratio is a financial ratio indicating the relative proportion of 
equity and debt used in financing the municipality’s assets. The indicator is 
based on the total of loans, creditors, overdraft and tax provisions as a 
percentage of funds and reserves. As part of the planning guidelines that 
informed the compilation of the 2012/13 MTREF ensuring proper cash-backing of 
reserves and funds has been considered a prudent financial sustainability 
objective. 

2.3.3 Liquidity 

• Current ratio is a measure of the current assets divided by the current liabilities 
and as a benchmark the City has set a limit of 2, hence at no point in time should 
this ratio be less than 2. For the 2012/13 MTREF the current ratio is 2,1 in the 
2012/13 financial year and 2,2 and 2,4 respectively for the two outer years of the 
MTREF. Going forward it will be necessary to maintain these levels. 

• The liquidity ratio is a measure of the ability of the municipality to utilize cash and 
cash equivalents to extinguish or retire its current liabilities immediately. Ideally 
the municipality should have the equivalent cash and cash equivalents on hand 
to meet at least the current liabilities, which should translate into a liquidity ratio 
of 1 . Anything below 1 indicates a shortage in cash to meet creditor obligations. 
For the 2012/13 MTREF the liquidity ratio is 1,5 in the 2012/13 financial year and 
1 ,7 and 1 ,9 respectively for the two outer years of the MTREF. 



2.3.4 Revenue Management 

• As part of the financial sustainability strategy, an aggressive revenue 
management framework has been implemented to increase cash inflow, not only 
from current billings but also from debtors that are in arrears in excess of 90 
days. The intention of the strategy is to streamline the revenue value chain by 
ensuring accurate billing, customer service, credit control and debt collection. 

2.3.5 Creditors Management 

• The City has managed to ensure that creditors are settled within the legislated 30 
days of invoice. While the liquidity ratio is of concern, by applying daily cash flow 
management the municipality has managed to ensure a 100 per cent compliance 
rate to this legislative obligation. 

2. 3. 6 Other Indicators 

• Employee costs as a percentage of operating revenue is decreasing over the 
MTREF. This is primarily owing to the high increase in bulk purchases which 
directly increase revenue levels, as well as increased allocation relating to 
operating grants and transfers. 


2.3.2 Free Basic Services: Basic Sociai Services Package for indigent Househoids 

The social package assists residents that have difficulty paying for services and are 
registered as indigent households in terms of the Indigent Policy of the City. Only 
registered indigents qualify for the free basic services. 

For the 2012/13 financial year 70 000 registered indigents have been provided for in the 
budget In terms of the Municipality’s indigent policy registered households are entitled 
to 6kf fee water, 50 kwh of electricity. 

2.3.3 Providing Ciean Water and Managing Waste Water 

The BCMM is the Water Services Authority and has the executive authority to provide 
water services within its area of jurisdiction in terms of the Municipal Structures Act 118 
of 1998 or the ministerial authorisations made in terms of this Act. 

The primary responsibility for Water Services Authority includes: 

■ Ensuring access: To ensure the realisation of the right of access to water 
services, particularly basic water services (subject to available resources) by 
seeing that appropriate investments in water services infrastructure are made. 

■ Planning: To prepare water services development plans to ensure effective, 
efficient, affordable, economical and sustainable access to water services that 
promote sustainable livelihoods and economic development. 

■ Regulation: To regulate water services provision and Water Services Providers 
within the jurisdiction of the municipality and within the policy and regulatory 



frameworks set by DWAF through the enactment of by-laws and the regulation of 
contracts. 

■ Provision: To ensure the provision of effective, efficient and sustainable water 
services (including water conservation and demand management) either by 
providing water services themselves or by selecting, procuring and contracting 
with external Water Services Providers. 

BCMM provides approximately 60% of bulk potable water through Umzonyana Water 
Treatment Works and KWT Water Treatment Works, 40% is provided by Amatola Water 
as Water Services Provider. 

The Department of Water Affairs as the regulator conducts an annual assessment for 
Water Treatment Works (Blue Drop) and Waste Water Treatment Works (Green Drop). 
BCMM received Blue Drop Status for both BCMM owned and operated Water 
Treatment Works (KWT and Umzonyana Water Treatment Works). The BCMM was 
also awarded a certificate as the Best Performing Municipality in the Eastern Cape 

Out of fifteen (15) Waste Water Treatment Works (WWTW) (13) were audited for 
Green Drop. Eastbank and Westbank WWTW were awarded the Green Drop Certificate 
and were also awarded the Certificate as the Best Performing Municipality in the 
Eastern Cape. 

Currently the BCMM is faced with the following challenges: 

Water 

• Capacity of the existing treatment works is inadequate to cater for current and 
future water demands 

• Aging water infrastructure 

• High rate of non revenue water, which is approximately 40% 

• Total required funding for upgrading of Mzonyana Water Treatment Works to 
meet housing backlogs is R161.8 million 

• Total required funding to build new Water Treatment Works and bulk pipe lines in 
KWT and Bisho to meet housing backlogs and demand is R137.4 million. 

• Total funding required to Implement Water Conservation and Water Demand 
Management Strategy (i.e reduction of non revenue water) is R89 million over a 
3 year period. 

Sanitation 

• Aging sanitation infrastructure 

• Some of the Informal Settlements are still serviced with chemical toilets or none. 

• The total required funding to eradicate chemical toilets and service all the 
informal settlements with water borne sanitation is R 53 million. 

• Note: Due to the topography there are informal settlements that cannot be linked 
to the sewerage systems as they are below the gravity lines. 

• Some of bulk sewerage infrastructure is inadequate 



The BCMM is undertaking the following to address the challenges facing water services: 

• Some of bulk sewerage infrastructure is inadequate however some of them have 
been considered under USDG proposed budget. 

• The Department of Water of Water Affairs has provided R12 million to assist with 
the implementation of water conservation and water demand management for 
the next three financial years (i.e 2011-2014). 

2.4 OVERVIEW OF BUDGET-RELATED POLICIES 

The City’s budgeting process is guided and governed by relevant legislation, 
frameworks, strategies and related policies. 

2.4.1 Tariff Policy 

In terms of Section 74(1) of the Municipal Systems Act No 32 of 2000, as amended. 
Council adopted the rates policy on 4 June 2010 

2.4.2 Rates Policy 

In terms of Section 3 of the Municipal Property Rates Act No. 6 of 2004, as amended, 
the tariff policy which was adopted on June 2010 is currently being reviewed in light of 
the document being work shopped with the Councillors in April 2012 before being 
adopted by Council in May 2012 

2.4.3 Credit Control Policy 

The Credit Control and Debt Collection Policy was adopted by Council in June 2010 is 
currently being reviewed in light of the document being work shopped with the 
Councillors in April 2012 before being adopted by Council in May 2012 

2.4.4 Indigent Policy 

The Indigent policy was adopted by Council in June 2010. 

2.4.5 Investment and Cash Management Policy 

In terms of Section 13(2) of the Municipal Finance Management Act No. 56 of 2003, the 
municipality must adopt an investment and cash management policy. The policy was 
approved by Council on 4 June 2010. 

2.4.6 Long-Term Borrowings Policy 

A long-term borrowings policy has been developed in compliance with the Municipal 
Finance and Management Act No. 56 of 2003 and the Municipal Budget and Reporting 
Regulations on Debt Disclosure The policy was approved by Council on 4 June 2010. 

2.4.7 Supply Chain Management Policy 

In terms of Section 1 1 1 of the Municipal Finance and Management Act No. 56 of 2003 
the municipality must adopt a Supply Chain Management policy. The reviewed policy 
was approved by Council in 24 February 2009. The policy is currently under review with 
the intention to work shop the document in April 2012 with the Councillors which will 
then be adopted by Council in May 2012.. 



2.4.8 Policy on Reserves and Asset Management Policy 

The policy on Reserves and Asset Management policy are included in the accounting 
policies which were adopted by Council in August 2010. 

2.5 OVERVIEW OF BUDGET ASSUMPTIONS 


Table 35 - 2011/2012 to 2014/2015 Budget Assumptions 


Description 

2011/2012 

2012/2013 

2013/2014 

2014/2015 

2011 National Budget 
Headline Inflation Forecasts 

4.80% 

5.40% 

5.60% 

5.40% 

Salaries 

7.00% 

7.50% 

7.50% 

7.50% 

Electricity Purchases 

26.71% 

13.50% 

13.70% 

13.50% 

Water Purchases 

8.65% 

9.30% 

9.50% 

9.30% 

Free Basic Electricity 

50 kwh p.m. 

50 kwh p.m. 

50 kwh p.m. 

50 kwh p.m. 

Free Basic Water 

6 kl p.m. 

6 kl p.m. 

6 kl p.m. 

6 kl p.m. 

Basic Welfare Package 

R349.76 

R390.73 

R436.97 

R488.73 

Equitable Share Allocation 

R583,628,000 

R651, 565,000 

R698,242,000 

R750,687,000 

Bad Debt Provision 

R1 65,450,000 

R21 5,000,000 

R225,000,000 

R237,000,000 

Rates 

10.80% 

11.30% 

11.50% 

11.50% 

Refuse 

11.80% 

12.30% 

12.50% 

12.50% 

Sewerage 

9.80% 

10.30% 

10.50% 

10.50% 

Electricity 

20.38% 

11.03% 

11.05% 

11.03% 

Water 

13.65% 

14.15% 

14.35% 

14.35% 

Fire Levy 

9.80% 

10.30% 

10.50% 

10.50% 

Sundry Income 

9.80% 

10.30% 

10.50% 

10.50% 


2.5.1 General inflation outlook and its impact on the municipal activities 

There are five key factors that have been taken into consideration in the compilation of 
the 2012/13 MTREF: 

• National Government macro economic targets; 

• The general inflationary outlook and the impact on City’s residents and businesses; 

• The impact of municipal cost drivers; 

• The increase in prices for bulk electricity and water; and 

• The increase in the cost of remuneration. Employee related costs comprise 27,8 per cent of 
total operating expenditure in the 2012/13 MTREF and therefore this increase above 
inflation places a disproportionate upward pressure on the expenditure budget. 




2.5.2 Credit rating outiook 


Tabie 36 - Credit rating outiook 


Security class 

Currency 

Rating 

Annual rating 
2010/11 

Previous 

Rating 

Short term 

Rand 

A1- 

June 201 1 

A1- 

Long-term 

Rand 

A 

June 201 1 

A 

Outlook 

Rand 

Positive 

June 201 1 

Positive 


The rating definitions are: 

• Short term: A1- (single A one minus); defined as having a high certainty of 
timely payment. Liquidity factors are strong and supported by good fundamental 
protection factors. Risk factors are very small. 

• Long-term: A (single A); defined as having high credit quality. Protection factors 
are good. However, risk factors are more variable and greater in periods of 
economic stress. 

The City’s credit rating remained unchanged from the previous year indicating a 

financially stable environment. 


2.5.3 Interest rates for borrowing and investment of funds 

The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of 
borrowing in certain conditions. The City engages in financing arrangements to 
minimise its interest rate costs and risk. The average interest rate currently is 8.5%. 

2.5.4 Collection rate for revenue services 

The rate of revenue collection is currently at 90% of annual billings and arrear debt. 
Once stricter control measures of the Credit Control Policy are enforced, the 
performance of arrear collections will be considered a source of additional cash in-flow 
for funding future capital infrastructure projects. 

2.5.5 Growth in the tax base of the municipality 

Debtors revenue is assumed to increase at a rate that is influenced by the consumer 
debtors collection rate, tariff/rate pricing, real growth rate of the City, household 
formation growth rate and the poor household change rate. 

Household formation is the key factor in measuring municipal revenue and expenditure 
growth, as servicing ‘households’ is a greater municipal service factor than servicing 
individuals. Household formation rates are assumed to convert to household dwellings. 
In addition the change in the number of poor households influences the net revenue 
benefit derived from household formation growth, as it assumes that the same costs 




















incurred for servicing the household exist, but that no consumer revenue is derived as 
the ‘poor household’ limits consumption to the level of free basic services. 

2.5.6 Salary increases 

The collective agreement regarding salaries/wages came into operation on 1 July 2009 
and shall remain in force until 30 June 2012. 2012/13, which is year three of the 
agreement, is an across the board increase of 7.5 per cent. 

2.5.7 Impact of National, Provincial and Local policies 

Integration of service delivery between national, provincial and local government is 
critical to ensure focussed service delivery and in this regard various measures were 
implemented to align IDPs, provincial and national strategies around priority spatial 
interventions. In this regard, the following national priorities form the basis of all 
integration initiatives: 

• Creating jobs; 

• Skill development: 

• Improving Health services; 

• Rural development and agriculture; and 

• Fighting crime and corruption. 

To achieve these priorities integration mechanisms are in place to ensure integrated 
planning and execution of various development programs. The focus will be to 
strengthen the link between policy priorities and expenditure thereby ensuring the 
achievement of the national, provincial and local objectives. 

2.5.8 Ability of the municipality to spend and deliver on the programmes 

It is estimated that a spending rate of at least 95 per cent is achieved on operating 
expenditure and 60 per cent on the capital programme for the 2012/13 MTREF of which 
performance has been factored into the cash flow budget. 

2.6 Overview of budget funding 

2.6.1 Proposed Tariff Increases over the Medium-term 

The proposed tariff increases for the 2012/13 MTREF on the different revenue 
categories are: 

Table 37 Proposed tariff increases over the medium-term 


Description 

2011/2012 

2012/2013 

2013/2014 

2014/2015 

Rates 

10.80% 

11.30% 

11.50% 

11.50% 

Refuse 

11.80% 

12.30% 

12.50% 

12.50% 

Sewerage 

9.80% 

10.30% 

10.50% 

10.50% 

Electricity 

20.38% 

11.03% 

11.05% 

11.03% 

Water 

13.65% 

14.15% 

14.35% 

14.35% 

Fire Levy 

9.80% 

10.30% 

10.50% 

10.50% 

Miscellaneous Tariffs 

9.80% 

10.30% 

10.50% 

10.50% 




It is proposed that Council approves a further increase of 1% to the previously approved 
201 1/12 MTREF Tariff Increases, with the exception of Electricity which is proposed to 
be 13,50%. 

2012/13 Proposed Tariff Increases: 


Description 

2012/2013 

Rates 

12.30% 

Refuse 

13.30% 

Sewerage 

11.30% 

Electricity 

13.50% 

Water 

15.15% 

Fire Levy 

10.30% 

Miscellaneous Tariffs 

10.30% 


The additional revenue from the 1% increase (approximately R22 million) will be utilized 
for the maintenance of BCMM infrastructure and the 2.47% (approximately R28 million) 
to be ring-fenced for the Electricity Bulk Infrastructure Upgrade across the metro. 

The municipal electricity tariff increase as per NERSA guideline is 11.03% and if the 
municipality wants to increase the electricity tariff above the guideline: 

• It must submit a justification of such increase to NERSA for approval; 

• If approved, the approved funds must be ring-fenced to ensure that they are 
strictly utilised for the identified project. 

An application be made to NERSA for the proposed 13.5% electricity tariff increase on 
Council approval. 


2.6.2 Detailed Investment 

The tables below provide detail investment information and investment particulars by 
maturity. 





Table 38 - SA15 - Detail Investment Information 


Investment type 

Rttiojsand 

mm 

200S/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Parent municioalitv 











SecurtKS- NaSwialGovernnKfit 

Listed Corporate Bonds 

Defxjsis - Bainit 

DefXKis - Pubic Investnort ConmiissHfiers 

Deposte - Corporation tor Pubic Deposte 

Banters Aotsptanoe Certiicales 

Negodabfe Ceriicaes ol Depost - Bante 

Guaranteed Endowment Pofcies [silling] 

Repu rdhase Ag reeme>nts - Banlts 

MunqiaJ Bonds 

Municipality stiMota I 

Entities 

535042 

501 125 

694 755 

662132 

622234 

622234 

1 773319 

2203196 

2711 653 

535 042 

501 125 

694 756 

662132 

622 234 

622234 

1 773319 

2203196 

2711 653 

SecuriBes - Naiianal Government 

Listed Corporate Bonds 

Deposis - Banfc 

Deposts - Pubic Investment Conmissioners 

Deposts - Corporation fe)r Pubic Deposis 

Banters Acceptance Cerlcales 

Negoitt Certiicates of Depost - Banits 

Guaranteed Endowment Poices [silling] 

Repu rcfiase Ag reenK-nts - Banics 










Entities sub-total 










- 

- 

- 

- 

- 

- 

- 

- 

- 

Consolidated total: 

535 042 

501 125 

694756 

662 132 

622 234 

622 234 

1 773319 

2203 196 

2711 653 


Table 39 - SA16 - Investment particulars by maturity 
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2.6.3 Medium-term outlook: capital revenue 


The following table is a breakdown of the funding composition of the 201 1/12 medium- 
term capital programme: 

Table 40 - Sources of capital revenue over the MTREF 



2.6.4 Details of Borrowings 

The City has reached its prudential borrowing limits and so there is very little scope to 
substantially increase these borrowing levels over the medium-term. The repayment of 
capital and interest (debt services costs) has substantially increased over the past three 
years as a result of the capital infrastructure programme implemented over the past five 
years. 


The following table is a detailed analysis of the City’s borrowing liability. 

Table 41 - Table SA 17 - Detail of borrowings 


Borrowing - Categorised by type 

200^/9 

2009/10 

2010/11 

C u rrent Yea r 201 1/12 

2012/13 Medium Term Revenue Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012^13 

Budget Year 
■11 2013/14 

Budget Year 
■1^2 2014/15 

Parent niunicioalitv 

Long-Term Loans [ajnnaly/'reducing IbalanoeJ 










Long-Term Loans [non-annuli^) 

Local registered stodk 

Instafcnent C redi 

660 149 

IS 160 

526 711 

1000O 

690 7S7 

647 719 

647 264 

647 264 

605 781 

560 830 

510 657 

FinanciaJ Leases 

PPP iaMfes 

Finance Granted By Cap Equ^iment Suppier 

Marketable Bonds 

Non-Markealble Bonds 

Bankers Acceptances 

Fmancial derivatives 

Otfier Secu rMes 

1 649 

1 696 

1 477 

1 477 

1 477 

1 477 

1 477 

1 477 

1 477 

Wl u n ici pal ily s u b-tota 1 

579 95S 

53-8 407 

692 264 

649 196 

645 741 

648 741 

607 208 

561 807 

512 134 


2.6.5 Capital Transfers and Grant Receipts 

Table 42 - Table SA 18 - Capital transfers and grant receipts 


Description 

Rthoussnd 



2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 


Adjusted 

Budget 

Full Year 

Forecast 

Budget Year | 
2012/13 

Budget Year | 
■^1 2013/14 I 

Budget Year 
+2 2014/15 

RECEIPTS: 













Operating Transfers and Grants 













National Government: 


323 096 I 

424 797 


520 725 

602 571 


531 967 1 

531 967 

630 413 I 

724 612 I 

771 537 

Urban Sedtement Development Grant 

r" 

r" 



- 


r" 

r"' 

- 

16323 1 

13945 1 

15350 

Neighbourhood Development Partnership 

r 

'r 


'r 

- 


r 

'r 

- 

'r 

'r 

- 

Financial Management Grant 

w 

s&s r 

■593 


1 191 

1 450 

w 

1 459 r 

1 459 

1 500 r 

1 500 r 

1 600 

Expanded Pubic Works Programme Incentive GrarB 

r 

'r 



- 

2263 

r 

2263 r 

2263 

1 434 r 

'r 

- 

Department of Water Affairs 

r 

3S60 r 

4 922 

'r 

5 524 

15 225 

r 

20 952 r 

20 952 

1 233 r 

'r 

- 

Department of Water Affairs 

w 



'w 

- 


w 


- 

5253 1 

2 125 r 

- 

IMEP 


174 r 



2139 



- r 

- 

- r 

- r 

- 

Equlable Share 

r 

312 9S7 r 

416 706 

r 

503 395 

533 623 

r 

557233 r 

557 233 

651 565 r 

693 242 r 

750 637 

Mu nopal Infrastructure Grant 

r 

1 307 r 

1 366 

''r 

2 212 


r 


- 



- 

M u nopal I nfrastructu re G rant 

r 

3279 r 

124 

''r 

- 


r 


- 



- 

Municipal Systems Improvement Grant 

r 

640 r 

230 

'f 

765 


r 


- 



- 

Infrastucture Skis Developma^ Grant 

w 




- 


w 


- 

3000 r 

3300 r 

4 000 


2.6.6 Cash Flow Management 

Cash flow management and forecasting is a critical step in determining if the budget is 
funded over the medium-term. The table below is consistent with international 
standards of good financial management practice and also improves understandability 
for councillors and management. Some specific features include: 

• Clear separation of receipts and payments within each cash flow category: 

• Clear separation of capital and operating receipts from government, which also 
enables cash from ‘Ratepayers and other’ to be provide for as cash inflow based 
on actual performance. In other words the actual collection rate of billed 
revenue., and 

• Separation of borrowing and loan repayments (no set-off), to assist with MFMA 
compliance assessment regarding the use of long term borrowing (debt). 



Table 43 - MBRR Table A7 - Budget cash flow statement 


Description 

Rt^loysand 

200.S/'9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Originai 

Budget 

Adjusted 

Budget 

Fuli Year 

Forecast 

Pre-audit 

outcome 

Budget Year ! Budget Year ! Budget Year 
2012/13 i +1 2013/14 1 +22014/15 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Ratepayers and cttier 

^ 2032730 

1553919 

1 916526 

2465726 

2466555 

2466555 

2466353 

r 

2739817 r 

3043711 r 

5 579 010 

Governmeint - operating 


515714 

- 

966576 

765696 

765696 

763690 

r 

304313 r 

917250 r 

972 541 

Government - captal 

- 

- 

911565 

654415 

659 227 

659 227 

639227 

r 

664237 r 

797 M4 r 

506 675 

Interest 

mei2 

56924 

55776 

52225 

52225 

52225 

52228 

r 

78314 r 

82293 r 

56 555 

Dividends 

- 

56 


66 

66 

66 

60 

r 

'r 

'r 

- 

Payrnents 









SuppSers and employees 

(1 066628) 

^ (2316331) 

(2541446) 

(3165555) 

(2966 455) 

(2 966 455) 

(2900433] 

r 

(5 215 956) r 

(5 622 655)r 

(5976499) 

Finance charges 

(S4a&si 

(105121) 

(57 257) 

(95951) 

(95 951) 

(95951) 

(93951] 

r 

(S9112)r 

(54904)r 

(50295) 

Transfers and Grants 

: 

: - i 


(27616) 

(27616) 

(27 616) 

(27616] 

r 

(50 464)'' 

(55 672)'' 

(37 160) 

NET CASH FROM/(USED) OPERATING ACTIVITIES 1 

4D1 m 

310 690 

1 453 350 

909 071 

B99 755 

B99 755 

399 758 


94S 145 i 

1 104706 i 

1 149 704 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 

4m 

5049 

1276 

- 

- 

- 

- 


- i 

- i 

- 

Decrease [increase) in inon-cyrrent debtors 

- 

- 

(34 612) 

- 

- 

- 

- 


- I 

- I 

- 

Decrease (increase) other non-current receivatjtes 

m 

15265 

- 

- 

- 

- 

- 


- i 

- i 

- 

Decrease (increase) in non-current investments 

1 m 

(701) 

5 955 

- 

- 

- 

- 


- I 

- I 

- 

Payments 









Capital assets 


(^41^ 

(5^11® 

[7M^) 

(797124) 

(79712fl 

[797 124] 

r 

(734 265] r 

(ms 407] r 

(907 795) 

NET CASH FROM/fUSED) INVESTING ACTIVITIES 

(361 795) 

(405796) 

(425 513) 

(764669) 

(797 124) 

(797 124) 

(797 124] 


(734265)1 

(908407)1 

(907795) 

CASH FLOWS FROM FINANCING ACTIVITIES 












Receipts 












Short term bains 

- 

- 

- 

- 

- 

- 

- 





Borrowing long temVrefnandng 

- 

- 

- 

- 

- 

- 

- 





Increase [decrease) in consumer deposits 

- 

- 

- 

- 

- 

- 

- 


245597 i 

275 955 i 

511 179 

Payments 









Repayment of Iborrowing 

(1 154) 

[41 179) 

155557 

(41 612) 

(45 066) 

(45 000) 

(46000) 

r 

(41 533] r 

(45401]r 

(49 674) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 

(1 154) 

(41 179) 

153557 

(41 012) 

(45 000) 

(45060) 

(45000) 


207 364 ! 

233537 ! 

261 505 

NET INCREASD' (DECREASE) IN CASH HELD 

35947 

(136255) 

175723 

103 390 

57634 

57634 

57634 


421 247 ! 

429 536 ! 

503 411 

Cash/cash equivalents at the year begin: 

605555 

647502 

511517 

635 525 

635 525 

635 525 

635525 

r 

1 436 257 I 

1 557 504 I 

2257340 

Cash/cash equivalents at the year end: 

647 m 

511 517 

690 241 

741 915 

696 159 

696 159 

696 159 


1 557504 i 

2257 340 i 

2790 751 


The above table shows that cash and cash equivalents of the City have been increasing 
between the 2008/09 and 2010/1 1 financial year moving from a positive cash balance of 
R648 million to R690 million with the approved 2010/1 1 MTREF. The City is undertaking 
an extensive debt collection process to boost cash levels. These initiatives and 
interventions will translated into a positive cash position for the City and it is projected 
that cash and cash equivalents on hand will increase to R2,8 billion by the end of the 
2012/13 MTREF period. For the 2012/13 MTREF the budget has been prepared to 
ensure high levels of cash and cash equivalents over the medium-term. 

2.6.7 Cash Backed Reserves/Accumulated Surplus Reconciliation 

This following table meets the requirements of MFMA Circular 42 which deals with the 
funding of a municipal budget in accordance with sections 18 and 19 of the MFMA. The 
table seeks to answer three key questions regarding the use and availability of cash: 

• What are the predicted cash and investments that are available at the end of the 
budget year? 

• How are those funds used? 

• What is the net funds available or funding shortfall? 

A surplus would indicate the cash-backed accumulated surplus that was/is available. A 
shortfall (applications > cash and investments) is indicative of non-compliance with 
section 18 of the MFMA requirement that the municipality’s budget must be ‘funded’. 
Non-compliance with section 18 is assumed because a shortfall would indirectly indicate 
that the annual budget is not appropriately funded (budgeted spending is greater than 
funds available or to be collected). It is also important to analyse trends to understand 
the consequences, e.g. the budget year might indicate a small surplus situation, which 
in itself is an appropriate outcome, but if in prior years there were much larger surpluses 
then this negative trend may be a concern that requires closer examination. 



Table 44 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation 


Description 

2009/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue i Expenditure 
Framework 

Rthoiisid 

Audited 

Audited 

Audited 

Originai 

Adjusted 

FuiiYear 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

+12013/14 

+2201115 

Cash and investments avaiiabie 











Cash/cashepuivaleiaifte year end 

647 S02 

511517 

690241 

741915 

6i159 

696 159 

61159 

1357504 

2237340 

271 751 

■C^er current invesanenta >90 days 

4B06S 

47954 

47 953 

52i 

5 293 

521 

521 

0 

0 

(0) 

Non current assets -inve^nts 

37£ 

yi[ 

e 

m 

m 

m 

m 

B15_ 

m 

90[ 

Cash and investments avaiiabie; 

i¥ 

SM 

mi 

™" 

702234’ 

’i'om" 

702234” 

'i''8™' 

S'ii" 

Msa” 

Appiicationofcash and investments 











Unspent condfcnalaansfers 

310016 

mm 

346142 

73 440 

73440 

73440 

73440 

55001 

605 10 

66551 

Unspent bcrrovnng 

- 

- 

- 

- 

- 

- 


- 

- 

- 

Stamtcry requirements 











't^erworiangcapy requirements 

(1B65i] 

[147443] 

[1332] 

[261237] 

[290125] 

[21125] 

[519444] 

19972 

6461 

104270 

'Other provEions 











Longteiinvesanentscciiiiiiied 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be bacited by casMnveslnents 











Totai Appiicationofcash and investments; 

123 450 

121200 

344309 

(1378471 

(216635) 

(216635) 

(446004) 

569972 

669603 

769770 

Surpius(shortfaii) 

576 130 

442 632 

394205 

935833 

918919 

913919 

1 148233 

1 283347 

1 613588 

2021 883 


From the above table it can be seen that the cash and investments available total R1 ,8 
billion in the 2012/13 financial year and progressively increase to R2,8 billion by 
2014/15, including the projected cash and cash equivalents as determined in the cash 
flow forecast. The following is a breakdown of the application of this funding: 

• Unspent conditional transfers (grants) are automatically assumed to be an 
obligation as the municipality has received government transfers in advance of 
meeting the conditions. Ordinarily, unless there are special circumstances, the 
municipality is obligated to return unspent conditional grant funds to the national 
revenue fund at the end of the financial year. In the past these have been 
allowed to ‘roll-over’ and be spent in the ordinary course of business, but this 
practice has been discontinued. 

• There is no unspent borrowing from the previous financial years. In terms of the 
municipality’s Borrowing and Investments Policy, borrowings are only drawn 
down once the expenditure has been incurred against the particular project. 
Unspent borrowing is ring-fenced and reconciled on a monthly basis to ensure no 
unnecessary liabilities are incurred. 

• The main purpose of other working capital is to ensure that sufficient funds are 
available to meet obligations as they fall due. A key challenge is often the 
mismatch between the timing of receipts of funds from debtors and payments 
due to employees and creditors. High levels of debtor non-payment and receipt 
delays will have a greater requirement for working capital, as was experienced by 
the City in 2010/1 1 resulting in cash flow challenges. For the purpose of the cash 
backed reserves and accumulated surplus reconciliation a provision equivalent to 
one month’s operational expenditure has been provided for. It needs to be noted 
that although this can be considered prudent, the desired cash levels should be 
60 days to ensure continued liquidity of the municipality. Any underperformance 
in relation to collections could place upward pressure on the ability of the City to 
meet its creditor obligations. 

• Long term investments consist primarily of the sinking funds for the repayment of 
a future borrowings. The sinking fund value is held within long term investments 
and must be ‘held to maturity’ and is not available for spending. 

• Most reserve fund cash-backing is discretionary in nature, but the reserve funds 
are not available to support a budget unless they are cash-backed. The reserve 
funds are not fully cash-backed. The level of cash-backing is directly informed by 
the municipality’s cash backing policy. These include the rehabilitation of landfill 
sites and quarries. 

It can be concluded that the City has a surplus against the cash backed and 
accumulated surpluses reconciliation. The municipality has reduced its cash reserves 
which is a serious concern and should be considered a strategic risk to the financial 
stability of the City. As part of the planning strategy, this needs to be aggressively 
managed as part of the medium term planning objectives. It is aimed that by 2014/15 
the surpluses would have grown sufficiently to fund our own-funded capital 
infrastructure programmes. It needs to be noted that for all practical purposes the 
2011/12 MTREF was funded when considering the funding requirements of section 18 



and 19 of the MFMA. The 2012/13 MTREF has been informed by ensuring the financial 
plan meets the minimum requirements of the MFMA. Nevertheless from a pure cash 
flow perspective (cash out flow versus cash inflow) the budget is funded and is therefore 
credible. The challenge for the City will be to ensure that the underlying planning and 
cash flow assumptions are meticulously managed, especially the performance against 
the collection rate. 

2.6.8 Funding compliance measurement 

National Treasury requires that the municipality assess its financial sustainability 
against fourteen different measures that look at various aspects of the financial health of 
the municipality. These measures are contained in the following table. All the 
information comes directly from the annual budgeted statements of financial 
performance, financial position and cash flows. The funding compliance measurement 
table essentially measures the degree to which the proposed budget complies with the 
funding requirements of the MFMA. Each of the measures is discussed below. 


Table 45 - SA10 - Funding compliance measurement 



MFMA 

1S« 

2W 

2919(11 


Cuffeiityeafai1l12 


2912(13 UediumTefmReveuueiEi(|iendilure 

Descfiption 













SfiCtiofl 

Audited 

Audited 

Audited 

Ofigioai 

Adjuated 

Fuiiyear 

Pre-audit 

Budget year 

Budget year 

Budgetyear 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Poiecast 

outcome 

2912(13 

112913(14 

12 291115 

Fyfiipjsuf^ 












Caslilcaslie(|yivttalllie)rea[eii({-m 

ispiii 

mi 

511511 

1241 

141915 

999159 

1159 

999159 

155/594 

225/1 

21/51 

Caslitiiivesiiiiisalley:e«d^a|]|tt 

15P)ll 

SI6130 

442932 

394295 

935 333 

915919 

915919 

1 145 235 

125534/ 

1915555 

29211 

CasliyearaidWIyeiifby^^ 

1SP)ll 

IJ 

3,4 

3,4 

3,3 

3,2 

3,2 

9,9 

/,/ 

5,5 

9,5 

Sii:|ilus/(Dei[i] exUg depfedafon olais: R'OdD 

15P1 

1415493 

(191] 

(1/2359] 

99145/ 

995533 

1533 

/351 

951949 

532255 

942/51 

Seme tape :av%tapa-nCPI)[ia[pdaxi^^ 

ISpiajS] 

N,A, 

14,41 

5,5% 

121 

(9,1%) 

(9,1) 

(29,1) 

41 

51 

51 

CaslifeceipislofRaieiiayefWeffevaue 

wm 

121991 

95,1 

911 

921 

921 

921 

1241 

59,3% 

59,3% 

591 

Deliiiii|)ainle)i|ieaaeasa%(]j|[ilall]fe^ 

15P)ai21 

91 

1,4% 

191 

m 

m 

11 

91 

51 

51 

11 

Ca|ilalpapl%(lca|]yeiipdiufe 

15P)c;19 

1991 

99,1 

1991 

1,1 

11 

1991 

1991 

11 

11 

11 

SefKiiip feceipislQlEaiiialepdlufe (eid.iraiial:a] 

ISpic 

91 

91 

91 

91 

91 

91 

91 

91 

91 

91 

GfaitsKcfMlepUpazeiedaloeaisiis 

ISpia 








1151 

1291 

115,/% 

CuffenniiiefdeliiefsKdiaiige-iicfldecr] 

1SP)a 

N,A, 

34,1 

(19,5%) 

991 

4,4% 

91 

91 

(32,1%) 

91 

2,4% 

L(]iipiei[eeeivalfe%(tiaiige-ricf(decr] 

15p)a 

N,A, 

(11,51) 

(14,1%) 

(1,9%) 

91 

91 

91 

91 

91 

91 

R&y%:^P[(]{ieiiy Plait liEquIwit 

apiM 

91 

1,4% 

1,J% 

11 

11 

11 

21 

21 

21 

2,/% 

MfeiiewallalcaiilalMgel 

apiM 

91 

91 

91 

9,1 

15,1% 

15,1% 

91 

19,1% 

51 

191 


2.6.8.1 Cash/cash equivalent position 

The City’s forecast cash position was discussed as part of the budgeted cash flow 
statement. A ‘positive’ cash position, for each year of the MTREF would generally be a 
minimum requirement, subject to the planned application of these funds such as cash- 
backing of reserves and working capital requirements. 


If the municipality’s forecast cash position is negative, for any year of the medium term 
budget, the budget is very unlikely to meet MFMA requirements or be sustainable and 
could indicate a risk of non-compliance with section 45 of the MFMA which deals with 
the repayment of short term debt at the end of the financial year. The forecasted cash 
and cash equivalents for the 2012/13 MTREF shows R1,8 billion, R2,3 billion and R2,8 
billion for each respective financial year. 

2.6.8.2 Monthly average payments covered by cash or cash equivalents 
The purpose of this measure is to understand the level of financial risk should the 
municipality be under stress from a collection and cash in-flow perspective. Regardless 
of the annual cash position an evaluation should be made of the ability of the City to 
meet monthly payment s as and when they fall due. It is especially important to 
consider the position should the municipality be faced with an unexpected disaster that 
threatens revenue collection such as rate boycotts. Notably, the ratio has been falling 
significantly for the period 2008/09 to 201 1/12, moving from 4,7 to 3.3 with the adopted 
2011/12 MTREF. As part of the 2012/13 MTREF the municipalities improving cash 
position causes the ratio to move upwards to 7,7 and then to 8,5 and 9,5 for the outer 
years. 

2.6.8.3 Surplus/deficit excluding depreciation offsets 

The main purpose of this measure is to understand if the revenue levels are sufficient to 
conclude that the community is making a sufficient contribution for the municipal 
resources consumed each year. An ‘adjusted’ surplus/deficit is achieved by offsetting 
the amount of depreciation related to externally funded assets. Municipalities need to 
assess the result of this calculation taking into consideration its own circumstances and 
levels of backlogs. If the outcome is a deficit, it may indicate that rates and service 
charges are insufficient to ensure that the community is making a sufficient contribution 
toward the economic benefits they are consuming over the medium term. For the 
2012/13 MTREF the indicative outcome is a surplus of R652 million, R832 million and 
R943 million. 

2.6.8.4 Property Rates/service charge revenue as a percentage increase less 
macro inflation target 

The purpose of this measure is to understand whether the municipality is contributing 
appropriately to the achievement of national inflation targets. This measure is based on 
the increase in ‘revenue’, which will include both the change in the tariff as well as any 
assumption about real growth such as new property development, services 
consumption growth etc. 

The factor is calculated by deducting the maximum macro-economic inflation target 
increase (which is currently 4.8 to 5.5 per cent). The result is intended to be an 
approximation of the real increase in revenue. From the table above it can be seen 
that the percentage growth totals 9.9, 10.4 and 10.8 per cent for the respective financial 
years of the 2012/13 MTREF. Considering the lowest percentage tariff increase in 
relation to revenue generated from rates and services charges is 9.8 per cent, with the 
increase in electricity at 1 1 ,03 per cent it is to be expected that the increase in revenue 
will exceed the inflation target figures. However, the outcome is lower than it might be 



due to the slowdown in the economy and a reduction in consumption patterns. This 
trend will have to be carefully monitored and managed with the implementation of the 
budget. 

2.6.8.5 Cash receipts as a percentage of ratepayer and other revenue 

This factor is a macro measure of the rate at which funds are ‘collected’. This measure 
is intended to analyse the underlying assumed collection rate for the MTREF to 
determine the relevance and credibility of the budget assumptions contained in the 
budget. It can be seen that the outcome is at 107,3, 11 1 ,3 and 1 10.2 per cent for each 
of the respective financial years. Given that the assumed collection rate was based on 
a 93 per cent performance target, it is further assumed that a portion of arrear debt will 
also be collected. This measure and performance objective will have to be meticulously 
managed. Should performance with the mid-year review and adjustments be positive in 
relation to actual collections of billed revenue, the adjustments budget will be amended 
accordingly. 

2.6.8.6 Debt impairment expense as a percentage of billable revenue 

This factor measures whether the provision for debt impairment is being adequately 
funded and is based on the underlying assumption that the provision for debt 
impairment (doubtful and bad debts) has to be increased to offset under-collection of 
billed revenues. The provision has been appropriated at 7.2, 6.6 and 6.0 per cent over 
the MTREF. Considering the debt incentive scheme and the municipality’s revenue 
management strategy’s objective to collect outstanding debtors of 90 days, the 
provision is well within the accepted leading practice. 

2.6.8.7 Repairs and maintenance expenditure level 

Details of the City’s strategy pertaining to asset management and repairs and 
maintenance is contained in Table 51 SA34C. 

2.6.8.8 Asset renewal/rehabilitation expenditure level 

A requirement of the detailed capital budget (since MFMA Circular 28 which was issued 
in December 2005) is to categorise each capital project as a new asset or a 
renewal/rehabilitation project. The objective is to summarise and understand the 
proportion of budgets being provided for new assets and also asset sustainability. 
Further details in this regard are contained in Table 50 SA34b. 



2.7 EXPENDITURE ON GRANTS AND RECONCILIATIONS OF UNSPENT FUNDS 


Table 47 - SA 20 - Reconciliation between of transfers, grant receipts and unspent funds 


Description 

R thfousand 

sdoa/s 

2009/10 

2010/11 

C u rrent Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outco me 

Audited 

Outco me 

Original 

B-udget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

Ooeratino transfers and grants: 



















National Government: 



















Ealainoe unape-nt at ibeginniing of die year 


26 433 


36 973 

w 

26 314 


13 692 

r 

13 092 

F" 

13 092 







C'u rremt year rece^Jts 


376 334 


562 993 

w 

623 956 


393 637 

r 

673 623 

F" 

673 623 


653 332 


703 542 


756 137 

Conditions met - transferred to revenue 

366 29S 

567 657 

637 172 

360 953 


646 495 

646 495 


653 332 


703 542 

756 137 

CocidlicHns sfl to tte met - transferred to KatAies 

w 

36 973 


26 314 


13 092 


45226 


45 225 

w 

45 225 

r' 





- 

Provincial Government: 



















Balance unspent at itieginning cstf ttie year 


21 141 


14 253 


3777 

r 

21 676 

r 

21 676 

r 

21 670 

r 


r 


r 

- 

Cu rnent year receipcs 


39 614 


47 966 


36 777 

r 

57 166 

r 

63 546 

r 

63 546 

r 

3 722 


3 722 

r 

3 722 

Conditions met - transferred to revenue 

46 50 2 

53 442 i 


24 434 

73 236 


34 616 

34 616 


3 722 

3 722 

3 722 

Cocidlions stfl to be met - transferred to iabOies 

w 

14 253 

w 

3777 i 


21 676 



W" 


w 


r' 


w 



- 

District Municipality: 



















Balance unspent at beginning of tbe year 







r 


r 


r 


r 




r 

- 

Current year receipts 


12 676 


13277 i 

T 

14665 


12216 


12216 


12216 


12216 i 

r 

12216 


12216 

Conditions met - transferred to revenue 

12070 i 

13 277 i 

14 605 

12 216 

12 216 

12 216 

12 216 i 

12 216 

12 216 

Condiions st9 to be met - aansferred to KabBies 







r 






r 


r 



- 

Other grant providers: 



















Balance unspent at Ibeginnwig of tbe year 

"r 

3 647 




16 134 

r 

11 663 

w 

11 063 

w 

11 063 

r 




w 

- 

Cu rrent year rece^Ss 


15397 ! 

'r 

9743 I 

'r 

3 739 

r 

4 162 

r 

9306 

r 

9300 

r" 

2376 I 


2546 

r 

2 729 

Conditions met - transferred to revenue 

19 544 

C3®1> 

2 310 

15 165 

20 363 

20 363 

2 370 

2 540 

2 729 

Condiions sdi to be met - transferred to iabBies 

w 



16 134 


11 063 



w 


w 


r 


w 



- 

Total operating transfers and grants revenue 

444415 

573 935 

679 072 

966 570 

763 690 

763 690 

632 140 

727 020 

779 354 

Total operating transfers and grants - CTBM 

45 226 i 

45 225 

45 225 

45226 

45 225 

45 225 

- : 

- : 

- 

Capital transfers and grants: 



















National Government: 



















Balance unspent at beginning of tbe year 

F" 

65 632 


167 455 

w 

167 765 


177 226 


177 226 

F" 

177 226 

r 


F" 


F" 

- 

Current year receiptB 

W 

144 230 

w 

177 632 

w 

267 406 


614 234 

w 

526 333 

W 

526 333 

w 

613 176 

W 

722 067 

W 

741 369 

Conditions met - transferred to revenue 

41 307 

177 332 

197 379 

791 460 

703 609 

703 609 


613 176 

722 067 

741 369 

Condiions stB to be met - aansferred to iabStfes 


167 455 


167 765 


177 226 

r 






r 


r 



- 

Provincial Government: 



















Balance unspent at beginning of tbe year 

w 

23 214 


39 2^2 

w 

63 569 

r 

123 169 

r 

123 169 

w 

123 169 

r 


r 



- 

Cu rrent year receipts 


2644 i 


55 193 i 


17563 


39 474 


41 132 


41 132 


- 


- 


- 

Conditions met - transferred to revenue 

fS364>i 

25 346 i 

f42 092:> 

167643 

169 301 

169 301 

- i 

- 

- 

Condiions sfl to be met - aansferred to iabBies 


39 222 : 


63 569 i 


123 169 


- 


- 


- 


- : 


- 


- 

District Municipality: 



















Balance unspent at beginning oftbe year 


1 965 


1 979 


- 


- 


- 


- 


- 


- 


- 

Cu rrent year receipts 


- 


- 


- 


- 


- 


- 


- 


- 


- 

Conditions met - transferred to revenue 



1 979 

- 

- 

- 

- 

- 

- 

- 

Condiions sti to ibe met - aansferred to iabMes 

w 

1 979 

w 


w 


r 


w 


w 


r 


w 


w 

- 

Other grant providers: 



















Balance unspent at beginning of tbe year 

w 

11 626 

r 

5 517 

r 

6 372 

r 

6 426 

r 

6 426 

w 

6 426 

r 


r 


r 

_ 

Cu rrent year receipts 

r 

23 319 

r 

6964 

w 

7 326 

r 

711 

w 

234 

r 

234 

r 


r 


r 

- 

Conditions met - transferred to revenue 

29 423 i 

5 549 i 

3 273 

7 131 

6654 

6 654 

- i 

- \ 

- 

Condiions sa to be met - transfer red to iabBies 

w 

5517 i 


6 372 i 


6 426 



w 


w 


r 


w 


w 

- 

Total capital transfers and grants revenue 

62356 : 

2:10 756 : 

164 065 

966 234 

379564 

379 564 

613 176 : 

722 067 : 

741 369 

Total capital transfers and grants - CTBM 

1 214 173 i 

243 146 i 

311 315 

- 

! - 

! - 

- 1 

- 

- 

TOTAL TRANSFERS AND GRANTS REVENUE 

507 271 i 

734 741 i 

343 136 

1 932 304 

1 643 254 

1 643 254 

1 300 316 i 

1 449 037 i 

1 521 223 

TOTAL TFiANSFERS AND GFiANTS - CTBM 

259 399 i 

233 371 i 

357 040 

45 226 

45 225 

45 225 

- 1 

- i 

- 


2.8 COUNCILLOR AND EMPLOYEE BENEFITS 


Table 48 - SA22 - Summary of councillor and staff benefits 



Table 49 - SA23 - Salaries, allowances and benefits (political office bearers/councillors/ senior managers) 



No. 10 

Salary 

r 

Contrih. 

1. 

A 1 Iowa ncea I Perfo rma nee 

Elonuaca 

In-kind 

henefita 

r 2 . 

Total 

Package 
^ 3. 








1 r 


66,669 


165,576 1 



626,420 


1 r 

352,644 r 

67,049 


169,544 i 



569,236 


t r 

470,192 r 

17,647 

r 

297,112 i 



765,151 


1 r 

376,153 r 

66,669 


165,576 1 



626,420 


a r 

3,526,441 r 

660,706 


1,696,229 1 



5,692,376 


a* r 

12,130,946 r 

2,530,700 


5,665,372 j 



29,347,016 


1414] i 

17,2325341 I 

3, 41®, 666 

6,219,413 i 

26,670,623 




r 

1 r 

696,626 1 

163,336 

r 

246,242 1 

- 

r 

1,310,405 


1 r 

719,067 r 

130,979 


233,262 r 

_ 


1,083,306 























r 















"i h 

665,615 r 

146,045 


246,066 r 

- 


1,059,727 


t r 

716,665 r 

166,702 

'f 

265,345 r 

- 


1,150,912 


1 r 

716,665 r 

165,000 


261,667 r 

- 


1,165,751 


1 r 

716,665 r 

146,045 


266,505 r 

- 


1,155,415 


1 r 

716,665 r 

1-54,622 


239,665 r 

- 


1,1 13,351 


1 r 

716,665 r 

1-56,607 


265,345 r 

- 


1,143,017 


1 r 

719,067 r 

145,264 


233,262 r 

- 


1,097,593 


1 r 

716,665 r 

141,059 


217,329 r 

- 


1,077,253 








r 




















_ 


_ 


141 i 

7,315 764 

1,546,65® 


2,5241,912 i 

- 

i 

11,376,734 








r 









r 


_ 


_ 


- 1 

- 1 

- 


- 1 

- 

1 - 

- 





114] i 

24,54®, 294 1 

4,956,737 


16,7441,325 1 

- 

1 

40,247,356 


□ iatloaure of Sjlari-B3^ Allowancea & B-&n-&fita 1 . 
Rand per annum 


Coun-c-illor^ 

-Speaker 
Ctiief ViViip 
Executive Ma^nor 
deputy EjKecutive Mayor 
Executive Co-mmittee 
Total for all ottier Gounoillot^ 
Total Councillors 


Senior Manaoera of the Municipality 

Municip^ Meager {MM} 

Chief Finance -Oilcer 

deputy City Manager - Governance 

Ztep-uty G4ty Manager - Procuremnetii: lif'asiructure 

Ztep-uty C4ty Manager - He^th^ -Salety -Social is^es 

Gep-uty City Manager - Corporate &. Human Resoures^ 

-Special Advisor 

ZSrector of Executive Support Services 
Chief Operdng -Oflcer 
□irector of Corporate -Services 
Erector of Engineering -Services 
Director of i^velopment Ranning 
Director of Public -Salety and Health 
Director Of Comnainunity -Services- 

JJej of -DfRcal wratJ? >= s&Tkir 

Head; litemal Audit Perfornn>aice Man^ement 
Head : -Geographical liformation Policy 
Head ■D'Hce of fcitergovem mental &. ‘Governance Relations 
Total Senior Managere of the Municipality 


A Head i no for Each Entity 

y St each frenrfoer of board by designation 
Chief E>;ecutive -Oflcer {C E-0> 


Total for municipal entities 


TOTAL COST OF COUNCILLOR, DIRECTOR and 
EXECUTIVE REMUNERATION 


Table 50 - SA24 - Summary of personnel numbers 


S LJ mma ry of Perso n nel N u mbers 


2010/11 


Current Year 2011/12 

Budget Year 3013/13 

Number 

Positions 

Permanent I 
empioyees 1 

Contract 

employees 


Positions 

Permanent I 
empioyees 1 

Contract 

employees 

Positions 

Permanent 

empioyees 

Contract 

employees 

Municipal Council Boards of Municipal Entities 





Councfcrs ( PalicaJ Oioe Bearers plus Ottier Ccwjncfcrs) T 

k. 1 

r 

39 


10 O r 

Y 

100 


100 

r 


Y 

100 

Board Members of munic^ enflfes T 

r 

Y 

- 


Y 

Y 

- 



Y 


Y 

- 

Municipal employees T 

'r 

Y 

- 


'y 

'y 

- 



'y 


'y 

- 

Municipal Manager and Senior Managers T 

10 r 

Y 

10 


10 r 

Y 

10 


10 

Y 


Y 

10 

Odier Managers T 

r 

20 r 

13 


33 r 

20 r 

13 


37 

Y 

20 

Y 

17 

Pno^sionals 

fgf i 

f6f i 

- 


f62 1 

f62 1 

- 

160 

160 

- 

Finance r 

67 r 

67 r 

- 


k 1 

67 r 

- 


67 

Y 

67 

Y 

- 

SpgtfaWomr? pi^nning T 

10 r 

10 r 

- 


10 r 

10 f 

- 


10 

Y 

10 

Y 

- 

Mormation JechnokygY T 

s r 

3 r 

- 


3 r 

3 r 

- 


3 

Y 

3 

'Y 

- 

Roads r 

zT 

sr 

_ 


zf 

sr 

_ 


3 

'y 

3 

'y 

_ 

EifecDTcrtj^ r 

sr 

sr 

- 


zX 

3r 

_ 


3 

Y 

3 

Y 

_ 

Wafer f 

sr 

sr 

_ 


zX 

6r 

_ 


6 

Y 

6 

'Y 

_ 

SaMatfic/j T 

4r 

aT 

_ 


aX 

4r 

_ 


4 

'y 

4 

'y 

_ 

Rafiisa r 

1 r 

1 r 

_ 


1 r 

1 r 

_ 


1 

'y 

1 

'y 

_ 

Ofiber r 

60 r 

60 r 

- 


61 r 

61 r 

- 


69 

Y 

69 

'y 

- 

Tedhnicians 

354 1 

354 i 

- 


351 I 

351 i 

- 

254 

254 

- 

Fmance T 

sr 

sT 

- 


zX 

sT 

- 


9 

Y 

9 

Y 

- 

Spatiai/mwn planning T 

16 r 

15 r 

- 


16 r 

16 r 

- 


16 

r 

16 

Y 

- 

Mormation Tecrtmtogy T 

IS r 

13 r 

- 


13 X 

13 r 

- 


13 

Y 

13 

Y 

- 

Roads r 

or 

er 

_ 


zX 

or 

_ 


6 

'y 

6 

'y 

_ 

EiaancjiY T 

10 r 

10 r 

- 


10 r 

10 r 

_ 


10 

'y 

10 

'y 

_ 

Wafer T 

27 r 


_ 


27 X 

27 r 

_ 


27 

Y 

27 

'y 

_ 

Sankarion T 

16 r 

16 r 

_ 


16 X 

16 r 

_ 


16 

Y 

16 

'y 

_ 

Refuse T 

if 

7r 

_ 


iX 

7r 

_ 


7 

'y 

7 

'y 

_ 

Other r 

262 r 

262 r 

- 


249 X 

249 r 

- 


131 

Y 

131 

Y 

- 

Clerlks (Clerical and adminlstraitive) T 

1 122 r 

1 004 r 

23 


1 ISO X 

1 122 r 

23 


1 131 

Y 

1 103 

'Y 

23 

Service and sales workers T 

631 r 

630 r 

1 


S73 X 

372 r 

1 


346 

Y 

344 

Y 

1 

Skied ag licutu ral and fehery workers T 

212 r 

212 r 

- 


214 X 

214 r 

- 


214 

Y 

214 

Y 

- 

Crat and related trades T 

3M r 

334 r 

- 


370 X 

370 r 

- 


334 

Y 

334 

Y 

- 

Plant and Machine Operators T 

743 r 

743 r 

- 


737 X 

737 r 

- 


749 

Y 

749 

Y 

- 

Elementary Oocupafions T 

1 33S r 

1 333 r 

- 


1 422 X 

1 422 r 

- 


1 419 

Y 

1 419 

Y 

- 

TOTAL PERSONNEL NJMBERS I 

5137 1 

4 991 1 

146 


5 427 1 

5 370 1 

157 

5 333 

5 177 

156 

% Increase 


6.6% 1 

6.6% 1 

7.5% 

(1 .7%) 

(1.3%) 

(0.6%) 

Total municipal employees headcount T 

5'D4S r 

4 991 r 

57 

r 

5327 r 

5 370 r 

57 

r 

5 233 

Y 

5177 

Y 

56 

Finance personnel headcount T 

547 r 

535 r 

12 

w 

.592 r 

530 r 

12 

w 

614 

Y 

602 

Y 

12 

Human Resources personnel headcount T 

132 r 

173 r 

4 

r 

134 r 

130 r 

4 

r 

134 1 

Y 

130 1 

Y 

4 


2.9 MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH FLOW 


Table 51 - SA25 - Budgeted monthly revenue and expenditure 


Description 

Budget Year 2012/13 

Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. 

October 

November 

i December 

January 


February i 

March 


/^)ril 

May 

June 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Revenue By Source 























Property rates 

586 088 r 

(832) 


206 

r 

(2068) 

r 

(310) i 

Y 

(369) I 

Y 

(538)1 

Y 

(62i)r 

(662) 

Y 

(703)r 

(786) 

(827) 

578 577 

645114 

719 302 

Property rates - penalies & oolection charges 

58 r 

58 


58 

r 

57 


53 I 

Y 

57| 

Y 

135 1 

Y 

155 r 

166 i 

Y 

176 r 

197 

207 

1 376 

1 534 

1 710 

Service charges - electricity revenue 

188 569 r 

31 134 


114 757 

v 

93 375 


110604 1 

Y 

105 830 

Y 

78998 

Y 

91 151 r 

97 228 

Y 

103 305 r 

115458 

121535 

1 251 945 

1 390 285 

1 543 633 

Service charges - water revenue 

68 912 r 

(22 052) 


20647 

r 

26148 


10140 1 

Y 

27 958 

Y 

16 390 

Y 

18911 r 

20172 

Y 

21433 r 

23 954 

25 215 

257 827 

294 826 

337133 

Service charges - sanitation revenue 

204 821 r 

(70) 


(3113) 

r 

(308) 


53 I 

Y 

267 

Y 

(0)1 

Y 

(0)r 

(0)| 

Y 

(0)r 

(0) 

(0) 

201 650 

222 824 

246 220 

Service charges - reluse revenue 

16419 r 

16563 


16623 


16 034 


16 615 1 

Y 

16 516 

Y 

12 882 1 

Y 

14 864 r 

15 855 

Y 

16846 r 

18 828 

19 819 

197 865 

222 598 

250 423 

Service charges - other 

5293 r 

2 087 

r 

1 145 

r 

2371 

r 

1 719 1 

Y 

1 664 

Y 

1 377 

Y 

1 589 r 

1 695 

Y 

1 801 r 

2013 

2119 

24 873 

27 500 

30 371 

Rental of Mattes and equipment 

704 r 

785 

r 

801 

r 

1 277 


860 1 

Y 

940 

Y 

1 133 

Y 

1 308 r 

1 395 

Y 

1482 r 

1657 

1 744 

14 086 

15 579 

17199 

Interest earned - external investments 

1 070 r 

5 861 

r 

6374 

r 

6157 

r 

6566 1 

Y 

6 359 

Y 

2 808 

Y 

3 240 r 

3 456 

Y 

3 672 r 

4104 

4 320 

53 986 

55 386 

56 828 

Interest earned - outstanding detitors 

2174 r 

2142 

r 

2106 

r 

1 984 

r 

2 207 1 

Y 

1942 

Y 

1530 

Y 

1 766 r 

1884 

Y 

2 001 r 

2 237 

2355 

24 328 

26 907 

29 705 

Dividends received 

r 


r 


r 


r 


Y 


Y 


Y 

Y 


Y 

Y 

- 

- 

- 

- 

- 

Fines 

469 r 

806 1 

r 

464 

Y 

411 

Y 

352 

Y 

546 

Y 

1 133 

Y 

1 307 r 

1 395 

Y 

1482 r 

1 656 

1 743 

11 765 

13 012 

14 366 

Licences and permits 

1 059 r 

2020 1 

r 

1220 

Y 

1 491 

Y 

1728 

Y 

1 107 

Y 

1 088 1 

Y 

1 255 r 

1 339 i 

Y 

1 422 r 

1590 

1673 

16 992 

18 793 

20 747 

Agency services 

r 


r 


Y 


Y 


Y 


Y 

o| 

Y 

or 

o| 

Y 

or 

0 

(0) 

_ 

_ 

_ 

Transfers recognised - operaionai 


258 929 1 

r 

1 521 

Y 

4485 

Y 

8 369 

Y 

210 678 

Y 

41 643 

Y 

I 

48050 r 

51 253 

Y 

54 456 r 

60 863 

64 066 

804 313 

917 250 

972 541 

Other revenue 

13 734 r 

109 261 1 


12 530 

Y 

13 784 

Y 

20 350 

Y 

92 081 

Y 

29 321 

Y 

33 832 r 

36087 

Y 

38 342 r 

42 853 ! 

45109 

487 284 I 

535 393 

573 351 

Gains on disposal of PPE 

r 

j 



Y 


Y 


Y 


Y 


Y 

Y 


Y 

Y 

_ ! 

_ 

_ ! 

_ 

- 

Total Revenue (excluding capital transfers and cont 

Expenditure BvTvoe 

I’osgl^] 

406’692"1 

175 339 

165 198 I 

179 307 

465 576 

187 900 1 


216 808 i 

231 262 


245 716 1 

274 623 I 

289 077 

3 926 868 ! 

4 386 999 

48135M 

Employee related costs 

73480 r 

75243 1 

r 

76937 

f 

92 675 

Y 

82 041 

Y 

82 638 

Y 

72 561 

Y 

83 724 r 

89 306 

Y 

94 888 r 

106 051 

111632 

1 041 175 

1 115 948 

1 198 740 

Remuneration of coundors 

2496 r 

2 279 1 

r 

2405 

Y 

3 692 

Y 

2 267 

Y 

2 909 

Y 

3 792 

Y 

4 376 r 

4 667 

Y 

4 959 r 

5 542 

5834 

45 219 

48 599 

52 233 

Detx impainnent 





Y 


Y 


Y 


Y 

27 950 

Y 

i 

32 250 r 

34 400 

Y 

36 550 r 

40 850 

43 000 

215 000 

225 000 

237 000 

Depreciation & asset impairment 

r 


'f 

82 637 

Y 

27 546 

Y 

27 546 

Y 

27 546 

Y 

21486 

Y 

24 791 r 

26 444 

Y 

28 096 r 

31402 

33055 

330 547 

327118 

281 973 

Finance charges 

k 




Y 


Y 


Y 

i 


Y 

11 585 

Y 

I 

13 367 r 

14 258 

Y 

15 149 r 

16 931 

17 822 

89112 

84 904 

80 298 

Buk purchases 

127 948 r 

122 642 1 

f 

127 690 

Y 

42 258 

Y 

59136 

Y 

81439 

Y 

66 042 

Y 

76 202 r 

81 283 

Y 

86 363 r 

96 523 

101603 

1 069130 

1 232 790 

1 419 591 

Other materials 

r 




Y 


Y 


Y 


Y 

0 

Y 

or 

0 

Y 

or 

0 

(0) 

- 

- 

- 

Contracted services 

1 r 

345 1 

jr 

764 

Y 

575 

Y 

310 

Y 

201 

Y 

908 

Y 

1 048 r 

1 118 

Y 

1 188 r 

1327 

1397 

9182 

10156 

11 212 

Transfers and grants 

r 

1 230 1 


(632)1 

Y 

3 307 

Y 

570 i 

Y 

8 525 

Y 

2 270 

Y 

2620 r 

2794 

Y 

2 969 r 

3 318 

3493 

30 464 

33 672 

37160 

Other expenditure 

26 784 r 

62 987 1 


94 915 

Y 

60 415 i 

Y 

83 872 ! 

Y 

64100 I 

Y 

93 204 1 

Y 

107 543 r 

114 712 i 

Y 

121 882 r 

136 221 

143 391 

1 110 026 

1 274 972 

1 358 990 

Loss on disposal of PPE 

r 

■ 

r 


w 




r 



oj 

r 

oT 

0 ! 

r 

o.r 

0 1 

(0) 

- 

- 

- 

Total Expenditure 

230 709 I 

264 726 i 


384 716 ^ 


230 468 i 


255 741 i 


267 358 i 


299 798 1 


345 921 I 

368 982 i 


392 043 I 

438 166 i 

461 227 

3 939 855 ! 

4 353 158 

4 677 197 

Surplus/(Deficit) 

858 660 i 

141 965 i 


(209 377) 


(65 269)1 


(76 434) 


198 218 ! 


(111 898)! 


(129113)1 

(137 720)! 


(146 328)i 

(163 543)! 

(172 150) 

(12 987)1 

! 33 841 

1 136 333 

Transfers recognised - capital 

59 781 i 

56460 i 


36 533 


45 168 I 


47 825 


29 891 I 


44 238 


46497 1 

55331 


92 993 i 

73 066 

76454 

664 237 1 

797 684 

805578 

ContrtMJtions recognised - capia 

- i 

- I 


- 


- i 


- 


- 1 


- 


- i 

- 


- i 

- 

- 

- I 

- 

- 

ContriMited assets 

- 1 

- i 


- 


- 1 


- 


- ! 


- 


- i 

- 


- i 

- 

- 

- ! 

- 

- 

Surplus/(Deficit) after capital transfers & 
contributions 

918 442 I 

198 425 i 


(172 844) 


(20101)! 


(28 609) 


228 109 i 


(67 659) 


(82 616)1 

(82 389) 


(53 334) I 

(90 476) 

(95 696) 

651 250 ! 

831 525 

941 911 

Taxation 

- I 

- 


- 


- 


- 


- 


- 


- 1 

- 


- i 

- 

- 

- 

- 

- 

Attrixitable to minorifes 

- I 

- 


- 


- 


- 


- 


- 


- 1 

- 


- I 

- 

- 

- 

- 

- 

Share of surplus/ (defct) of associate 

- i 

- 


- 


- 


- 


- 


- 


- 1 

- 


- i 

- 

- 

- 

- 

- 

Surplus/fDeficK) 

918 442 I 

198 425 

(inm 

(20101) 

(28 609) 

228109 

(67659) 


(82 616)1 

(82 389) 


(53 334)i 

(90 476) 

(95696) 

651 250 

831 525 

941 911 


Table 52 - SA26 - Budgeted monthly revenue and expenditure (municipal vote) 


Description 







Budget Year 2012113 






Medium Term Revenue and Expenditure 
Framework 

RtFioussnd 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2012113 

Budget Year 
41 2013/14 

Budget Year 
+22014/15 

Revenue by Vote 

Vote 1 - Diredoraie - Execufive ^prt Services 


f 

f 

f 


f 

7 

7 

7 

7 

7 

. 

. 

. 

. 

. 

Vote 2- Direaorate- MunidpaJ Manager 


f 

f 

f 

'f 

f 

f 

7 

7 

7 

7 

- 

- 

- 

- 

- 

Vote S - Diredorate - C hief Operations Oicer 


r 

10 r 

8647 r 

1978 r 

29Kr 

898 r 

11666 r 

13461 r 

14369 r 

16266 r 

17651 

17 043 

104130 

160626 

177677 

Vote 4 - Diredorate - Chief Financial Officer 


661 2Kr 

272417 r 

7702 r 

4733 r 

8834 r 

236 490 r 

32072 r 

37006 r 

39473 r 

41 940 r 

46 374 

40341 

1 433131 

1 563 S3 

1^7510 

Vote 5 - Diredorate - Corporate Services 



f 

f 


f 

r 

308 r 

366 r 

379 r 

403 r 

450 

474 

2371 

2541 

271 

Vote 6- Diredorate - Engineering Services 


476340 r 

80314 r 

127366 r 

126411 r 

1 

181 466 r 

76879 r 

106731 r 

120091 r 

134617 r 

163370 

177796 

1 394 633 

2103063 

2340924 

Vote 7 - Diredorate - Devekpent Planning 


1069 r 

2391 r 

2647 r 

1678 r 

44271 

1 003 r 

4167 r 

4808 r 

6128 r 

6449 r 

6 090 

6410 

45156 

51504 

1973 

Vote S - Diredorate - Heai & Puliic Safety 


6146 r 

16763 r 

4930 r 

6784 r 

9863 r 

9602 r 

ii2^r 

13602 r 

13869 r 

14736 r 

16460 

17336 

130656 

15231 

167 21 

Vote 9 - Diredorate - Communiy Services 


18423 r 

62^1 r 

19441 r 

18902 r 

18730 r 

46419 r 

16661 r 

19213 r 

20494 r 

21 774 r 

24336 

25617 

12631 

330110 

31440 

Vote 10 - Diredorate - Misffilaneous 


f 

f 

f 

'f 

f 

f 

110662 

110662 * 

110728 ^ 

110728 

110723 

110723 

664 237 

707^ 

305573 

Total Revenue by Vote 


11022I15I 

424 566 

170523 

159 486 

170 222' 

475 769 

263673 

304238 

324 521 

344803 

335363 

405 651 

4 591 105 

5 134633 

5619103 

Expenditure by Vote to be appropriated 

















Vote 1 - Diredorate - Executtve Suprt Services 

r 

62fiSr 

6 55Sr 

7329 r 

7639 r 

7260 r 

7807 r 

11 260 r 

12M1 r 

13846 r 

14712 r 

16443 

173M 

120337 

133663 

143003 

Vote 2 - Diredorate - Municipal Manager 

r 

wT 

11 377 r 

1 573 r 

2142 r 

3191 r 

1624 r 

2887 r 

3331 r 

3663 r 

3776 r 

4210 

4441 

43 603 

47596 

40437 

Vote S - Diredorate - Chief Operatiofis Oter 

r 


4903 r 

3704 r 

6^r 

4669 r 

3206 r 

12866 r 

14834 r 

16823 r 

16812 r 

13 700 

10770 

127616 

104465 

203043 

Vote 4 - Diredorate - £M Financial Officer 


19 257 

17310 

13 690 

18260 r 

20873 r 

19162 r 

33206 r 

38313 r 

40867 r 

43421 r 

43530 

51034 

363 961 

303 053 

421 11 

Vote 5 - Diredorate - Corporate Services 


6 94S 

7230 

3369 

9046 r 

10021 r 

8672 r 

10626 r 

12146 r 

12966 r 

13764 r 

15334 

16103 

131696 

13312 

145 513 

Vote 6- Diredor^e- Engineering Services 


147 934 

e619 

261 236 

113860 r 

140429 r 

162336 r 

166203 r 

180236 r 

192260 r 

204266 r 

223 207 

240 313 

2176073 

2402 232 

2617233 

Vote 7 - Diredorate - Devekpent Planning 


652fi 

3 235 

27 334 

14924 r 

16217 r 

17166 r 

16421 r 

17793 r 

18980 r 

20166 r 

22533 

23725 

200 075 

232373 

230613 

Vote S - Diredor^e - Healh & Putic Safety 


13574 

15 729 

17661 

19764 r 

18243 r 

17446 r 

18336 r 

21 166 r 

22666 r 

23977 r 

26 707 

23203 

243455 

254013 

260 104 

Vote 9 - Diredorate - Conimijnity Services 


22320 

34165 

33271 

39 249 r 

34998 r 

40 049 r 

39116 r 

46133 r 

48142 r 

61 161 r 

57160 

60173 

500 030 

547 307 

53310 

Vote 10 - Diredorate - Misceteneous 


- 1 

- i 

- i 

f 

7 

f 

7 

7 

7 

f 

- 

- 

- 

- 

- 

Total Expenditure by Vote 


230 709 1 

264726 1 

334716 

230463 1 

255 741 

267353 

299793 

345921 1 

363932 

392 043 1 

433 166 

461 227 

3939355 

4353 153 

4 677 197 

Surplus/(Deficit) before assoc. 


931 57b 

159340 

(214193) 

(70 932) 

(35519)1 

203411 { 

(36 125) 

(41 632) 

(44461)1 

(47240) 

(52 793) 

(55 577) 

651 250 

331 525 

941 911 

Taxaiion 


_ ; 

_ I 

_ ; 


f 

7 

7 

7 

7 

7 

_ 

_ 

_ 

_ 

_ 

AiiribiJtabfetominorlies 


- 1 

- i 

- 1 


f 

7 

7 

7 

7 

7 

- 

- 

- 

- 

- 

Share of su^s/ (deici) of associate 


- 

- 

- 

f 

f 

7 

7 

7 

7 

7 

- 

- 

- 

- 

- 

Surplus/(Deficit] 


931 576 i 

159340 

(214193)1 

P9I2] 

(I5519)i 

203411 

(36125)1 

(41612) 

(44461)1 

(47240) 

(52791) 

(55577) 

651 250 

331 525 

941 911 


Table 53 - SA27 - Budgeted monthly revenue and expenditure (standard classification) 


Descfiption 






BydgetYear2612/13 






MediymTermRevenyeandExpendityre 

Framework 

Rtlioiisanij 

Jyly 

Aygyst 

Sept. 

October 

November 

December 

JanyaTf 

Febryaty 

March 

April 

May 

Jyne 

BydgetYear 

2012/13 

BydgetYear 

412013/14 

BydgetYear 

422014/15 

Revenye- Stsndsrd 

ecn4i 

2J2 552 

7 833 

4 866 

8969 

236 622 

33467 

38616 

41191 

43765 

48 914 

51488 

1 449 724 

1 576 432 

1 696301 

ExeciJiveaiKinci 

0 

- 

0 

- 

- 

P) 

0 

0 

0 

0 

0 

P) 

- 

- 

- 

BodpandlreasyfycltDa 

«i12i 

212417 

7702 

4733 

8 834 

236490 

32072 

37006 

39473 

41940 

46874 

49341 

1 438181 

1563223 

1687510 

Corporalesefviffis 

143 

135 

131 

133 

135 

132 

1395 

1610 

1718 

1825 

2040 

2147 

11543 

m 

8791 

Connufl/tyafK/piiMc safety 

5131 

13267 

14146 

7 592 

9677 

13682 

19546 

22553 

24056 

25560 

28567 

30070 

213 235 

288 148 

306611 

Conmuniyaiidsodalsdnm 

fid? 

1077 

1031 

933 

823 

m 

1251 

1444 

1540 

1636 

1829 

1925 

14954 

16081 

17303 

Sport and racreafca 

51 

129 

84 

247 

75 

221 

446 

514 

5^ 

533 

651 

d 

4 240 

4690 

5178 

Pabicsalety 

4453 

12056 

4338 

4404 

4273 

11052 

4488 

5178 

5523 

5868 

6559 

6904 

75096 

82994 

91694 

Hoysiip 

4 

4 

8693 

2008 

3 050 

916 

11637 

13427 

14322 

15217 

17008 

17903 

104189 

169626 

177677 

Healti 

[fl] 

0 

- 

0 

856 

635 

1724 

1990 

2122 

2255 


2653 

14755 

14757 

14759 

Eco/iofflc iini efimmenta/sefvices 

35?3 

12298 

3534 

6 455 

6776 

141 

5916 

6826 

7 281 

7736 

8646 

9101 

78276 

88025 

96 999 

Planning and developiiianl 

165 

662 

889 

999 

1115 

639 

1836 

2119 

2260 

2401 

2683 

2825 

19192 

22878 

25271 

Roaduartspoft 

m 

11622 

2633 

5443 

5639 

|5<B] 

4048 

4671 

4982 

5293 

5916 

6227 

58765 

64796 

71341 

Ertiortinemalprotecijoii 

9 

13 

13 

14 

15 

10 

32 

37 

39 

42 

47 

49 

318 

351 

388 

FMogseivices 

4S3151 

125158 

143 581 

146573 

142471 

225 325 

116763 

134726 

143 708 

152690 

170 654 

179635 

2167434 

2414265 

2691 397 

Etedriciy 

192J53 

45192 

115314 

93983 

111975 

117049 

82249 

94903 

101230 

107557 

120210 

126537 

1 308952 

1453475 

1613615 

Wet 

66J52 

6915 

12116 

27252 

11220 

45163 

19187 

22139 

1 ^ 

25091 

28042 

29518 

317009 

357372 

404804 

Waste vialetmanapeiiienl 

214828 

21308 

(2180] 

1617 

1420 

17532 

491 

567 

605 

642 

718 

756 

258304 

285429 

315396 

Waste manapeiienl 

1J818 

51743 

18331 

17720 

17 856 

45581 

14836 

17118 

18259 

19400 

21683 

22824 

283169 

317988 

357581 

Ot/ier 

- 

1392 

1428 

- 

2 936 

- 

87981 

101517 

108285 

115053 

128 588 

135356 

682436 

817812 

827800 

Total Reveiiye- Standard 

1 162 285 

424 566 

170 523 

159 486 

170 222 

475 769 

263 673 

304 238 

324 521 

344 803 

385363 

405651 

4591 105 

5184683 

5619108 


Table 53 - SA27 - Budgeted monthly revenue and expenditure (standard classification) (continued) 


Description 






Bii{lgetYear2912l13 






Medium Term Revenue and Expenditure 
Framework 

Rthonssnd 

July 

August 

Sept. 

October 

November 

December 

i 

January 

' 

February 

March 

April 

May 

June 

Budget Year 
2012113 

Budget Year 
412013/14 

Budget Year 
42:2014/15 

Expenditure- Stnndnrd 

Governance endedm/nretret/on 

35112: 

1 HI3J 

43 951 

iUJ JiW 

42691 

ziHrwr" 

46 319 

47 296 

V IV 

59 751 

irtlTWIT 

63966 

TOI7W 

73397 

73727 

‘tvu VITJ 

33643 

V IV VJ 1 

93439 

93499 

766 477 

324921 

361 699 

ExecoUveandcounci 

4 276 

14939 

5313 

6946 

7326 

6145 

5957 

9331 

9953 

19575 

1151 

12442 

197645 

11711 

11946 

Bydpct and treasury slice 

19 257 

17319 

13 699 

15269 

29573 

19152 

33295 

35 313 

49567 

43421 

4551 

51(M 

1511 

31953 

421 11 

Corporate services 

14580 

16711 

18 098 

21604 

19007 

25454 

22674 

1163 

2717 

1651 

3311 

34534 

21571 

15539 

31374 

Comun/ty and puW/c safety 

25710 

29 629 

29 221 

34 579 

31520 

25392 

37369 

43695 

46 693 

49521 

55347 

53 269 

479264 

554 597 

536 772 

Comuniy and social services 

4660 

6710 

0272 

7032 

0576 

6331 

5591 

6462 

6552 

7312 

5172 

5692 

141 

55614 

9191 

^rtand recreajon 

3 291 

4135 

4179 

4911 

4535 

4355 

3 956 

4599 

4995 

5212 

5525 

6132 

1491 

6915 

1109 

PuirfcsaMy 

9314 

11513 

13295 

14715 

13467 

12952 

13661 

15762 

16513 

17564 

19966 

21917 

11245 

192313 

294163 

Housing 

6 352 

4343 

3964 

5975 

4974 

2761 

12999 

13 959 

14559 

15519 

17679 

15699 

115673 

135935 

194123 

Heal^ 

2194 

2 323 

2591 

2545 

2571 

2469 

2542 

2 933 

3125 

3324 

3715 

3919 

34445 

31917 

32323 

Econof/c and enwronmenta/ services 

13735 

15746 

75943 

35525 

39963 

49331 

39226 

45261 

432:73 

51296 

57339 

69343 

522131 

553955 

559946 

Planning and devebpnienl 

4 751 

5 992 

23 539 

11369 

12966 

13991 

13567 

15 654 

16695 

17742 

1951 

1573 

175972 

11997 

199 51 

Road transport 

3936 

5265 

43655 

15157 

29567 

29 399 

1245 

23359 

24916 

1474 

1535 

31 146 

17649 

27511 

1151 

BiwonmentalproteclitKi 

5943 

5 337 

7 527 

5 999 

m 

6179 

5414 

6247 

6664 

7939 

7913 

531 

75599 

5391 

59769 

Frad/ng services 

1522:72 

169949 

2:36723 

112:293 

135919 

146961 

157761 

132932 

194163 

296393 

239574 

242719 

2 166759 

2 491 945 

2661 392 

Electiiciy 

117 956 

115716 

153295 

39543 

54 616 

59535 

57.559 

191419 

195171 

114 932 

125453 

11214 

1 275532 

1 447 51 

1 643942 

Water 

29797 

24919 

32 929 

39 344 

17234 

25555 

25565 

1495 

31464 

33431 

3714 

131 

1741 

11592 

4115 

Waste water ihanagenent 

6 279 

12 262 

39 755 

16646 

15291 

16532 

1696 

23559 

25472 

27964 

1245 

31549 

1917 

277316 

1212 

Waste ittanagenent 

3149 

17 943 

19755 

16 765 

15779 

14193 

23612 

27244 

1969 

1577 

34599 

131 

273294 

13971 

316593 

Ol/ier 

374 

1969 

1123 

1255 

1135 

1273 

976 

1126 

111 

1276 

1426 

1591 

14224 

15449 

16 436 

Total Expenditure- Standard 

2311 708 

204720 

384710 

236 408 

255 741 

207358 

299798 

345 921 

308982 

3921143 

438 100 

401 227 

3939855 

4353158 

i 

4077197 

Surpius/(Deficit|beforeassoc. 

931570 

159 8f 

(214193) 

(76982) 

(85 519) 

268411 

(30125) 

(41 082) 

(44401) 

(472f) 

(52798) 

(55577) 

051 250 

831 525 

941911 

Sliareaisurplus/(deicil] of associate 






r 

r 

r 

r 

r 

r 





Surpius/IDefidt) 

931 576 

159349 

W 

W 

(^Si9) 

293411 

W 

W 





W 

E2 

651 259 

331 52:5 

941911 


Table 54 - SA28 - Budgeted monthly capital expenditure (municipal vote) 


Description 







BudgetYear2012/13 






MediumTerm Revenue and Expenditure 
Framework 

Rthoiissnil 


July 

August 1 

Sept. 

October 1 

Nov. 

Dec. 

Januaiy 

Feb. 

March 

April 1 

May 

June 

Budget Year 
2012/13 

Budget Year 
FI 2013/14 

Budget Year 
F22014/15 

Uuiti-yesr expenditure to be epptoprieted 

















Vote 1 ■ Directorate - Execive Soppoit Seivicas 


375 r 

375 r 

375 r 

375 r 

375 r 

375 r 

375 r 

375 r 

375 r 

375 r 

375 

375 

4500 

2000 

- 

Vole 2- Directorate -MndpalUanaper 


J 

f 

f 

f 

f 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Vole 3 ■ Directorate - CtiielOperalions Ofer 


9276 r 

9276 r 

9276 r 

9276 r 

9276 r 

9276 r 

9276 r 

9276 r 

9276 r 

9276 r 

9276 

9276 

111308 

157767 

159304 

Vote 4 ■ Directorate - Ctiiel Financial Mcer 


f 

f 

f 

f 

f 

f 

_ f 

f 

_ f 

f 

- 

- 

- 

- 

- 

Vote 5- Directorate - Corporate Services 


isooT 

i5oor 

isooT 

i5oor 

isooT 

i50flr 

isooT 

i5oor 

i5oor 

i5i)or 

1500 

1500 

18 000 

19250 

21750 

Vole 6- Directorate - Engineering Serviss 


31 534 r 

31 534 f 

31 534 r 

31 534 f 

31 534 r 

31 534 f 

31 534 r 

31 534 f 

31 534 r 

31 534 ^ 

31534 

31534 

378 4(K 

473614 

510773 

Vole 7 - Directorate - Devefepnent Plan ning 


15013 r 

iw. 

15013 r 

15013 r 

15013 r 

15013 r 

15013 r 

15013 r 

15013 r 

15013 r 

15013 

15013 

180157 

182262 

87500 

Vole S - Directorate - HeaBi & PoMc Safety 


544 r 

344j 

844 r 

344 ^ 

844 r 

844 ^ 

844 r 

344 ^ 

844 r 

844 ^ 

844 

844 

10128 

8473 

13470 

Vole 9 - Directorate - Commonly Servfces 


2647 r 

2647 r 

2647 r 

2647 r 

2647 r 

2647 r 

2647 r 

2647 r 

2647 r 

2647 r 

2647 

2647 

31764 

65041 

115 000 

Vole 10- Directorate- Mfecelaneoijs 


f 

f 

f 

f 

f 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Capital multi-year expendituresiib-total 


61 ml 

61 1S9 

61 mi 

61 m 

61 mi 

61 m 

61 mi 

61 1S9 

61 mi 

61 m 

61 m 

61 1!9 

734 265 

90H97 

wm 

Single-year expenditure to be appropribled 

















Vole 1 - Directorate - Exearive Suprt Services 

r 

_ f 

'f 

_ f 

'f 

_ f 

'f 

_ f 

'f 

_ f 

'f 

- 

- 

- 

- 

- 

Vole 2- Directorate -Mnidpal Manager 

f 

f 

f 

f 

f 

f 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Vole 3 - Directorate - CliieiOperaibns dsr 

f 

f 

'f 

f 

'f 

f 

'f 

f 

'r 

f 

'r 

- 

- 

- 

- 

- 

Vole 4 - Directorate - Qiiel Fradal der 


- 

- 

- 

- 

- 

f 


f 


f 

- 

- 

- 

- 

- 

Vole 5 - Directorate - Corporate Services 


- 

- 

- 

- 

- 

'f 


'r 


'r 

- 

- 

- 

- 

- 

Vote 6- Directorate - Engineering Services 


- 

- 

- 

- 

- 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Vole 7 - Directorate - Devekpeit Planning 


- 

- 

- 

- 

- 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Vole 5 - Directorate - HeaBi 3 PuMc Safety 


- 

- 

- 

- 

- 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Vole 9 - Directorate - Commonly Servces 


- 

- 

- 

- 

- 

7 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Vole 10- Directorate- Mfecelaneous 


- 

- \ 

- 

- \ 

- 

f 

f 

f 

f 

f 

- 

- 

- 

- 

- 

Capital single-ye^ expditure sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expditure 


61139 

61 189 i 

61139 

611891 

61189 

611891 

61189 

611891 

61189 

611891 

61189 

61189 

734265 

908 407 

907 798 


Table 55 - SA29 - Budgeted monthly capital expenditure (standard classification) 


Descriptiofi 






By{lgetYear2012/13 






MediymTermRevenyeantlExpeytlityre 

Framework 

Rtlioys^fid 

Jyly 

Aygyst i 

Sept. 

October 

Nov, i 

Dec. 

Janyaty 1 

Feb. 

Marcti i 

April 

May 

Jyne 

BydgetYear 

2012/13 

BydgetYear 

112013/14 

BydgetYear 

+22014/15 

Capital Expefiiiity re -Stynilsrij 

Gwernenceentfei/iffMon 

\m\ 

1825 1 

18251 

1 8251 

1 8251 

1825 

1 8251 

1825 

1 8251 

1825 

1825 

1825 

22500 

21250 

21250 

Execifeandnci 


815 r 

325 r 

325 r 

Jh 

325 r 

325 f 

325 r 

325 r 

325 r 

325 

325 

4 500 

2000 

- 

Budget andteryoSce 

7 

r 

7 

f 

7 

f 

_ f 

f 

_ f 

f 

- 

- 

- 

- 

- 

Corporate services 


i5oor 

1500 f 

i5oor 

1500 f 

1500 r 

1500 f 

isoof 

1 500 f 

1500 f 

1500 

1500 

18000 

19250 

21250 

Commityani/puWii: safety 

1I)S45 1 

1111)45 1 

1I1S45I 

109451 

109451 

10945 

109451 

10945 

109451 

IO 945 J 

10945 

10945 

131336 

195240 

253 224 

Comnyniy and social services 

1250 r 

1 250 r 

1250 r 

1250 r 

1250 f 

1250 r 

1250 f 

1250 r 

1 250 f 

1250 r 

1250 

1250 

15000 

33000 

85 000 

Sportand recreation 

7 

r 

7 

f 

7 

f 

7 

f 

7 

7 

- 

- 

- 

- 

- 

Pyblc safety 


844 r 


mf 

m* 

mf 

844 f 

mf 

844 f 

m! 

844 

844 

10128 

8423 

13420 

Housing 

5851 r 

8851 r 

8851 r 

8851 r 

8851 r 

8851 r 

8851 r 

8851 r 

8851 r 

8851 r 

8851 

8851 

mm 

154262 

155304 

Heal 

f 

_ f 

f 

_ f 

f 

_ r 

f 

_ r 

f 

_ f 

- 

- 

- 

- 

- 

Ecoffofflcanife/iviroomtalsefvices 

2543111 

25 43D 

25 4301 

25 430 

254301 

25 430 

254301 

25 430 

25 4301 

25 430 

25 430 

25 430 

305 152 

324 282 

335919 

Pianniiganddevelopiiient 

15013^ 

15013 f 

15013 r 

15013 r 

15013 f 

15013 r 

15013 f 

15013 r 

15013^ 

15013 r 

15013 

15013 

180152 

182262 

82 500 

Roadaansport 

lOOfloT 

10000 f 

looooT 

loooof 

loooof 

looooT 

loooof 

loooof 

10000 r 

10000 f 

10000 

lOOflO 

120000 

130484 

228419 

EnvifoniiMl protection 

411 r 

41jf 

412 r 

412 f 

412 r 

412 f 

412 r 

412 f 

412 r 

412 f 

412 

412 

5000 

12041 

20 000 

fraiffng services 

22 5141 

22514 

225141 

22514 

22 5141 

22 5141 

225141 

22 514 

225141 

22514 

22514 

22 514 

220122 

363130 

292354 

Efectriciy 

4151 f 

416jf 

4162 f 

4162f 

4162 f 

4162 f 

4162 f 

4162 f 

4162 f 

4162 f 

4162 

4162 

50000 

100000 

90 000 

Water 

2561 r 

256jf 

2562 r 

2562 f 

2562 r 

2562 f 

2562 r 

2562 f 

2562 f 

2562 f 

2562 

2562 

30800 

42226 

38 500 

Waste viaterniianageiienl 

14801 f 

14801 f 

14801 f 

14801 r 

14801 f 

14801 r 

14801 f 

14801 r 

14801 f 

14801 r 

14801 

14801 

\m 

200854 

153854 

Waste management 

mf 

iof 

S80r 

OBOf 

930 r 

980 f 

980 r 

980 f 

mj 

980 ^ 

980 

980 

11264 

20000 

10000 

Ot/ten 

425 f 

425 f 

425 f 

425 r 

425 f 

425 r 

425 f 

425 r 

425 f 

425 r 

425 

425 

5100 

3500 

4 000 

TotalCapitalExpenilityfe-Stantlafil 

6118S 

61181)1 

61180 

611891 

61189 

611891 

61189 

611891 

61189 

611891 

61189 

61189 

234 265 

908 i2 

902 298 


Table 56 - SA30 - Budgeted monthly cash flow 


MOHTrtLy CASHFLOWS 






Budgetyear2612i13 






lediuni Term Revenueand Expenditure 
Framework 


July 

August 

Sept. 

October 1 

lovember 1 

Jecertiber 

January 

February 

latcb 

April 

lay 

June 

Budgetyear Budgetyear Budgetyear 
2612/13 11 2613/14 +2 261115 

Casli Receipts QyScurce 














Pfopeity fates 

52HJ9f 

pf 

if 

[1561)1 

[279]f 

(332)1 

[454)f 

(55S]| 

(596]f 

(633)1 

P 

P 

526726! 556662! 647372 

Pf(ijie[tyfatesf*lc(iledito^^ 

52| 

52: 

52f 

51: 

47f 

51: 

121 f 

146: 

149 1 

159: 

177 

156 

1235: Ilf 1539 

Seiieclafges-etefliciyfeeue 

W12: 

25626 1 

163252: 

5411 

99 544: 

95247 1 

711: 

52636 1 

57565: 

92974 1 

163912 

169352 

1 126751 f 1251 256 f 11276 

Seiieclafges-ttfmye 

M1| 

(19547]: 

15552 1 

23534: 

9126 1 

25162: 

14751: 

17626: 

15155: 

19259: 

21559 

22693 

232645 f 265343 f 1426 

Seiieclatges-aitafeveiye 

154339: 

B: 

(21): 

(275]| 

45: 

246 1 

l[ 

(•if 


Bi 

P) 

P] 

151 455 f 1541 f 221595 

Seiisclatges-telysefeveiye 

m\ 

14961: 

14961 1 

14436: 

14954 1 

14564: 

11 594 1 

13375: 

14276 1 

15162: 

16945 

17537 

175675 f Ilf 2251 

Seiieclatges-cHief 

4163 f 

1515: 

1631 f 

2134: 

1 547 f 

1495: 

1246 f 

1436: 

1526 f 

1621: 

1512 

1967 

22lf 24756 27334 

Rental QHHes and egyipit 

634| 

if 

121 1 

1149f 

774 1 

546 f 

1626 1 

1177f 

1256| 

1334 f 

1491 

11 

12677 14621 15479 

litesteatned- external investment 

\m\ 

5561 1 

6374 f 

6157 1 

6566 f 

61 1 

21 f 

3246 1 

3456 f 

3672 1 

4164 

4326 

53956 551 56525 

liefestearned-oytstandingdetitofs 

2114: 

2142 f 

21: 

1954 f 

2267: 

1942 f 

1536: 

1766 f 

1554: 

2(Dlf 

2237 

21 

24325 26967 291 

Dividends received 

_ f 

f 

_ f 

r 

_ f 

f 

_ f 

r 

_ f 

f 

- 

- 

- i 

Pines 

422| 

125: 

415 1 

376: 

317 1 

492: 

1626| 

1177: 

1255| 

1334: 

1496 

11 

161 11711 12929 

Ocencesandpemis 

953: 

1515: 

mJ 

1342: 

1 556: 

996: 

979: 

1136: 

1265: 

1256: 

1431 

11 

15293 16914 15673 

Agency servioes 

t 

_ f 

t 

_ f 

r 

_ f 

0| 

of 

9| 

6r 

6 

6 

6 6 6 

Transfer receipts- operafcnal 

f 

255929: 

152lf 

41: 

51 f 

216675: 

41 643 f 

45656: 

51 253 f 

54456: 

661 

641 

564313 917256 972541 

Otter revenye 

12361 f 

95335 ^ 

11 271 f 

12466 f 

15315! 

52573 f 

261 f 

36445 f 

32475! 

341 f 

^1 

46595 

435555 1 451553 1 516616 

Dasli Receipts by Source 

956757 

17161 

155565 

14911 1 

163691 

419161 

173765 

2664331 

213 795 

227 1571 

253551 

267 244 

3 622 444 1 4 645 253 1 4435 654 


Table 56 - SA30 - Budgeted monthly cash flow (continued) 


MONTHLYCASH FLOWS 


R thousand 


Budget Year 2012/13 


July 


August 


Sept 


October i November 


December 


January 


February 


March 


April 


May 


June 


Medium Term Revenue and Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
+1 2013/14 


122014/15 


OtherCash Flows by Source 
Transfer receipls- capital 

Cmtiibufcfis recognised - capital & ConWMed assets 

Proceeds Of disposal erf PPE 

Sfiortterm loans 

Borrowing long termfrelnandng 

Increase (decrease) ii consumer defiosis 

Decrease (Increase) in non-current delxors 


507S1 


5^400 


36533 


45 M 


47325 


2SS91 


44 233 


46497 


55331 


92 993 


73066 


76454 


243 397 


Decrease (increase) in non-current investments 


664 237 r 797 634 r 


365573 


243397 


273933 


311179 


Total Cash Rect? pis by Source 

Cash Payments by Type 

1040 53S 

449 176 

195333 

195109 

1 210916J 

470307 

217947 

246 929 

269 126 

320 150 

326943 

592594 

4535573 

5124375 

5554341 

Employee related costs 

69306 

r 

71431 

f 

73 090 

f 

33 042 



r 

73506 

f 

63 933 

f 

^533 

r 

34 341 

r 

90143 

f 

100 743 

106051 

r 

939116 

1 060151 

1 133303 

Remuneration olcoundors 

2321 

f 

2119 

'f 

2237 

r 

3433 

'f 

2109 

f 

2706 

y 

3527 

y 

4069 

y 

4341 

r 

4612 

y 

5154 

5426 

r 

42053 

45197 

43 576 

Finance charges 


r 


f 


r 


f 


r 


f 

12214 

y 

14093 

y 

15 032 

r 

15972 

y 

17351 

13952 

r 

39112 

84904 

30 293 

Bulk purchases - Etecuicly 

117735 

't 

109684 

r 

116535 

r 

13613 

Y 

62077 

Y 

69399 

r 

56137 

y 

64331 

y 

69153 

r 

73475 

y 

32119 

86441 

r 

926 754 

1 076333 

1 249190 

Bulk purchases -Waters Sewer 

10213 

'r 

12 953 

f 

11166 

f 

23640 

f 

[2 941)i 

'r 

11540 

f 

9355 

y 

11372 

r 

12130 

r 

12888 

f 

14404 

15162 

r 

142376 

155902 

170401 

Other materials 


r 


f 


r 


r 




y 

0 

y 

0 

y 

0 

r 

0 

y 

0 

0 

r 

0 

- 

- 

Contracted services 

1 

f 

324 

f 

713 

r 

540 

f 

291 

'r 

159 

y 

354 

y 

935 

y 

1051 

r 

1116 

y 

1243 

1313 

r 

3 631 

9 546 

10 539 

T ransfers and grants - other munqpalies 


i 


f 


f 


'r 


i 


y 


y 


y 


r 


y 

- 


r 

- 

- 

- 

Transfers and grants -other 


'f 

1230 

f 

(632)' 

f 

3307 

f 

570 

f 

8525 

y 

2 270 

y 

2620 

f 

2 794 

f 

2969 

y 

3313 

3493 

f 

30464 

33672 

37160 

Other expendiu re 

26 313 

'f 

62937 

i 

94916 

f 

60415 

r 

33872 

f 

64100 

y 

90193 

y 

104063 

r 

111006 

r 

117944 

y 

131320 

161 392 

f 

1 110 026 

1 274972 

1 353 990 

Cash Payments by Type 

226339 


260734 


293 D19 


197995 


223916 


235465 


244032 


231 575 


300347 


319119 


356662 

393730 


3333 533 

3741 231 

4093 953 

OtherCash Flows/Payments by Type 



























Capital assets. 

' 66 034 

r 

62413 


40335 

f 

49930 

f 

52367 

'f 

33 042 

y 

43902 

y 

51399 

y 

61164 

f 

102797 

y 

80 769 

84 514 


734 265 

903407 

907795 

Repayment of torrowiig 





11159 






3 995 






11747 





9601 


41533 

45401 

49674 

Other Cash Flows/Fayments 






















- 





Total Cash Payments by Type 

292973 


323 197 i 


349562 


247925 


276 733 


277502 


292934 i 


332974 i 


373259 i 


421 916 


437431 

437345 ' 


4114331 

46950391 

5051 430' 

NET INCREASE/(DECREASE) IN CASH HELD 

747 565 

125979 


(154 255) 


(52816) 


(65867) 

193305 

(74938) 


(86045) 


(104 133) 

(101 766) 


(110484) 

104750 

421 247 

429 836 

503411 

Cash/cash equivalents at the monflVyear Ibegin: 

1 436505 


2184 070 


2310060 


2 155795 


2102979 


2037112 


2230 417 


2155429 


2069 335 


1 965252 


1 863 486' I 

1753003 


1 436505 

1 857 752 

2237539 

Cash/cash equivalents at iie month/year end : 

2134 070 


2310050 


2 155796 


2102979 


2037112 


2230 417 


2155429 


2069335 


1 965 252 


1 363436 


1 753003 

1857752 


1 357752 

2237 539 

2791 000 


2.10 CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS 


In terms of the City’s Supply Chain Management Policy, no contracts are awarded 
beyond the medium-term revenue and expenditure framework (three years). In 
ensuring adherence to this contractual time frame limitation, all reports submitted to 
either the Bid Evaluation and Adjudication Committees must obtain formal financial 
comments from the Financial Management Division of the Treasury Department. 


2.1 1 CAPITAL EXPENDITURE DETAILS 

The following three tables present details of the City’s capital expenditure programme, 
firstly on new assets, then the renewal of assets and finally on the repair and 
maintenance of assets. 



Table 57 - SA 34a - Capital expenditure on new assets by asset class 


Description! 













2012/13 MiEHiliLjm Xisrin RL'GVG'nLJft -Si- ExD<0’ri-cli'tLjr6^ 


200B/9 


2009/10 


2010/11 


C u Trent Year 20 11/12 





F ramewo rk 



R thousand 


Audited 


Audited 


Audited 


Original 


Adjusted 


Full Year 


Budget Year 


Budget Year 


Budget Year 


Outcome 


Outco me 


Outco me 


Budget 


Budget 


Forecast 


2012/13 


41 2013/14 


42 2014/15 

Caoital excenditure on new assets bv Asset C 1 ass/ Sul>-c lass 

















Infrastructure 

305 7oe 


330 633 


306 S10 


629 904 


499 796 


499 796 


614 737 


764 367 


663 073 

Infrastructure - Road transport 

S7 5&S 

132 504 

102 767 

67 376 

67 376 

67 376 

101 200 

135 434 

173 419 

Roacfe, Psi^/??e/JC3 & Bruges 


S7 65S 


126 7SS 


91 956 


67 376 


67 376 


67 376 


101 200 


135 434 


173 419 

Storm water 


- 


5 715 


10S11 


- 


- 


- 


- 


- 


- 

Infrastructu re - Elecaricty 

9'2S22 

67 SI 3 

57 930 

23SOO 

23SOO 

23SOO 

50 000 

100 000 

90 000 

Geffera.tk?ff 


- 


- 


- 


- 


- 


- 


- 


- 


- 

Traf?smfssmff & Retxaianjof} 


02S22 


60 942 


49S57 


23SOO 


23SOO 


23SOO 


50 000 


100 000 


90 000 

Street 


- 


6S71 


S072 


- 


- 


- 


- 


- 


- 

Infrastructu re - Water 

61 720 

69 047 

65 2S1 

21 OOO 

21 OOO 

21 OOO 

12000 

22 000 

22 000 

Dsrrjis & Reserved 


- 


4 314 


SS70 


- 


- 


- 


- 


- 


- 

Water pijr7fk:atk>n 


- 


- 


33 113 


- 


- 


- 


- 


- 


- 

Retx:ij£atfOff 


61 720 


64 733 


23 293 


21 OOO 


21 OOO 


21 OOO 


12000 


22 000 


22 000 

Infrastrudu re - SanlalicHn 

63 60S 

61 269 

SOS32 

199 000 

199 000 

199 000 

174 603 

195 354 

144 354 

Retfcuiatk^ff 


63 60S 


61 269 


72 349 


199 000 


199 000 


199 000 


174 603 


195 354 


144 354 

Sewerage purWcatfOf} 


- 


- 


S4S3 


- 


- 


- 


- 


- 


- 

Infrastructure - Otfier 

- 

- 

- 

31S72S 

1SS620 

1SS620 

276 929 

311 529 

232 304 

Waste Management 


- 


- 


- 


11 06S 


5563 


5563 


11 764 


20 000 


10000 

Transportatk?n 


- 


- 


- 


190 405 


10S 164 


103 164 


109 702 


103 762 


33 000 

Gas 


- 


- 


- 


- 


- 


- 


- 


- 


- 

Cfther 


- 


- 


- 


117 255 


74SS7 


74 337 


155 463 


137 767 


139 304 

Community 

1 1 247 

50 59S 

34 939 

12SS2 

19755 

19755 

14 000 i 


33 041 

53 000 

Pali® Sl gardens 


- 


- 


- 


1 016 


1 016 


1 016 


2 000 


3 000 


5000 

SportsfekJs Sl stadia 


- 


31 654 


16S20 


13S 


13 


13 


- 


- 


- 

Swanming pods 



r 

62 



r 




F 


F 




F 

- 

Cdfuiniunky lhals 



F" 

14 927 


15 274 

F 

2000 


2000 

F 

2000 

F 

4000 

r 

20 000 

F 

30 000 



r 


'r 


F 


'r 


F 


F 


'r 


F 

_ 

Libraries 

Recreatjonal Betties 


3 425 

r 

2 269 



F 




F 


F 




F 

_ 

Fire, safety & emergency 



r 

1 372 

'r 

S36 

F 


'r 


F 


F 


'r 


F 

- 

Seou rfty and poScrig 



r 




F 




F 


F 


''r 


F 

- 

Buses 



r 




F 



5993 

F 

5 995 

F 




F 

_ 

Cinics 



r 

314 


62S 

F 




F 


F 




F 

_ 

Museums & Art Gaieties 



r 




F 




F 


F 




F 

_ 

Cemeteries 



r 



956 

F 




F 


F 




F 

_ 

Social rental housing 



r 




F 




F 


F 




F 

- 

Other 


7S22 

r 



426 

F 

9 727 


10 727 

F 

10 727 

F 

3000 


15 041 

F 

23 000 

Heritaoe assets 











Buldings 



w 




F 


w 


W 


F 




3F 

- 

Other 



r 




F 




F 


F 




F 

- 

Investment orooerties 





644 

644 





Housing development 



r 




F 


F 

644 

w 

644 

F 




SF 

- 



r 




F 




F 


F 




F 

- 

Other 


Table 57 - SA 34a - Capital expenditure on new assets by asset class (continued) 



Table 58 - SA34b - Capital expenditure on the renewal of existing assets by asset class 


Description 

R ttiousand 

200^/9 

2009/10 

2010/11 

C u rrent Year 201 1/12 

2012/13 Medium Term Revenue A. Expenditure 
Framework 

Audited 

Outco ne 

Audited 

Outco ne 

Audited 

Outco me 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Fo recast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

Capital exDenditure on renewal of existino assets bv Asset Class/Sub^lass 








Infrastructure 

_ 

_ 

_ 

25 506 

74 703 

74 703 

61 300 

65 276 

100 500 

Infrastrudure - Road transport 

- 

- 

- 

11 9©3 

43 107 

43 107 

40 000 

40 000 

75 000 


r 

r 

r 


r 

'r 

r 

r 

''r 

Roaris. Pa\i^ments & Bruges 

— 

— 

— 

11 993 

43 107 

43 107 

40 000 

40 000 

75 000 


r 

r 

r 


r 

'r 

r 

r 

r 

Storm water 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - ElectTicdty 

- 

- 

- 

7645 

12517 

12517 

- 

- 

- 


r 

r 

r 


r 


r 

r 

"w 

Generatk^n 

— 

— 

— 

— 

— 

— 

— 

— 

— 


r 

r 

r 


r 


r 

r 


r/ajTS/Fwssffijf? & Retxuiatmf} 

— 

— 

— 

3645 

7 317 

7 317 

— 

— 

— 


r 


r 


r 


r 

w 


Street Ughtff}g 

- 

- 

- 

4060 

5200 

5200 

- 

- 

- 

Infrastructure - Water 

- 

- 

- 

- 

3309 

3 309 

13300 

20 276 

16500 


r 


r 


w 


r 

w 


Dams & Reservoffs 

— 

— 

— 

— 

— 

— 

— 

— 

— 


r 

r 

r 


r 


r 

r 


Wafer ptjf7tk:atk>f} 

— 

— 

— 

— 

— 

— 

— 

— 

— 



'r 

r 


r 


r 

r 

r 

Retfctkatk^ff 

- 

- 

- 

- 

3309 

3309 

13300 

20 276 

16500 

Infrastructure - Santalion 

- 

- 

- 

5363 

3353 

3353 

3000 

5000 

9000 


r 


r 


r 


r 

r 

''r 

RerxiJtatfOff 

— 

— 

— 

5363 

3353 

3353 

3000 

5000 

9 000 


r 


r 


r 

r 

r 

r 

r 

Sewerage puntkatkyn 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastrudture - oaier 

- 

- 

- 

- 

2 412 

2 412 

- 

- 

- 


r 


r 


r 


r 

r 


Waste ft^a/7a5e/?7ei7f 

— 

— 

— 

— 

1 765 

1 765 

— 

— 

— 


r 


r 


r 


r 

r 


Traf}spoftatk?n 

— 

— 

— 

— 

643 

643 

— 

— 

— 

Gas 

r 


r 


r 


r 

r 



r 


r 


r 


r 

r 


Ott?er 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community 




12 903 

24 364 

24 364 

9 000 

10 000 

50 000 

Ranks Sl gardens 

W 

ir 

w 



' [1971 

r 

w 

w 

Sportsfefcls & stadia 


r - 

^ - 

4 627 

16 059 

16 060 

9 000 

^ 10000 1 

T 50000 

Bwtnnwng pools 

r 


r 


r 


r 

r 

Y 

Communty hals 


r - 

^ - 

2 793 

3 413 

3 413 

^ - 


T - 

LHjraries 

r 

'r 

r 

364 

364 

364 

r 

r 

Y 

Recreation aJ fecSfies 

r 

''r 

w 

1 527 

^ 2 027 

*' 2 027 

r 

r 

Y 

Fire, safety &. emergency 

r 


w 


r 


r 

r 

Y 

Seourty and pofcing 


r 


- 





T 

Buses 


r — 

^ — 




^ — 


T — 

Cinics 

r 


r 

3 593 

^ 2 793 

^ 2 793 

r 

r 

Y 

Museums & Art Galerfes 

r 

''r 

r 


r 

"r 

r 

r 

Y 

Cemeteries 

r 


r 


r 


r 

r 

Y 

Social rental fiousing 

r 

'r 

r 


r 

"r 

r 

r 

Y 

Ottier 

r 


r 


^ 395 

^ 395 

r 

r 

Y 

Heritaoe assets 











W 

ir 

r 


w 

w 

V' 

W 

Y 

Buidmgs 




— 







w 


r 


r 


r 

w 

Y 

OtJier 

~ 




~ 


~ 

~ 

~ 


Table 58 - SA34b - Capital expenditure on the renewal of existing assets by asset class (continued) 


Description 

Rthojsand 


2009/10 

2010/11 

Ourrent Year 201 1/12 

2012/13 Medium Term Revenue ^ Expenditure 
Framework 

Audited 

Outcorrw 

Audited 

Outcorrie 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Investment properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing devetopment 

r 

r 

Y 

^ 

Y 

Y 

r 

Y 

Y 

Ottier 

r 

r 

Y 

r 

Y 

Y 

r 

Y 

Y 

Other assets 




0 977 

10 004 

10 064 

3 000 

2000 


■General velhicJss 

r 

r 

Y 

r 

Y 

Y 

r 

Y 

Y 

Sf3edalsed vehictes 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plaint & equipment 


'w 

Y 


Y 

Y 


Y 

Y 

Computers - hardware/equipment 


'w 

Y 


Y 

Y 


Y 

Y 

FurnJure and ^K^le^ office K]uipment 

w 

'w 

w 

Y 

w 

w 

Y 

w 

Y 

w 

w 

Y 

w 

Y 

w 

Abattoirs 

r 

r 

r 

r 

r 

r 

r 

r 

r 

Markets 

f 

Y 

Y 

' 3320 

' 2960 

^ 2960 

r 

Y 

Y 

Give Land and Buldings 


Y 

Y 

6497 

6911 

6911 

'' 3 000 

'' 2000 

Y 

Ottier Buldings 

'r 

Y 

Y 


Y 

Y 

r 

Y 

Y 

Ottier Land 


Y 

Y 


Y 

Y 


Y 

Y 

Surplus Ass^ - (Investment or Inventory) 

Y 

w 

Y 

w 

Y 

w 

r 

Y 

Y 

r 

r 

Y 

w 

Y 

w 

ottier 

r 

r 

r 

160 

^ 194 

194 

r 

r 

r 

Agricultural assets 










IJStSiJb<i9SS 

f 

Y 

Y 

r 

Y 

Y 

r 

Y 

Y 


Y 

Y 

Y 

r 

Y 

Y 

r 

Y 

Y 

Biological assets 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Ustsub-ciBss 

Y 

Y 

Y 

r 

Y 

Y 

r 

Y 

Y 


Y 

Y 

Y 

r 

Y 

Y 

r 

Y 

Y 

Intangibles 










Computers - sotware S, programming 

Y 

Y 

Y 

r 

Y 

Y 

r 

Y 

Y 

Ottier {^tsub-ddss} 

Y 

Y 

Y 

r 

Y 

Y 

r 

Y 

Y 











Total Oapital Expenditure on renewal of existing asse( 


- 

- 

47 391 

109 631 

109 631 

73 BOO 

77 276 

150 500 


Table 59 - SA34c - Repairs and maintenance expenditure by asset class 


Description 

2m^m 

2009/10 

2010/11 

C u rrent Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R ttiousand 


Audited 


Audited 


Audited 


Original 


Adjusted 


Full Year 


Budget Year 


Budget Year 


Budget Year 


Outcome 


Outcome 


Outco me 


Budget 


Budget 


Forecast 


2012/13 


41 2013/14 


422014/15 

Rei>airs and maintenance excenditure bv Asset C las 

s/Sub^lass 

















Infrastructure 

85 002 


142 317 


157 134 


204 434 


202 730 


202 730 


233 391 


265 063 


294 729 

Infrastrudtune - Road transport 

25 076 

31 030 

43 643 

50 343 

50 343 

50 343 

55 377 

60 914 

67 005 

Roads, Fai^e/F?ejr?.Es & Bmfges 

r 

20 603 

r 

26 331 

r 

37 635 

r 

43 943 

r 

43 943 

r 

43 943 

r 

43 502 

r 

53 524 

r 

59 060 

Stx>fm water 

r 

4 379 

r 

4 699 

r 

6 012 

r 

6 396 

r 

6 396 

r 

6 396 

r 

6 375 

r 

7 391 

r 

7945 

Infra^ucture - Electricty 

37S13 

69 470 

73 543 

102 333 

102 333 

102 333 

125 194 

139 023 

154 363 

Generatmn 



















Transf7f^sk>n & 

r 

35 463 

r 

66 495 

r 

70 511 

r 

99 506 

r 

99 506 

r 

99 506 

r 

121 612 

r 

135 177 

r 

150 223 

Street lJg/jtjjr?g 

r 

2345 

r 

2 975 

r 

3036 

r 

3333 

r 

3 333 

r 

3333 

r 

3 533 

r 

3 351 

r 

4 140 

InfrastrudDure - Water 

5 667 

22 636 

13 696 

20 995 

20 995 

20 995 

25 733 

29 433 

33 713 

Dams & Reservojr^ 

r 

303 

r 

1 110 

r 

366 

r 

961 

r 

961 

r 

961 

r 

1 033 

r 

1 110 

r 

1 194 

Water pcffTficatroo 

Ret^cjtatk?/} 

r 

4 359 

r 

21 527 

r 

17330 

r 

20 035 

r 

20 035 

r 

20 035 

r 

24 750 

r 

23372 

r 

32 520 

Infrastructure - Santaliain 

12 301 

15 765 

17 790 

19 322 

19 322 

19 322 

20 165 

22 232 

24 622 

Ret^cf/atA?ff 

r 

12 391 

r 

15 765 

r 

17 790 

r 

19 322 

r 

19 322 

r 

19 322 

r 

20 165 

r 

22 232 

r 

24 622 

Sewerage pcjnl^alx?/? 



















Infrastructure - Oflier 

4054 

3 415 

3 452 

10434 

3 731 

3 731 

11 372 

13356 

15 025 

Waste IWaoagemeof 

Tra/fsportatk?/? 

Gas 

0.tger 

r 

4054 

r 

3 415 

r 

3 452 

r 

10434 

r 

3 731 

r 

3 731 

r 

11 372 

r 

13356 

r 

15 025 

Community 

10 323 

14 533 

13 663 

15 704 

17 25S 

17 253 

13 352 

20 265 

21 735 

Parlrs & gardens 

Sportsiefcls & stadia 

r 

321 

r 

521 

r 

1 135 

r 

516 

r 

516 

r 

516 

r 

554 

r 

596 

r 

641 

Etwinnirig pools 

r 

177 

r 

154 

r 

320 

r 

323 

r 

323 

r 

323 

r 

347 

r 

374 

r 

402 

CofUfivuinky tials 

r 

507 

r 

1 244 

r 

1 391 

r 

1 476 

r 

1 496 

r 

1 496 

r 

1 536 

r 

1 705 

r 

1 333 

Lfcraries 

r 

174 

r 

196 

r 

630 

r 

772 

r 

762 

r 

762 

r 

330 

r 

392 

r 

959 

RecreafionaJ fedMes 

r 

2090 

r 

1 996 

r 

2433 

r 

950 

r 

2604 

r 

2604 

r 

2309 

r 

3 020 

r 

3 246 

Fire, safety & emergency 

r 

711 

r 

1 122 

r 

763 

r 

1 230 

r 

1 230 

r 

1 230 

r 

1 460 

r 

1 570 

r 

1 633 

Seouity and pofcing 

r 

650 

r 

995 

r 

1 133 

r 

1 370 

r 

1 370 

r 

1 370 

r 

1 479 

r' 

1 590 

r' 

1 710 

Buses 

r 

932 

r 

1 674 

r 

1 255 

r 

2 014 

r 

2014 

r 

2 014 

r 

2 165 

r 

2 323 


2 502 

Cfciics 


911 


1 146 


1 730 


2 324 


2 224 


2 224 


2 516 


2 705 


2903 

Museums & Art Gaieries 


36 


293 


309 


379 


379 


379 


403 


433 


471 

Cemeteries 

r 

92 

r 

145 

r 

179 

r 

345 

r 

345 


345 


371 


393 


423 

Social rental bousing 


- 


- 


- 


- 


- 


- 


- 


- 


- 

Ctfier 


3 121 


5043 


4 279 


4006 


3996 


3996 


4 324 


4 649 


4 997 

Heritatie assets 










Buidings 

Ottier 











Table 59 - SA34c - Repairs and maintenance expenditure by asset class (continued) 


□escriptiori 

Rthoijs^iid 


2mm 

2009/10 

2010/11 

0 u rrent Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 


Budget Year j 
2012^13 

Budget Year j 
+ 1 2013/14 1 

Budget Year 
+2 2014/15 

In vestment oro Deities 


_ 

_ 

_ 


_ 

_ 

_ 


_ 

_ 

_ 

Housiing devetopment 













Otfier 













Other assets 


21 470 I 

17 345 

20 535 


21 393 1 

21 993 1 

21 993 


23 555 1 

25321 1 

27 221 

GeneraJ vehlDtes 


41S 1 

392 

465 


959 1 

959 1 

959 


1 046 1 

1 125 1 

1 209 

Sipecialsed vetiictes 


- 1 

- 

- 


- 1 

- 1 

- 


- 1 

- 1 

- 

Plant & equipment 


- I 

- 

- 


- I 

- I 

- 


- I 

- I 

- 

Computers - hardware/equipment 


45S 1 

434 

165 


793 1 

693 1 

693 


353 1 

922 1 

991 

Furnfcure and other oibe equ^pmefit 


7 ! 

- 

0 


12 1 

12 1 

12 


13 1 

14 1 

15 

Atiattoiis 


- i 

- 

- 


- 1 

- 1 

- 


- 1 

- 1 

- 

Markets 


335- 1 

493 

645 


695 1 

695 1 

695 


747 1 

303 1 

363 

Civic Land and Buldings 


- I 

- 

- 


- I 

- I 

- 


- I 

- I 

- 

Otfier Buldings 


9936 1 

1 596 

1 473 


1 694 1 

1 794 1 

1 794 


1 321 1 

1 953 1 

2 105 



r 


r 

r 

r 

r 


r 

r 

r 


Other Land 



— 









— 

Surplus Assets - [Investment or Inventory) 

r 

r 


r 

r 

r 

'r 


r 

r 

r 

- 

Ottier 


9760 r 

14 926 

^ 17 736 


17 740 ^ 

17340 r 

17 340 


19070 r 

20 500 r 

22 033 

A-aricultuiral assets 


_ 

_ 

_ 


. 

_ 

_ 


_ 

_ 

_ 

Ust sLfb^<iass 





Bioloqical assets 


_ 

_ 

_ 


_ 

_ 

_ 


_ 

_ 

_ 

USt Sili>-<i9SS 





Intangibles 













Camfputers - sotware & prog ramming 













Other (Sist si/b^ciass} 


















Total Repairs and Maintenance Expend fture 


110 795 

174 695 

193 336 


242 036 i 

242 036 i 

242 036 


230 797 i 

310 650 i 

343 735 


Soecialised vehicles 


- i 

- 

- 


- i 

- i 

- 


- i 

- i 

- 

Refuse 

r 

'r 


r 

r 

'r 



r 



_ 

Fire 

r 




r 




r 




Conservancy 

r 

'r 



r 

'r 

'w 


r 

'w 

'w 

_ 

Ambulances 

r 

'r 


'r 

r 

'r 



r 



- 


R&Masa%ofPPE 


0.9% 

^.4% 

1J% 


19% 

1.9% 

1.9% 


2.3% 

2.5% 

27% 

R&M &s % Ojjerat/nfl Expentf/iure 


5.1% 

E1% 

E0% 


6.2% 

6.5% 

6.5% 


7.1% 

Z^% 

73% 


Table 60 - SA35 - Future financial implications of the capital budget 


Vote Description 


R tlioussndl 


2012/13 Medium Term Revenue Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
+ 1 2013/14 


B udget Yea r 
+2 2014/15 


Forecasts 


Forecast 
201 5/1 e 


Fo recast 
2016/17 


Forecast 

2017/13 


Present value 


Vote 1 - Directorate - Executive Support Services 


4 500 


2000 


- 

- 

F 

- 

F 

- 

F 

- 

Vote 2 - DlrMoraie - Munic^iaJ Manager 


- 


- 


- 

- 

F 

- 

F 

- 

F 

- 

Vote S - Directorate - CihiaT Operations Officer 


Ill 303 


157 767 


159 304 

- 

F 

- 

F 

- 

F 

- 

Vote 4 - Directorate - Chief Financial Officer 


- 


- 


- 

- 


- 


- 


- 

Vote 5 - Directorate - Corporate Services 


13000 


19 250 


21 750 

- 


- 


- 


- 

Vote 6 - Directorate - Engineering Services 


373 403 


473 614 


510 773 

- 

F 

- 

F 

- 

F 

- 

Vote 7 - Directorate - Devetopntent Planning 


130 157 


132 262 


37 500 

- 


- 


- 


- 

Vote 3 - Directorate - Heath Putifc Safety 


10 123 


3473 


13 470 

- 

F 

- 

F 

- 

F 

- 

Vote 9 - Directorate - Ccwnmunly Services 


31 764 


65 041 


115000 

- 

F 

- 

F 

- 

F 

- 

Vote 10 - Directorate - Miscelaneous 


- 


- 


- 

- 


- 


- 


- 

Ust sf appJKsbJe 



W' 


'r 

- 

- 


- 


- 


- 

Total Oapital Expenditure 

Future operational costs by vote 


734 265 

903 407 

907 793 

— 


— 


— 


— 

Vote 1 - Directorate - Executive Su pport Services 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 2 - DirMorate - Municipal Manager 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 3 - Directorate - Chief Operations Officer 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 4 - Directorate - Chief Finandal Officer 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 5 - Directorate - Corporate Services 

'r 


r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 6 - Directorate - Engineering Services 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 7 - Directorate - Development Planning 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 3 - Directorate - Heafth & Pulbic Safety 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 9 - Diretaorate - Cotnmunly Services 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Vote 10 - Directorate - Miscelaneous 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Ust entity si/fTffTtsfy if eppJicebie 



r 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Total future operational costs 


- 


- 


- 

- 


- 


- 


- 

Future revenue bv source 














Property rates 



r 



- 

- 


- 


— 


— 

Property rates - penaWes S colection charges 



r 



- 

- 


- 


- 


- 

Service charges - electricty revenue 



F" 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Service charges - water revenue 

r 


F 



- 

- 

r 

- 

r 

- 

r 

- 

Service charges - sanitation revenue 



F 


F 

- 

- 

F 

- 

F 

- 

F 

- 

Service charges - refuse revenue 



F 


F 

— 

— 

F 

— 

F 

— 

F 

— 

Service charges - other 

'r 


F 


'r 

- 

- 

'r 

- 

'r 

- 

'r 

- 

Rental of fecSfies and equijpment 



F 


F 

- 

- 

F 

- 

F 

- 

F 

- 

List ot^er rei^enc/es sources if eppJiceLSe 



F 



— 

— 


— 


— 


— 

List entity summery if eppJicebie 

'r 


F 


'r 

- 

- 

'r 

- 

'r 

- 

'r 

- 

Total future revenue 


- 


- 


- 

- 


- 


- 


- 

Net Financial Implications 


734 265 1 


90B 407 1 


907 790 

- 


- 


- 


- 


iTable 61 - SA36 - Detailed capital budget per municipal votfl 


Municipal Vole/Capital project 

Pro^ram^Projeddscription 

R thousand 

Project 

number 

IDP 

Goai 

code 

2 

Individuaiiy Approved 
(Yes/No) 

6 

Asset Class 

3 

Asset Sub-Ciass 

3 

GPS co-ordinates 

5 


Prior year outcomes 

2012/13 Medium Term Revenue i Expenditure 
Framework 

Project information 

Totai Project 
Estimate 

Audited 

Outcome 

2010/11 

Current Year 

1 2011/12 

FuiiYear 

Forecast 

Budget Year Budget Year Budget Year 
2012/13 I +1 2013/14 422014/15 

Ward location 

New or renewa l 

Parent municipaiity; 













ijtsf aff cs^Jte/p/n^ grorrijedfiy l/ote 













Vote 1- Executive Support Services 2010Projeds 

Varkius 



CMJuity 

SOrfifflS 


- 

- 

110S0 

_ 

Various 

New 

Mayofd ProjaS 

Various 



Communiy 

/Atom 


16(KK) 

- 

- 

- 


New 

Roads 

Various 



intouture 

Rcffite 


- 

- 

- 

_ 


New 

Etedriciy 

Various 



infrastructure 

Efectfily/eJicufetc/t 


- 

- 

- 

- 


New 

Ptefit&EqupiMt 

Various 



Oler Assets 

OM Assets 


- 

- 

- 

1500 


New 

Bilding Upgrade 

Various 



Buldings 

jS[#t5gsfCot//j(*t3 Oi:esJ 


4500 

- 

2001 

3™ 2 000 


New 

OfceFurnfcjre&Equpnent 

Various 



ffler Assets 



150 

- 

- 

- 


New 

Otier 

VarkHJS 



ffler Assets 

Ottrer Assets 


4 553 

- 

2722 

- 1 - 1 


New 

Vote 2 - Municipal Manager's Office Oice Fumture & Equpeit 

Various 



Otfier Assets 

OISceEjjMjoMt 


100 

- 

1050 

_ 


New 

CofflpuerEqyipnieft 

Various 



der Assets 

Cotryitiitets 


100 

_ 

_ 

- 1 - 1 


New 

Vote 3 -Chief Operation's Offbr Housiig 

Various 



Housffig 

ffotisring 


9000 

_ 

55436 

106205 154267 155304 


New 

dsFurntojre&Equpneint 

Various 



der Assets 

OiceEtjujofflent 


50 

- 

- 

_ 


New 

Conipiifer Eqypett 

Various 



der Assets 

COffipufe/3 


SO 

- 

- 

- 


New 

Eulding Upgrade 

Various 



Euidings 

Oi:es,ICr CetttresJ 


- 

- 

- 

_ 


New 

Vefiides 

Various 



derAssds 

l/eftic/es 


- 

- 

- 

5100 3500 4 000 










- 

- 

13567 

- 



Vote 4- Directorate of Finance Upgrade 

Various 



Buldings 

B[*t)5SfKWr£MOi:e3j 


5500 

- 

- 

- 


New 

ConifM^r Equipment 

Various 



der Assets 

Computers 


513 

- 

- 

- 


New 

OkeFurntojre&EquImnent 

Various 



derAssee 

Ofi5ce£tj[4?ffle/;r 


550 

- 

- 

- 


New 

Asset Repalceiifin^ 

Various 



der Assets 



" 

" 

" 

_ 1 _ I 


New 

Vote 5 - Directorate of Corporate SavieiCiirifHtr Equipment 

Various 



der Assets 

CGHipiitm 


4475 

" 

7 635 

13500 19250 21 750 


New 

Ofce Furniture &Equ|imefit 

Various 



der Assets 

QkeEqispmnt 


479 

- 

- 

4509 


New 








- 

- 

- 

- I - I 





Table 61 - SA36 - Detailed capital budget per municipal vote (continued) 




Table 61 - SA36 - Detailed capital budget per municipal vote (continued) 


Municipal Vote/Capital project 

R thousand 

ProgranVProject description 

Project 

number 

IDP 

Goal 

code 

2 

Individually Approved 
(Yes/No) 

6 

Asset Class 

3 

Asset Sub-Class 

3 

GPS co-ordinates 

5 


Prior year outcomes 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Project information 

Total Project 
Estimate 

. . . i Current Year 
2«11« 

Outcome i ^ 

2.10/11 1 

Forecast 

Budget Year i Budget Year i 
2012/13 i +1 2013/14 

i Budget Year 
+2 2014/15 

Ward location : 

New or renewal 

Vote 8 - Directorate of Health & Public { 

Land & Buidings 

Various 



Other Assets 

L^&Build^FireSt^ns 


4600 

- 1 800 

9 500 | 8 000 

13 000 


New 


Land & Buidings 

Various 



Other Assets 

Lmli Buildings 


- 

- I 

- 1 

- 




CMcs 

Various 



Community 

Clinics 


2492 

- 1 3 034 

- I 

- 


New 


Vehicles 

Various 



Other Assets 

Ve/ictes 


450 

- 1 450 

628 1 473 

470 


New 


OfceFumlure& Equipment 

Various 



Other Assets 

OWce Equipment 


1797 

- 1 19 

- 1 

- 


New 


Plant & Equipment 

Various 



Otier Assets 

Plant & Equipment 


- 

- 1 

- 1 

- 




Compder Equipment 

Various 



Otier Assets 

Computers 


340 

- 1 

- I 

- 


New 


Otier 

Various 



Otier Assets 

Other- Assets 


- 

- 1 92 

- 1 

- 


New 


Spedaised Vehicles 

Various 



Otier Assets 

Vehicles(Fire En^j 


5 000 

- 1 26 729 

" 1 

; 


New 

Vote 9 - Directorate of Community Seivi 

Refuse 

Various 



Community 

Refuse 


17500 

- 1 7616 

11 764 1 20 000 

10 000 


New 


Sportsields 

Various 



Community 

Sportsbelds 


1100 

- 1 5117 

9 0001 10 000 

50000 


Renewal 


Hals 

Various 



Communty 

Hats 


14500 

- 1 5782 

4 000 1 20 000 

30000 


New 


Recreaional Facties 

Various 



Commtfiity 

Recreadon^FaciHlies 


1500 

- 1 1000 

200oi 3000 

5 000 


New & Renewal 


Otier 

Various 



Otier Ass«s 

Other- Assets 


3500 

- 1 4 034 

- 1 

- 


New 


Ofce Furniture & Equipment 

Various 



Otier Assets 

Oflice Equipment 


169 

- 1 

- 1 

- 


New 


ConpulBr Equipment 

Various 



Otier Assets 

Computers 


350 

- 1 

- 1 

- 


New 


Plant & equipment 

Various 



Otier Assets 

Cemetries 


- 

- 1 

5 000 1 12 041 

20000 


New & Renewal 


Plant & equipment 

Various 



Otier Assets 

BomgG^mina^ 


- 

- 1 

- 1 

- 


New 


SponsieWs 

Various 



Communty 

SmmingPool 


- 

- 1 (125) 

- 1 

- 


New 


Parte 





P^s 


- 

- I 1330 

- I 

- 




Library 





Library 


- 

- 1 

- j 

- 




Vehicles 





VelKies 


- 

- 1 13913 

- 1 

- 




Spedaised Vehicles(Reiuse T rucks) 





Specialised Vehdesf Refuse Trucks) 


- 

- 1 16260 

- i 

- 



Parent Capital expenditure 






480112 

725 646 

734 265 ^ 908 407 

907798 



Entities; 














List all grouped Entity 














Entity A 














Water project A 














Entity B 














Eledricty project 6 














Entity Capital expenditure 






1 - 

- i 

- 


Total Capital expenditure 






- i 725646 

734265 1 908407 i 

907798 




2.12 LEGISLATION COMPLIANCE STATUS 


Compliance with the MFMA implementation requirements have been substantially 
adhered to through the following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a 
monthly basis. Section 71 reporting to the Executive Mayor (within 10 working 
days) has improved. 

2. Internship programme 

The City is participating in the Municipal Financial Management Internship 
programme and has employed five interns undergoing training in various divisions 
of the Directorate of Finance. Since the introduction of the Internship programme 
the City has successfully employed and trained 1 1 interns through this programme. 
Three of the interns have been appointed permanently within the BCMM Directorate 
of Finance and three other interns have been appointed in the private sector and 
tertiary institutions. 

3. Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the 
MFMA. 

4. Audit Committee 

An Audit Committee has been established. 

5. Service Delivery and Implementation Plan 

The detail SDBIP document is at a draft stage and will be finalised after approval of 
the 2012/13 MTREF in June 2012 directly aligned and informed by the 2012/13 IDP 
and MTREF Budget. 

6. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury 
requirements. 

7. Policies 

An amendment of the Municipal Property Rates Regulations as published in 
Government Notice 363 of 27 March 2009, was announced in Government Gazette 
33016 on 12 March 2010. The ratios as prescribed in the Regulations have been 
complied with. 



2.13 OTHER SUPPORTING DOCUMENTS 

Table 63 - Table SA1 - Supporting detail to budgeted financial performance 


Description 


2cioa^ 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue ^ Expenditure 
Framework 


Audited 

Audited 

Audited 


Original 

Adjusted 

Full Year 


Pre-audit 


Budget Year i 

Budget Year i 

Budget Year 



Outcome 

Outcome 

Outcome 


Budget 

Budget 

Forecast 


outcome 


2012/13 

+1 2013/14 1 

+22014/15 

R thousand 















REVENUE ITEMS : 

Property rates 





Total Propeny P.ates 

r 

^62 769r 

442S03r 

469 311 


540 331 r 

542149r 

542149 


543309 

r 

60341ir 

672 304r 

750176 

less Revenue Foregone 

r 

9or 

16304r 

17117 

r 

19371 r 

22 313r 

22 313 

r 

20177 

r 

24 334r 

27 690r 

30374 

Net Property Rates 


362 668 1 

426 500 1 

452 694 


520 511 1 

519 336 1 

519336 


523 132 


573 577 1 

645114 1 

719 302 

Service charqes - electricity revenue 















Total Servce charge - etectiicty reven ue 
less Revenue Foregone 

r 

609 731 r 

302 435r 

924 513 

r 

1 142652r 

1 142652r 

1 142 652 

r 

746079 

r 

1 251 945r 

1 390 235r 

1 543633 

Net Service charges - electricity revenue 


609 731 1 

302 435 1 

924 513 


1 142 652 1 

1 142 652 1 

1 142 652 


746 079 


1 251 945 1 

1 390235 1 

1 543 633 

Service charges - water revenue 















Total Servfce charges - water revenue 
less Revenue Foregone 

r 

1S1 iizr 

201 622 r 

200 153 

r 

233233r 

225 367 r 

225 367 

r 

157745 

r 

257327r 

294 326 r 

337 133 

Net Service charges - water revenue 


1S1 117 I 

201 622: I 

200 153 


233 233 1 

225 367 1 

225367 


157 745 


257327 1 

294 326 1 

337133 

Service charges - sanitation revenue 















Total Service charges - sanialion revenue 
less Revenue Foregone 

r 

128 522r 

145 643r 

166 162 

r 

130 203 r 

132 320 r 

132 320 

r 

133195 

r 

201 650 r 

222 324 r 

246220 

Net Service charge - sanitation revenue 


123 522 1 

145 643 1 

166 162 


130 203 1 

132 320 1 

132 320 


133 195 


201 650 1 

222 324 1 

246 220 

Service charges - refuse revenue 















Total refuse removal revenue 

Total land! revenue 
^ss Revenue Foregone 

r 

124506 r 

139 256 r 

157 219 

r 

173905 r 

176193 r 

176193 

r 

117 097 

r 

197365 r 

222 593 r 

250 423 

Net Service charges - refuse revenue 


124 506 1 

139 256 1 

157 219 


173905 1 

176 193 1 

176 193 


117097 


197 365 1 

222 593 1 

250 423 

Other Revenue bv source 















Fuel Levy 

r 

'y 

'y 

- 


170 477 r 

170477 r 

170 477 


113 652 


317731 r 

343 330 r 

367140 

Electricty vending station oanmiission 

"r 

13170 r 

14203 r 

13 667 


14797 r 

14797 r 

14 797 


3 532 


16336 r 

13063 r 

19 947 

Fire levy charges 


26 352 r 

31 336 r 

36 453 


39 520 r 

40665 r 

40 665 


27 213 


44354 r 

49 563 r 

54 767 

Plan approval fees 

k 

3636 r 

3963 r 

4 566 


6733 r 

6733 r 

6 733 


2 941 


7 433 r 

3 227 r 

9032 

Reconnection fees 


6600 r 

12349 r 

7177 


9454 r 

9454 r 

9454 


126 


10437 r 

11 544 r 

12 744 

Eleoricty service connexion fees 

''r 

3056 r 

9125 r 

6350 


10 051 r 

10051 r 

10 051 


5355 


11 096 r 

12 273 r 

13 549 

Vehicle regfetration 

''w 

17 333 r 

21 007 r 

23 043 


29 007 r 

29007 r 

29 007 


24 339 


32023 r 

35 413 r 

39101 

Other revenue 

Internal transfers - Recoveries 

y 

'y 

22 306 r 

y 

25752 r 

y 

21 329 


41 253 r 

y 

41 253 r 

y 

41 253 


13120 


47313 r 

y 

51 971 r 

y 

57 020 

Total 'Other' Revenue 


93 454 1 

113 240 1 

113 595 


321 296 1 

322 441 1 

322 441 

196232 


437 234 1 

535393 1 

573 351 


Table 63 - Table SA1 - Supporting detail to budgeted financial performance (Continued) 



Table 63 - Table SA1 - Supporting detail to budgeted financial performance (Continued) 


Description 

R thousand 


3cicia>s 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue A Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2012/13 


Budget Year i 
+ 1 2013/14 

Budget Year 
+22014/15 

Other Expenditure By Type 









Coiection costs 


12 732 r 

15 533 

F' 

20 513 


20 931 

w 

20 931 

r 

20 931 


11 196 

w 

23 163 

r 

25 619 r 

23 233 

CcMTtritMJtioTis to ’otier" provisians 

r 

w 


r 

- 



r 


r 

- 



r 


r 

Y 

- 

Consulsnt fees 


37 417 r 

21 373 


22 331 


31 323 

w 

31 323 

r 

31 643 


3717 

r 

34 573 

r 

34573 r 

34 573 

Audi fees 


3 007 r 

(29 713) 


(326) 


5290 

w 

7 535 

r 

7 535 


6 391 

r 

3 374 

r 

9262 r 

10 225 

Repairs and Maiintenance 

T 

116 793 r 

174 695 

F' 

193 336 


242 036 

Y 

242 036 

r 

242 036 


103 917 

r 

230 797 

r 

310 650 r 

343 735 

General expenses 

r 

152 196 r 

190 744 

F' 

146 033 


170 639 

Y 

172 136 

r 

172 142 


33 506 

r 

173 112 

r 

175554 r 

173 223 

Use Otffer Expeffclftijre by Type 



















Bank dharges 


3 642 r 

4305 


5454 


5 349 

Y 

5 349 


5 349 


4 469 


5 906 


6532 r 

7 211 

Cihemicals and disinfectants 


7630 r 

3 573 


3656 


10 277 

Y 

12 970 

w 

12 935 


3 623 

w 

14445 

w 

15976 r 

17 637 

Computer Icences 

T 

3636 r 

1 526 

F' 

4 123 


5656 

Y 

5 656 

r 

5656 


1 613 

r 

5 656 

r 

5656 r 

5 656 

Conference and deputation 

r 

1 771 r 

1 432 

F' 

1 566 


2 672 

Y 

2 532 

r 

2513 


693 

r 

2 792 

r 

2792 r 

2 792 

□epartmentaJ electnciy costs 

w 

29 193 r 

33 557 

w 

36 440 


33 745 

Y 

35 593 

w 

35 533 


23 793 

w 

46 335 

r 

56703 r 

63 662 

Essential user costs 


9 937 r 

10 162 


10 472 


12 626 

Y 

12636 

w 

12 636 


7909 

r 

13 939 

V 

15416 r 

17019 

Diesel fuel oi and petrol 

r 

259S7 r 

24 062 

r 

24 307 


24 137 

Y 

24 217 

r 

24 217 


11 530 

r 

26 367 

r 

23345 r 

30 471 

Hired plant 

r 

6063 r 

15912 

r 

22 039 


13 731 

Y 

19 131 

r 

19 131 


12 979 

r 

13 923 

w 

13923 r 

13 923 

Insurance 

r 

11 944 r 

10 146 

r 

12360 


26 321 

Y 

26 321 

r 

26 321 


12 096 

r 

23 943 

r 

31 343 r 

35 027 

Levies - SALGA 

r 

2 642 r 

3 972 

r 

4534 


9 623 

Y 

9 500 

r 

9500 


9500 

r 

10000 

r 

10500 r 

11 000 

Levies - Sl^■s develapiiKnt 

r 

5 237 r 

6 114 

r 

7033 


9 243 

Y 

9 243 

r 

9 243 


4313 

r 

9 432 

r 

10 163 r 

10913 

Poor refef 

r 

93 613 r 

106 174 

r 

114 703 


169 460 

Y 

133 374 

r 

133 374 


54 421 

r 

133 360 

r 

210 635 r 

235 044 

Refuse tiags 

w 

4 435 r 

3 045 

w 

7 552 


3 332 

Y 

3 332 

w 

3 332 


5 699 

r 

3 332 

w 

3332 r 

3 332 

Departmental refuse removal costs 

r 

1 1 21 1 r 

10400 

r 

10 567 


1 430 

Y 

1 496 

r 

1 296 


4 155 

r 

1 630 

r 

1 390 r 

2 127 

Rental - OSces (T rust Bank) 

r 

4 324 r 

4 573 

r 

3994 


6536 

Y 

6 536 

r 

6 536 


4 153 

r 

7 271 


3042 1 

3 373 

Departmental saniary costs 


3 047 1 

3 761 


3356 


3353 


3 333 


3343 


2530 


3 704 


4093 1 

4 522 

Seou riy services 


13 102 1 

15 696 


19334 


- 


367 


397 


257 


11 403 


12617 1 

13 929 

Telephones 


14703 1 

16 662 


176S6 


16 636 


16 676 


16 651 


3 739 


16 706 


16706 1 

16 706 

T ravel and su bsistance aiowainces 

r 

3 459 r 

3 470 

r 

4345 


4 410 

Y 

4 362 

r 

4 945 


2955 

r 

4 610 

r 

4 610 r 

4 610 

Unarms 

r 

3004 r 

4 342 

r 

6 103 


5 652 

Y 

6 221 

r 

6 511 


4294 

r 

5 652 

r 

5652 r 

5 652 

Departmental water costs 

w 

3 932 r 

3 339 

w 

2906 


4203 

Y 

4203 

r 

4203 


2 497 

r 

4303 

w 

5492 r 

6 231 

Housing Projects 

r 

53733 r 

73 201 

T 

103 225 


290 516 

Y 

96 661 

r 

96 661 


13911 

r 

104 116 

V 

169545 r 

177 537 

Oiperaling Projects 

r 

31 702 r 

33 742 

r 

33 926 


66 204 


35 263 


35 263 


27 567 


49 510 


63735 1 

54 900 

RDP housing 


(1 703)1 

(20 632) 


(29 365) 


- 


- 


- 


- 


- 


- 1 

- 

Land® rehalb 


(947)1 

- 


- 


- 


- 


- 


- 


- 


- i 

- 

Internal charges 


- 1 

- 


- 


- 


- 


- 


- 


- 


- 1 

- 

Total 'Other' Expenditure 


667 553 1 

770 225 

313 463 

1 205 702 

1 005 199 

1 005 199 

453 030 

1 110026 


1 274 972 1 

1 353 990 


by Expenditure Item 











Empt>yee related costs 



















Other materials 



















Contradted Services 



















Other Expendture 


116795 I 

174 695 


193 336 


242 036 


242 036 


242 036 


103 917 


230 797 


310 650 I 

343 735 

Total Repairs and Maintenance Expenditure 


116795 I 

174 695 

193 336 

242 036 

242 036 

242 036 

103 917 

230 797 


310 650 I 

343 735 



Table 64 - Table SA2 - Matrix financial performance budget (revenue source/expenditure type and department) 


Description 

R thousand 

Vote 1 - 

Directorate - 

Executive 

Support 

Services 

Vdte2- VdteS- Vdte4- 

Diredorae - i Directorate - Diredorale - 

Munich i Chief Operations i Chief Financial 

Manager Offoer Olcer 

Vote 5- 

Directorate - 
Corporate 
Services 


Vdte6- 

Diredorale - 
Engineering 
Services 

Vd<e7- Vdte3- 

Directorate - Directorate - I 

Development i Heafth & Pubic i 
Planning Safety 

Vdte9- 

Directorate- 
Communiy i 1 
Services 

Vote 19- 

Diredorae - 

Wfeoelaneous 

Total 

Revenue By Source 






Property rates 

r 


r 

r 

r 

573 577 

r 


r 

r 

r 

r 

r 

- 

573 577 

Property rates - penalies S, coiecfcfi charges 

r 


r 

Y 

Y 

1 376 

Y 


Y 

Y 

Y 

Y 

Y 

- 

1 376 

Service charges - etectridy revenue 

r 


r 

Y 

Y 


Y 


Y 

1 251 945 r 

Y 

Y 

Y 

- 

1 251 945 

Service charges - water revenue 

r 


r 

Y 

Y 


Y 


Y 

257327 r 

Y 

Y 

Y 

- 

257 327 

Service Charges - saniafon revenue 

r 


r 

Y 

Y 


Y 


Y 

291 659 r 

Y 

Y 

Y 

- 

201 650 

Service charges - refuse revenue 

r 


r 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

197365 r 

- 

197 365 

Service Charges - ether 

r 


r 

Y 

Y 

697 

Y 


Y 

21 313 r 

Y 

Y 

2 954 r 

- 

24 373 

Rental c^fecMes and egupnent 

T 


T 

Y 

74 r 


Y 


Y 

Y 

9192 r 

Y 

4919 r 

- 

14 036 

Interest earned - e>iernal investments 

r 


r 

Y 

Y 

53 936 

Y 


Y 

Y 

Y 

Y 

Y 

- 

53 936 

Interest earned - outstanding debtors 

r 


r 

Y 

Y 

24 323 

Y 


Y 

Y 

Y 

Y 

Y 

- 

24 323 

Dividends received 



r 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

Y 

_ 

_ 

Fines 

r 


Y 

Y 

Y 


Y 


Y 

Y 

Y 

11 639 r 

135 r 

_ 

1 1 765 

Licences and pemis 

r 


Y 

Y 

Y 


Y 


Y 

Y 

Y 

16333 r 

199 r 

_ 

16 992 


r 


Y 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

Y 



Agency services 


- 






- 








Other revenue 

r 


Y 

Y 

Y 

337 673 

Y 

0 

Y 

25974 r 

32972 r 

79 569 r 

11 999 r 

- 

437 234 

T ransfers recognised - operational 

r 


Y 

Y 

194116 r 

441 629 

Y 

2 379 

Y 

135 923 r 

3932 r 

31 574 r 

35613 r 

- 

304 313 

Gains on disposal o^ PPE 

'r 


Y 

Y 

Y 


Y 


Y 

r 

Y 

Y 

Y 

- 

- 

Total Revenue (excluding capital transfers and conti 


- 


- 1 

104139 1 

1 433 131 


2 371 


1 394 633 

45156 1 

139 656 1 

302 631 

- 

3 926 363 

Exoenditure BvTvoe 
















Employee related costs 

r 

30 7S1 

Y 

14 735 r 

13445 r 

129 921 

Y 

36 267 

Y 

279 379 r 

73 335 r 

167 369 r 

249 794 r 

_ 

1 041 175 

Remuneraion otfcounciors 

r 

45 219 

Y 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

Y 

_ 

45 219 

DetK inpaimoit 

r 


Y 

Y 

Y 

49 621 

Y 


Y 

115219 r 

Y 

Y 

59 159 r 

- 

215 000 

Depreaafcn & asset inpaimKnt 

w 

2425 

Y 

149 r 

259 r 

2466 

Y 

4 556 

Y 

239 766 r 

67796 r 

5972 r 

7166 r 

- 

330 547 

Finance Charges 

r 


Y 

Y 

Y 

26 334 

Y 


Y 

54 693 r 

2632 r 

2539 r 

2495 r 

- 

39112 

Bulk: purchases 

r 


Y 

Y 

Y 


Y 


Y 

1 969139 r 

Y 

Y 

Y 

_ 

1 069 130 

Other materials 

'r 


Y 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

Y 

_ 

_ 

Contracted services 

Y 


Y 

Y 

Y 


Y 


Y 

4133 r 

Y 

Y 

4999 r 

_ 

9 132 

Transfers and grants 

r 

15417 

Y 

Y 

Y 


Y 


Y 

Y 

Y 

136 r 

14 911 r 

- 

30 464 

Other expendlu re 

r 

35 494 

Y 

23 773 r 

193 912 r 

169 969 

Y 

49 374 

Y 

422 293 r 

65312 r 

66 339 r 

139595 r 

_ 

1 110 026 

Loss on disposal of FFE 

Y 


Y 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

Y 

- 

- 

Total Expenditure 

129 337 


43 693 I 

127 616 1 

363961 

131 696 


2:176 073 | 

209075 1 

243 455 1 

509939 

- 

3939 355 

Surplus/(Deficit) 

(129337) 


(43 693)1 

(23 426)1 

1 069 220 

(129 326) 


(231 444)1 

(163 919)1 

(103 799)1 

(207 253) 

- 

(12:937) 

T ransfers recognised - caplal 

r 


Y 

Y 

196 293 r 


r 


r 

365 693 r 

151 157 r 

9509 r 

31 764 r 

- 

664 237 

Contri&iutions recognised - captal 

Y 


Y 

Y 

Y 


Y 


Y 

Y 

Y 

Y 

Y 

- 

- 

Contribiuted assets 




- T 

- T 





- T 

- T 

- T 

- T 

- 

- 

Surplus/(Deficit) after capital transfers 


(129 337) 


(43 693)1 

32731 1 

1 069 220 


(129326) 


34164 1 

(12762)1 

(94 299)1 

(175 494)1 

- 

651 250 

contributions 

















Table 65 - Table SA3 - Supporting detail to Statement of Financial Position 


Desori ptio n 

R thious3^nicl 

20 OS/9 

Audited 

Outco me 


2009/1 0 


201 0/1 1 

C uirrent Vear 20 11/12 

2012/13 Medium Term Revenue a. Expenditure Framework 

Audited 

Outco me 

Audited 

Outco me 

Original 

Budget 

Adjusted 

Budget 

Full Vear 

Forecast 

Pre-audit outcome 

Budget Vear 

201 2/1 3 

Budget Vear +1 
2013/14 

Budget Vear +2 
2014/15 

ASSETS 





















Call i n vestment deposits 





















Cal deposSs < 90 days 


SSS G3G 


502 16S 


693 936 


661 405 


621 457 


621 457 


621 457 


1 777 504 


2 207 340 


2 710 751 

Ottier ou rrecrt investments 90 days 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 

Tota 1 Cal 1 i nvestnrkeint depos its 


5SS 6S6 


502 16S 


693 936 


661 405 


621 457 


621 457 


621 457 


1 772 504 


2 207 340 


2 710 751 

Co ns u nter debto rs 





















Consumer detsors 


69<S 260 


735 435 


336 003 


1 013 690 


1 013 690 


1 013 690 


1 013 690 


1 115 059 


1 226 565 


1 349 221 

Less: Pnovisian fc>r detit nipairment 


(341 407] 


(347 274] 


(531 929] 


(430 722] 


(430 722] 


(430 722] 


(430 722) 


(759 033] 


(332 71 2] I 


(1 003 253] 

Total Co nsn inter deEato rs 


264 7T3 


3SS 161 


304 079 


5S2 96S 


5S2 96S 


5S2 96S 


5S2 963 


356 021 


343 S53 


340 96S 

Debt imoairntent orovision 





















Balance at Bne (beginning of Bne year 


241 971 


341 437 

W' 

347 274 


349 012 


349 012 


349 012 


349 012 


636 152 


759 033 1 


332 712 

ContrfciLitians ten Ifie provisian 


131 652 


25 214 


210 993 


165 450 


165 450 


165 450 


165 450 


215 OOO 


225 t>00 


237 OOO 

Bad delbts written oV 


(32 036] 


(19 427] 


(26 343] 


(33 740] 


(33 740] 


(33 740] 


(33 740] 


(92 115] 


(101 326] 


(1 1 1 459] 

Balanoe at end of year 


341 4S7 


347 274 


531 929 


430 722 


430 722 


430 722 


430 722 


759 033 


332 712 : 


1 003 253 

Prooertv. olantand eouiorrtent fPPE> 





















PPE at cost/vaiuatian ^excl. iinance leases^ 


13 129 157 


1 3 642 702 


12 313 792 


1 4 907 033 


14 907 033 


14 907 033 


14 907 033 


1 3 633 792 


14 079 792 1 


1 4 542 342 

Leases recognised as PPE 






- 






- 


- 




- 


- 

Less: Ajccumulaled denrecialicin 


361 931 


1 026 962 


1 470 761 


1 976 232 


1 976 232 


1 976 232 


1 976 232 


1 621 515 


1 702 590 


1 737 720 

Total Property, plant and equipment (^PPE) 

1 2 TeT 1 TG. 

12 615 740 

1 1 34S 031 

12 930 SO I 

1 2 930 SO I 

1 2 930 SO I 

1 2 930 S0 1 

12 017 27S 

12 377 202 : 

12 755 122 

LIABILITIES 





















Current liabilities - Borrowina 





















Stiortterm loans (ottiertfian bank overdratj 


— 


— 


— 


— 


— 


— 


— 




— 


— 

Current portion otf long-term labBies 


42 3&0 


30 740 


45 760 


41 013 


45 OOD 


45 OOO 


45 OOO 


41 533 


45 401 


49 674 

Total Current liabilities - Borrowing 


42 390 


30 740 


45 760 


41 013 


45 OOO 


45 O O O 


45 OOO 


41 533 


45 401 


49 674 

Trade and other payables 





















T rade and other crediors 


301 166 


345 076 


377 401 


373 360 


373 360 


373 360 


373 360 


456 500 


502 150 


552 300 

Unspent condMonal transfe-rs 


310 016 


263 643 


346 142 


73 440 


7^3 .440 


7^3 440 


7^3 440 


550 OOO 


605 OOO 


665 500 

VAT 


— 


— 


— 


— 


— 


— 


— 


— 


— 


— 

Total T rade and other payables 


611 1S2 


613 724 


723 542 


452 300 


452 300 


452 300 


452 300 


1 006 500 


1 107 150 


1 217 SOO 

Non current liabilities - Borrowino 





















Borrowing 


537 569 


507 663 


646 503 


647 719 


647 264 


647 264 


647 264. 


605 731 


560 330 


510 657 

Finance leases (including PPP asset element] 


— 


— 


— 


— 


— 


— 


— 


1 477 


1 477 


1 477 

Total Hon current liabilities - Borrowing 


537 569 


507 66S 


646 503 


647719 


647 264 


647 264 


6TT 26T 


607 20 S 


561 SO 7 


512 134 

Provisions - non^urrent 





















Retirement benefts 


233 792 


261 332 

230 764 

311 177 

311 177 

31 1 177 

31 1 177 

341 OOO 

375 OOO 

412 610 

jLjsr Gttter major provtsfon irems 











Reltise land** site rebalbSCafloin 


71 614 


33 203 


49 056 


40 313 


49 056 


49 056 


49 056 


SO 300 


S3 330 : 


97 OOO 

Other 


- 


- 


102 


- 


- 


- 


- 


- 


- 


- 

Total Provisions - non-current 

30S TOO 

294 540 

329 922 

351 495 

360 233 

360 233 

360 233 

421 300 

463 330 

509 61 0 

CHANGES IN NRTASSRTS 





















Accumulated Surplus/f Deficit] 





















AcciUiiTMJlHted 34jrplus/(Defici;) - opening tKalancf 

6 1 73 21 6 


1 2 329 


12 335 306 


13 243 175 


1 3 243 1 75 


1 3 243 1 75 


1 3 243 1 75 


13 052 313 


12 573 721 1 


13 293 632 

GRAP adjusm^nts 


(16 299] 


145 561 


(1 1 97 325] 


- 


- 


- 


- 




- 


- 

Restated (balance 


6 156 917 


12 474 733 


1 1 1 37 931 


13 243 175 


1 3 243 1 75 


1 3 243 1 75 


1 3 243 1 75 


13 052 313 


12 573 721 


13 293 632 

Sunplus/(DeSct] 


IS 406 


(71 073] 


(1 72 932] 


330 716 


295 092 


296 092 


474 357 


651 250 


331 525 


941 91 1 

Appropriations to Reserves 


— 




— 


— 


— 


— 


— 






— 

Transfers (ram Reserves 


- 




- 


- 


- 


- 


- 




- 


- 

Depredation ofeets 


1 400 OS7 


573 


573 


310 741 


31 0 741 


31 0 741 


31 0 741 


690 


760 


340 

Other adjustments 


(45 513] 




(36 690] 


(359 565] 


(SOI 696] 


(SOI 696] 


(71 1 695] 


(1 130 532] 


(10(7 324] 1 


(104 361] 

Accumulated Surplus/(Deficit> 


7 529 S97 




1 2 335 306 


1 0 97S 931 


13 OSO 067 


1 3 052 31 3 


1 3 052 31 3 


1 3 322 07S 


1 2 573 721 


1 3 29S 6S2 


1 4 1 37 071 

Preserves 





















Housing Development Fund 


— 


— 


— 


— 


— 


— 


— 






— 

Capial replacement 


— 




— 




— 


— 


— 






— 

Se#-insu ranee 




- 


- 


- 


- 


- 


- 




- 


- 






















Odne-r n&se-rvos 





















Revaluation 

r 

4 972 249 


1 6 621 


16 043 


IS 234 


13 234 


IS 234 


IS 234 


19360 


21 OOO 

r 

23 OOO 

Total Reserves 

4 9 T2 2 T9 

16 621 

1 6 04S 

1S2S4 

1 S 2S4 

1 S 2S4 

I S 2S4 

19 360 

21 OOO : 

23 OOO 

TOTAL COMM UN ITVWEALTH/EQU ITT 

12 S02: 140 

12 401 927 

’ 10 994 979 

13 09B 351 

i 3 070 597 

1 3 070 597 

1 3 340 362 

1 2 593 OS 1 

13 319 6S2 1 

14 160 071 


CITY MANAGER’S QUALITY CERTIFICATE 


I ANDILE FANI , City Manager of Buffalo City Metropolitan Municipality, hereby certify 
that the annual budget and supporting documentation have been prepared in 
accordance with the Municipal Finance Management Act and the regulations made 
under the Act, and that the annual budget and supporting documents are consistent 
with the Integrated Development Plan of the municipality. 


Print Name ANDILE FANI 


City Manager of Buffalo City Metropolitan Municipality (EC 125) 


Signature 


Date 



